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World News 


Britain and 
China agree 
to resume 
talks on HK 

Britain and China agreed to 
resume talks on die scheduled 
handover of Hong Kong to 
China In 1997. British sources 
said the decision taken at a 
meeting between UK and Chi- 
nese foreign ministers in Paris 
was the first high-level contact 
between the governments s in ce 
China crushed pro-democracy 
demonstrations in June. Page 
2. Chinese tourism. Page 16 

Polish price rise 

The Polish Government is to 
lift meat rationing and let 
prices double, following the 
election of Mieczyslaw 
Rakowski, outgoing Prime 
Minister, as Communist Party 
leader. Page 2 

Rodriguez dies 

Ramon Areces Rodriguez, 
founder of Spain's biggest pri- 
vately-owned company, El Cor- 
tes Ingles, and reputedly the 
country's wealthiest man, died 
aged 84. 


Sri Lanka crisis 

The Indian and Sri Lankan 
foreign ministers win meet 
again to try to defuse the crisis 
in Sri Lanka after violence in 
which more than 150 people 
$ died. Page 16 

UK dock spUt 

Britain’s dockers appeared irre- 
vocably split after men at Hull, 
a major northern port, voted 
to return to work despite a 
union strike. Page 6 

Italian arms inquiry 

Nine former employees of an 
Italian defence company are 
under formal suspicion of ille- 
gally collaborating in a missile 
project involving, Egypt, 
Argentina and Iraq. Page 2 

Mujahideen rift 

The growing rift between lead 
era of the Afghan resistance 
has worsened with party lead- 
ers calling for the overthrow 
of their rivals. Page 4 

Andreottl win* irate 

GiuHo Andreottl, Italy's Prime 
Minister, won a final vote of 
confidence for his five-party 
Government and appealed to 
Italians to fight organised 
crime. Pages 

Rafsanjanf election 

The election in Iran of Hojato- 
teslam Rafsanjani as president 
has been overshadowed by 
reports of a low turnout. 

Page 4 

Israeli cr it icism 

The Israeli ambassador to West 
Germany has sharply criticised 
the Bonn Government’s deci- 
sion to improve c o nt a ct s with 
the PLO. Page 2 

Soviet German plan 

Helmut Kohl, West German 
Chancellor, has warmly wel- 
comed a Soviet proposal to 
establish a special German-So- 
viet trade zone. Page 2 

Lima crackdown 

The Peruvian army has 
stepped up its action again st 
guerrillas in the country's 
main coca-growing area, Wil- 
ing 110 rebels. Page3 

Valdez fat dock 

Four months and 2^00 miles 
after it caused the worst US 
oil spill ever, the tanker Exxon 
Valdez finally entered San 
Diego Harbour for repairs. 

Bangladesh storm 

Two days of torrential rains 
and strong winds in southern 
Ban gladesh have killed more 
> than ZOO people. 

Typhoon hits Korea 

Seventeen people were killed 
by landslides, collapsing watts 
or floods when Typhoon Judy 
lashed southern South Korea. 


US hostage throat 

A pro-Iranian group said it 
would kill a US host ag e. Lieu- 
tenant-Colonel William Hig- 
gins, unless Israel released a 
Lebanese Moslem cleric seized 
on Friday. 


US firefighting 

Ten thousand firefighters aided 
by gangs of prisoners fought 
brush fires in four western US 
states that have driven Z500 
people from their homes. 


Business Summary 


BAT attacks 
Hoylake bid 
to challenge 
regulators 

BAT INDUSTRIES, the target 
in Britain's largestever take- 
over battle, hit out at a legal 
move by Hoylake Investments, 
the hostile bidder, to challenge 
the right of the US insurance 
regulators to have a say in its 
£lgbn (|215bn) offer for the 
tobacco-based conglomerate. 

Hoylake, the bid vehicle for 
a consortium led by Sir James 
Goldsmith, the. Anglo-French 
financier, initiated legal action 
in the US late on Friday, claim- 
ing that the application of cer- 
tain state insurance holding 
company statutes to its bid 
i s unconstit utional. Page 16 
DEUTSCHE BANK, West Ger- 
man bank, is ready to sell a 
part of its 28 per cent stake 
in Daimler-Benz, bdg West Ger- 
man cars and aerospace group, 
to Matra, French defence 
group, according to Der Spiegel 
ma gating The aim of such a 
sale would be to smooth Daim- 
ler’s fanminant takeover of 
MBB, German aerospace com- 
pany. Page 19 

ROBERT Maxwell, publisher, 
has written to shareholders 
in De La Rue, bank note and 
securities printer, arguing that 
this week’s meeting to approve 
the sale of the group’s Cros- 
field business should be 
delayed. Page 21 
EUROPEAN Monetary Sys- 
tetmThe D-Mark lost ground 
last week against the French 
franc as the latter gained sup- 
port after a smaller than expec- 
ted June trade deficit How- 
ever, it improved against a 
weak dollar as funds moved 
out of the US rant on lower 
interest rates. The West Ger- 
man unit was also a little 
stronger against the Spanish 
peseta but is still below its 
Pte6&0 central rate at Ptafi2.74. 
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The chart shows the two con- 
straints on European Monetary 
System rates. The upper grid, 
based on the weakest currency 
in the system, defines the cross- 
rates from which no currency 
(except the lira and Spanish 
peseta) may move more than 
2 1 * percent The lower chart 

e each currency's divergence 
the •‘centmlrate” against 
the European Currency Unit 
(ECU), a basket of European 
curre ncies. 

EUROPEAN Community's 
renegotiation of its Lom6 aid 
convention with 66 developing 
countries is back on the rails, 
after Italy and Greece dropped 
demands for protection agamst 
some Third World farm 
imports. Page 2 

EGYPT and the International 
Monetary Fund are near agree- 
ment cm a standby accord, 
opening the way for a resched- 
uling of some $5tm of official 
debt Paged ' 
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Frankfurter Bank. West Ger- 
man merchant bank, reported 
a drop in partial operating 
profits of almost 3a per emit 
to DM74m ($40m) in. the first 
six months of this year against 
the corresponding period in 
1968. Page 19 

NORTH AMERICAN Gas 
Investment Trust, which aims 
to exploit an expected rise in 
the price of natural gas in the 
US, is coming to the main mar- 
ket via an offer far subscrip- 
tion to raise 235m. Page 21 
SCOR and UAP Reassurance, 
France’s two main reinsurance 
companies, are to merge, creat- 
ing a national reinsurer with 
joint premium Income of about 
FFrSbn ($]_4bn). Page 19 
SOCANAV, led by Mr Michel 
Gaucher, Montreal transport 
entrepreneur, and the Calsse 
de Depdt, Quebec Pension Plan 
manager, claim to hold 52 per 
cent control of Steinberg, Mon- 
treal-based food distribution 
and property group. Page 19 
SHIELD. USM-quoted property 
company rated in 1988 as one 
of the top performers over a 
five-year period for earnings 
per share growth, reported a 
96 per cent slump in pre-tax 
Its for the year .to end- 
cb- Page. 21 


Cautious optimism heralds start of Cambodia talks 


By George Graham in Paris 

THE international conference 
on Cambodia opened yesterday 
in Pads in an atmosphere of 
cautious optimism that a set- 
tlement to the country’s 19- 
y ear-old conflict might be in 
sight. 

Differences between the rival 
parties remained clear as 
Prince Norodom Sihanouk, 
leader of the Cambodian resis- 
tance coalition, and Mr Hun 
Sen, Prime Minister of the 
Phnom Penh Government, 


traded rebukes in yesterday's 
opening session. 

The meeting is being 
attended by 16 Foreign Minis- 
t er s, including tfawg from all 
five per manen t members of the 
United Nations Security Coun- 
cil. 

Among the main disagree- 
ments is the question of 
whether it win be possible for 
the conference to settle some 
of the international aspects of 
Cambodia’s problems - includ- 


ing the withdrawal of Vietnam- 
ese troops and an ending of 
military aid to the resistance 
forces - without a comprehen- 
sive agreement solving the 
internal questions of Cam- 
bodia’s political future. 

Mr Wnw Sen and Mr Eduard 
Shevardnadze, the Soviet For- 
eign Minister, said yesterday 
that they favoured pressing 
ahead with the international 
questions, in foe hope that- suc- 
cess would then provide an 


impetus for internal agree- 
ment. But “Western powers 
stressed their belief that a par- 
tial settlement would merely 
open the way to all-out civil 
war. 

However, Foreign Ministers 
at the conference appeared 
convinced that an opportunity 
had arisen for hammering out 
a peace settlement for Cam- 
bodia. “We have arrived at a 
point where the imperatives of 
international conciliation 


Intersect with the necessity for 
national reconciliation,” said 
Mr James Baker, foe US Secre- 
tary of State, who also warned 
that the scale of US aid to 
Cambodia will be related to 
how large a role foe Khmer 
Rouge faction plays in any 
interim government 
The US and foe Soviet Union 
would prefer the Khmer Rouge 
to be excluded, while China 
and Prince Norodom Sihanouk, 
foe resistance coalition leader. 


want them included. 

The conference will resume 
this morning in full session, 
and Mr Roland Dumas, the 
French Foreign Minister who 
is co-ch airing the conference 
with Mr Ali Alatas. his Indone- 
sian opposite number, said last 
night that he hoped to produce 
a working paper, to represent 
the state of the debate so Car 
and to serve as a basis for 
negotiations, by noon. 

Paris meetings. Page 2 


Yeltsin forms 
opposition 
in Parliament 


By Quentin Peel in Moscow 

THE BASIS of a new 
opposition within the Soviet 
Union’s supreme Parliament 
was founded yesterday, headed 
by a five-man leadership 
including Boris Yeltsin, the 
Communist Party rebel, and 
Andrei Sakharov, the nuclear 
physicist nd s piritual father 
of Soviet dissidents. 

By yesterday, 260 members 
of foe Soviet Congress of Peo- 
ple’s Deputies had al gnarf up as 
members of the socalled Inter- 
Regional Group, a radical fac- 
tion committed to fester demo- 
cratic amrawnic reform. 

At the same time as they 
elected a five-man collective 
leadership, the new group 
approved a radical platform. It 
demands a press and television 
free from Communist Party 
co n trol, an end to the system 
of internal passports and travel 
restrictions, and indefinite 
leasehold property rights avail- 
able to any individual. 

Hie two-day founding meet- 
ing in the Congress of Deputies 
was treated with extreme cau- 
tion, but tolerance, by the 
Soviet authorities. They are 
waiting to see just how much 
support it will gather. 

Members riatwwd yesterday 
that up. to 390 members of the 
Congress have expressed an. 
interest in joining, including 
many of foe increasingly inde- 
pendent-minded Communist 
and nqn-Communfct deputies 
from the Baltic republics of 
Georgia and Armenia. How- 
ever, their priorities are 
increasingly concentrated on 
their own sovereignty, rather 
than broader issues of Soviet 
reform. 

With 260 members, the group 
already embraces more than II 
per rent o f the d eputies - and 
a quite disproportionate num- 
ber of the most articulate and 


outspoken ones. 

Mr Yeltsin himself, who 
announced the formation of 
foe group, topped foe poll at 
yesterday's leadership vote, fol- 
lowed by Dr Yuri Afenasyev, a 
Soviet historian who appears 
to he the theoretician 

in foe organisation, and Dr 
Gavriil Popov, one of the coun- 
try's most radical economists. 

Dr Sakharov and Dr Viktor 
Palm, an academician from 
Estonia, make up foe rest of a 
collective leadership. There 
was no agreement on a plan to 
rotate the chairmanship. 

Dr Afenasyev made it dear 
that his vision of the group — 
described as “left-radical’’ in 
the official Soviet media — is 
of one aiming at social democ- 
racy. 

They should take a broader 
view of the socialist id ea than 
in foe past, he said, proceeding 
“from Jesus Christ, through 
Lenin’s death agony, to con- 
temporary social democracy.” 

He also urged Mr Mikhail 
Gorbachev, the Soviet leader, 
to make his political choice 
clear between faster reform 
and prote c ti on of the Commu- 
nist Party establishment — the 
nomenklatura. 

“Gorbachev is justifiably 
regarded as the man who 
launched reform,’' he said, "but 
foe time has passed when he 
can successfully remain the 
leader of perestroika and foe 
leader of the nomenklatura. He 
h;ra to make a clear choice.” 

The first action the group 
{dans is to collect the 451 signa- 
tures needed to summon an 
emergency meeting of the Con- 
gress of Deputies in September, 
specifically to approve changes 
to the constitution in time for 
regional and republican elec- 
tions in the aut umn T 

Mr Gorbachev, under 



Opposing force: Boris Yeltsin votes yesterday during 
formatio n of a new radical group within pa r li ament 


extreme pressure from the 
party, had agreed to postpone 
the elections, but there has 
been a clamour of opposition. 
The striking miners, popular 
front organisations and other 
informal groups are deter- 
mined to use the occasion to 
get rid of more members of the 
ruling party bureaucracy. 

Mr Yeltsin also announced 
that the group is going ahead 
with its own newspaper, to be 
called “People’s Deputy," with- 
out foe permission of the Com- 
munist Party central commit- 
tee. 

The 60-point platform of the 
group indudes a vast range of 
democratic demands, as well as 
economic reform proposals - 
Including a call for the rouble 


to be made Internationally con- 
vertible within two years. 

Th«» rmi> es tablishment figure 
to address the meeting, Mr 
Yevgeny Primakov, chairman 
of the Soviet of the Union, 
urged foe members not to 
become an “exclusive group” 
or “organisational celL” 

But even by setting up with 
a platform, foe organisation 
has declared itself foe first 
public “faction" within the rul- 
ing party for almost 70 years. 

Dr Oleg Bogomolov, a lead- 
ing economist in foe group, 
warned that thg failure of jiw 
Polish Communist Party had 
been caused by its refusal to 
negotiate with the opposition. 
Polish price rises; trade zone 
plan welcomed. Page 2 


Japanese 
plan more 
expansion 
In Europe 

By Guy de Jonquferes and 
Hugo Dixon in London 

SONY, one of Japan's leading 
electronics companies, plans a 
big expansion of its European 
activities which will lead to 
the establishment of local 
operations in semiconductors 
and telecommunications by 
foe early 1990s. 

The plan, which Is expected 
to involve Investments of sev- 
eral hundred million dollars, 
win also Include setting up in 
Europe several components 
plants and research and devel- 
opment laboratories. 

Meanwhile. Matsushita, 
Sony’s Japanese rival, is dis- 
cusring proposals to enter foe 
European automotive electron- 
ics market in collaboration 
with Bosch, the leading West 
German vehicle components 
maker. 

Bosch, which already has a 
German joint venture with 
Matsushita in videorecorder 
(VCR) and compact disc (CD) 
player manufacturing, would 
supply the Japanese company 
with technology and commer- 
cial know-how, in return for 
help with its fledgling telecom- 
munications business. 

Sony already has ri ght Euro- 
pean plants, making televi- 
sions and tubes, VCRS, CDs, 
audio products and mag netic 
tapes. Mr Jack Schmuckli, 
head of Sony's European 
operations, said that the 
planned investments were 
intended to deepen the com- 
pany’s local presence in 
advance of 1992. 

As well as responding to 
European Cpthth u nlty pressure 
to raise the local content of 
existing production, Sony 
wants to diversify into Euro- 
pean markets outside con- 
sumer electronics. It Is aiming 
particularly at teie M Tnmmi^ 
tioiis, computers, robotics, 
mrfiflai electronics end secu- 
rity systems. 

Continued on Page 16 


Ban lifted 
on AT&T’s 
electronic 
services 

By Anatole Kaletsky 
in New York 

AMERICAN Telephone & 
Telegraph, the world’s leading 
long-distance telephone com- 
pany, is likely to make a major 
push into the electronic pub- 
lishing and information busi- 
ness after a court ruling, which 
lifted the ban on AT&T's 
involvement in these activities. 

AT&T had been prohibited 
from originating or offering 
electronic services such as 
news, stockmarket quotations, 
home hanking and travel reser- 
vations, under the 1982 anti- 
trust settlement between the 
company and the Justice 
Department. 

The ban was originally set 
for seven years, but there had 
been some speculation in the 
communications industry that 
it might be extended by Judge 
Harold Greene, the US District 
Court judge who has had 
authority over the break-up 
and restructuring of the Bell 
telecommunications system 
since the anti-trust agreement. 

The ban on AT&T’s involve- 
ment in electronic publishing 
was to be lifted only if Judge 
Greene found that vigorous 
competition had developed in 
the industry and that the tele- 
phone company’s participation 
would not allow it to establish 
a monopoly. With the ban due 
to expire an August 24 unless 
extended, AT&T appealed to 
the judge for a ruling. The 
judge confirmed on Friday that 
he saw no reason to continue 
foe ban. 

AT&T said the company was 
happy with the decision and 
was “actively considering vari- 
ous options” for an early entry 
into electronic publishing and 
information services. 

While AT&T officials 
declined to be more specific, 
foe company is known to have 
developed several in-house 
data bases and explored links 
Continued on Page 16 


US senators seek greater allied 
share of overseas defence bill 


By Lionel Barber In Washington 


THE SENATE Aimed Forces 
committee, feced with growing 
budgetary pressures, will this 
week introduce a plan aimed at 
obtaining greater burden-shar- 
ing in overseas defence spend- 
ing from US allies in Europe 
and Asia. 

The package will include 
proposals for Pres i den t George 
Bush to negotiate an agree- 
ment for Japan to pay all the 
cost of basing US troops there. 

It is also expected to include 
a requirement for Mr Bush to 
report to Congress on a five- 
year plan for the American 
military in Asia, and to consult 
with South Korea on the feasi- 
bility of a “partial and gradual 
reduction” in the 43,000 US 
troops. 

The Senate commit te e mem- 
bers. led by the widely 
respected Democrat Senator 
Sam Nunn of Georgia, are also 
pressing the Pentagon to with- 
draw troops from Europe if 
Nato members’ forces fell 
below a certain ratio. 

Together, the proposals, 
tnninrtwt in amendments to foe 
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THE MONDAY INTERVIEW 


Achilla Ocehetto, 
leader of the Italian 
Communist ‘Party’, is 
still struggling to 
establish an identity 
for the Party which 
protects it from being 
contaminated by the 
bankruptcy of ‘real 
socialism.' 

Page 32 


1990 defence budget, reflect 
growing p r essu r e in Congress 
for the Aides to share mare of 
the defence burden, at a time 
of domestic budgetary con- 
straint in the US and Unp r oved 
relations with the Soviet 
Union. 

These factors helped propel 
Mr Bush into a series of 
defeats last week injtfae House 
of Representatives. The Demo- 
crat-controlled House voted for 
cuts in the multi-warhead MX, 
scrapped funding for the 
mo bile Midgetman missiles, 
and reduced funding for the 
rtit programme. Members aim 
pot the B2 Stealth bomber an 
bold until 1991. 

Mr Bush will this week urge 
the Senate to restore order by 

' hariktng his emphasis on the 
modernisation of the strategic 
nuclear triad in air, land, and 
sea-based missiles, at foe 
expense of certain » g*dng con- 
ventional weapons. Mr Bush 
says harirfrng ’ both the MT end 
Midgetman development will 
him more flexibility in 
with the Soviet Union. 


The Senate, which has a 
more conservatively-inclined 
Democratic majority than the 
House, is expected to give 
guarded support for Mr Bush’s 
strategic programme. 

11113 sets the stage for Sen- 
ate arid House members to 
meet in conference in an effort 
to reconcile the two chambers’ 
defence spending bills. Talks 
are likely to be delayed until 
Septemb er with the SDI budget 
a prime target for cuts. 

The House votes last week 
marked a. defeat for Mr Bush, 
but also for Democrat leaders 
such as Mr Les Aspin, chair- 
man of the Armed Services 
committee, who had backed 
the President 

The revolt from foe rank- 
and-file sugge sts a lack of con- 
sensus on defence which 
ranges from doubts about the 
need for the B-2 Stealth 
bomber costing more than 
$500m each, to uncertainty 
over whether to proceed with 
either the my or the Midget- 
man. 
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Dumas moves 
to restart 
Lebanon talks 

By George Graham in Paris 

MR Roland Dumas, the French 
Foreign Minister, has taken 
advantage of the presence of 15 
foreign ministers in Paris for 
the Cambodian peace confer- 
ence to renew discussions on 
Lebanon, where intense shell- 
ing has again broken out in the 
last few days. 

French officials said Leba- 
non had been at the centre of 
Mr Dumas's bilateral conversa- 
tions yesterday morning with 
both Mr James Baker, the US 
Secretary of State, and Mr 
Eduard Shevardnadze, the 
Soviet Foreign Minister. 

The ministers appear to have 
discussed the situation in Bei- 
rut and current Arab League 
peace efforts, but not to have 
considered any new initiative. 
"We will be consulting," Mr 
Shevardnadze said. 

The talks came after three 
Arab League foreign ministers 
- from Morocco, Algeria and 
Saadi Arabia - held another 
meeting on the Lebanese crisis 
in the Moroccan capital, Rabat. 

Heavy shelling since last 
week between the Syrian army 
and Christian forces led by 
Gen Michel Aoun has killed an 
estimated €0 people. A total of 
more than 500 have been killed 
and 2,000 wounded once artil- 
lery battles broke out in 
March. 



Hong Kong talks to resume 


BRITAIN and China agreed 
yesterday to resume talks on 
the scheduled handover of 
Hong Kong to China in 1997. a 
British Foreign Ministry 
source said. Renter reports 
from Paris. 

Mr John Major, Britain’s 
new Foreign Secretary, met 
Qian Qichen, his Chinese coun- 
terpart, for nearly an hour at a 
hotel in Paris, where both are 
attending a 19-nation peace 
conference on Cambodia. 

British sources said the 
meeting was the first 
high-level official contact 
b e t we en the governments since 
China ordered troops and 
tanks to crush prodemocracy 
demons tr ations in June. 

The crackdown in China, 


condemned worldwide, 
alarmed Hong Kong’s 7m peo- 
ple, most of whom are due to 
become Chinese after 1997 
under a 1984 agreement 

The Foreign Ministry source 
said Mr Major drew attention 
to the strength of feeling in 
Hong Kang and Britain over 
events in China and "sought 
assurances that China would 
take measures to restore confi- 
dence in Hong Kong". 

Mr Major and Qian agreed 
that a joint liaison group work- 
ing out details of the handover 
of Hong Kong would meet in 
the last week of September in 
London and again in Decem- 
ber. 

China has promised not to 
interfere with Hong Kong’s 


free-wheeling capitalism, but 
residents have angrily accused 
Britain of not doing enough to 

reassure them. 

Britain's refusal to grant 
automatic residence rights to 
more than 3m Hong Kong Brit- 
ish passport- holders has 
ther inflamed passions in 
Crown Colony. 

Diplomatic analysts said 
Major -Qian meeting reflected 
nollCV Of 


fur- 

the 

the 


London's declared policy of 
avoiding measures that could 
push China further into isola 
tion- . ... 

In a separate meeting with 
US Secretary of State James 
Baker, Mr Major said Vietnam- 
ese refugees in Hong Kong 
would be sent home only with 
the agreement of Vietnam. 


Indochina: a Thatcherite speaks 


THE Soviet and US foreign ministers, in Paris 
to attend the Cambodia peace conference, 
agreed this weekend to meet in the IS in Sep- 
tember to discuss a posable summit meeting 
between Mr Mikhail Gorbachev, the Soviet 
leader, and President Bosh of the US. 

After a meeting that lasted an hoar longer 
than planned, Mr Janies Baker (above right), 
the US Secretary of State, said he would meet 
his Soviet counterpart, Mr Eduard Shevard- 
nadze (above left), again on September 19. prob- 
ably in Wyoming. Jackson Hole, a scenic spot 


in the rugged Teton range, is one possibility. 

Hr Shevardnadze said a supe rpo wer summit 
could take place “rather soon” if talks on Sep- 
tember 19 and 20 went welL But Mr Baker 
would not be drawn an a date. 

September’s full-scale ministerial meeting 
will cover arms control, human rights, regional 
liwn re s. bilateral relations «nd the environment, 
as well as summit preparations. 

The Soviet Union is impatient to get the pro- 
cess of arms control restarted, bat the US is 
more wary. 


MR John Major has wasted no 
time in bringing good Thatch- 
arite principles to bear on his 
new job at the Foreign Office, 
George Graham writes. 

His first outing to Paris for 
the international conference on 
peace in Cambodia has pro- 
vided a heaven-sent opportu- 
nity for saving money by 
allowing him to meet afl his 
major international counter- 
parts, within a week of his 
TmmtnaHftn, for the price of a 
single air tic ket — a reminder 
that ins experience of budget- 
cutting will not be thrown out 
of the window now that he has 


changed job. 

The most striking sign of 
Thatcherism in foreign politics, 
however, came in his ringing 
call for free enterprise as the 
remedy for the troubles of 
Indochina. 

Mr Major’s vision of the trou- 
bles of Indochina - stagnation 
and strife, compared with the 
rapidly rising living standards 
which other countries cm the 
Asia/Pacific rim have reaped 
from the free enterprise system 
- caused some surprise among 
other delegates to the Cam- 
bodia conference. 

Mr Major at least passed up 


one other opportunity pres 
ented by the Cambodian ques- 
tion to beat the Thatcherite 
drum. In Mrs Thatcher's recent 
brush with President Francois 
Mitterrand over who had 
invented human rights, the 
French scored a telling blow by 
noting that the Chinese stu- 
dents protesting in Peking’s 
Tiananmen Square had sung 
the Marseillais*. Britain can 
counterattack, however, by 
remarking that Pol Pot, who 
ruled Cambodia for four bloody 
years from 1975 to 1979, also 
explicitly drew his inspiration 
from the French Revolution. 


Polish Government 
to lift rationing 
of meat tomorrow 

By Christopher Boblnsfcl in Warsaw 


THE Polish Government is to 
lift meat rationing tomorrow 
and let prices double. 

This follows the election at 
the weekend of Mr Mieczyslaw 
Rakowski, outgoing Prime 
Minister and a close political 
ally of General Wojciech Jaruz- 
elski, the country’s newly- 
elected President, as Commu- 
nist Party leader. 

The former newspaper edi- 
tor's promotion came as his 
government decided to go 
ahead with allowing food 
prices to be set by the market, 
risking industrial unrest. 

Already, transport workers 
are threatening to strike for 
higher wages. Similar warn- 
ings have been issued by the 
Gdynia and northern ship- 
yards. The Solidarity leader- 
ship warned against imple- 
menting the meat price move 
and demanded wage rises to 
compensate for the rise in liv- 
ing costs. 

In a secret ballot for the 
leadership, 171 central commit- 
tee members voted for Mr 
Rakowski, who won a reputa- 
tion as a liberal in the 1970s, 
and 41 against. It seems he 
owes his majority to a deal 
with spokesmen for the conser- 
vative apparat such as Mr Jan- 
usz Kubasiewicz, party leader 
in Warsaw, and Mr Manfred 
Gorywoda. first secretary in 
Katowice, who joined the Polit- 
buro as a result 

The central committee 
wreaked its revenge on some 
members of the leadership 
blamed for the party's election 
fiasco last month. Men such as 
Mr Staoislaw Ciosek and Mr 
Jozef Czyrek, architects of the 
round-table talks last spring 
which opened the way for Soli- 
darity’s return, had to resign. 

Mr Rakowski has brought 


three relatively young men in 
as central committee secre- 
taries. Their careers took oS 
when they won seats in Parlia- 
ment last month and their 
appointment signals a change 
in generation at the top of the 
party. 

One is Mr Mardn Swiecicki, 
a market-oriented economist 
who won his seat in Parlia- 
ment with some help from Soli- 
darity in Warsaw and who wzD 
oversee economic affairs. 
Another is Mr Marek Krol, edi- 
tor of Wprost, one of Poland’s 
liveliest weekly papers and the 
party parliamentary group’s 
press spokesman. 

Mr Rakowski. who won Soli- 
darity’s hostility for his sup- 
port of martial law, has risen 
to the top party post when 
power will no longer be cen- 
tralised in the Politburo. Gen 
Jaruzeiski continues to hold 
ultimate decision-making pow- 
ers. 

Mr Rakowski, as Prime Min- 
ister, has established the prin- 
ciple that the government 
should be autonomous from 
the Politburo, and the party’s 
parliamentary group is 
demanding its voice on policy- 
making be treated as seriously 
as the central committee’s. 

Mr Alfred Miodowicz, leader 
of the official union OPZZ. has 
resigned from the Politburo, 
signalling his movement wants 
to be seen as more autono- 
mous. 

Mr Rakowski’s task is now 
to try to transform the party 
into a political force capable of 
winning elections rather than 
governing by dint of mere ideo- 
logical imperatives. He will 
have to retain a measure of 
unity between the dominant 
conservative apparat, and the 
reformers. 


Dim outlook 
for Labour 
in Norway 

By Karan Fossil in Oslo 

NORWAY'S general election 
on September ll promises to 
be the “strangest election in GO 
years", according to Mr Beige 
Seip. former cabinet member 
and well-respected political 
barometer for more than half 
a century. 

In to an expansion 

of the Storting (parliament) by 
eight seats to 165, a redistribu- 
tion of power among the par- 
ties to a degree not seen in 
Norway since 1924 Is expected, 
with Labour Party hegemony 

being brought to an end. 

Mr Seip, who is used as a 
television commentator on 
election night because at his 
uncanny ability to predict the 
trends before the computers 
can produce the figures, says 
there are signs that the cur- 
rent ruling minority Labour 
Party in this year’s election 
will glean its lowest share of 
the votes - he forecasts 32 per 
cent - since 1930, when it 
managed to squeeze just 31.4 
per cent from the electorate. 

The biggest problem for Mrs 
Gro Harlem Bnmdtland, prime 
minister, is the country’s soar- 
ing unemployment, now about 
4 per cent, its highest level 
since the depression and an 
unacceptable state of affairs 
for a Labour government 

However, Mr Seip says the 
opposition Conservative Party 
is in no better shape; it should 
brace itself for a meagre 22 per 
cent share of the votes, about 
the same level of support dur- 
ing the 1930s. 

Conventional wisdom - and 
Mr Setp's - makes the popu- 
list and anti-establishment 
Progress Party Norway's third 
largest, with up to 17 per cent 
“They’re defecting from both 
the Labour and Conservative 
parties and yon could say that 
Progress will become Nor- 
way’s second largest Labour 
party after the election." 


Soviet German republic plan 


By David Goodhart in Bonn 

MR Helmut Kohl, the West 
German Chancellor, has 
warmly welcomed a tentative 
Soviet proposal to establish a 
special German-Soviet trade 
zone combined with a new 
republic for Soviets of German 
descent in Kaliningrad, near 
the Baltic Sea. 

Kaliningrad is now a pocket 
of the Russian Republic 
squeezed between Poland and 
Soviet Lithuania, but before 
coming under Soviet control it 
was known as K&mgsberg and 
was tiie easternmost outpost of 
pre-war Germany. It is proba- 
bly best known as the borne of 
the 18th-century German phi- 


losopher Tmmaniwl Rant. 

The Soviet proposal appears 
to be an imaginative way of 
combining Germany's interests 
in its old territories and in the 
treatment of Soviet Germans, 
and Soviet interests in attract- 
ing Western capital and tech- 
nology. 

An additional bonus for 
Bonn is that a "homeland’’ for 
Soviet Germans might stem 
the tide of those e thnic Ger- 
mans emigrating to West Ger- 
many. The flow of ethni c Ger- 
mans from the Eastern Bloc is 
stirring up resentment among 
poorer West Germans and. 
increasing support for the far- 


right Republicans. About 5(1000 
Soviet Germans arrived in Ger- 
many in 1S8& 

Large groups of Soviet Ger- 
mans are settled in th e Central 
Asian republic of l&Mfchgbin 
where they were forcibly relo- 
cated from the Volga region by 
Stalin before and during World 
War IL Kaliningrad might be a 
suitable site for a proper Soviet 
German republic because it is 
relatively undeveloped and 
sparsely populated. 

The idea of a special Ger- 
man-Soviet trade zone around 
Kaliningrad was first floated 
during President Gorbachev's 
visit to Boon last month. 


Bonn criticised 
by Israel over 
PLO contacts 

By David Goodhart 

THE Israeli ambassador- -to 
West Germany, Mr Benjamin 
Navan, has sharply criticised 
the West German govern- 
ment’s decision to follow most 
of its EC partners by improv- 
ing its contacts with the Pales- 
tine Liberation Organisation. 

The Foreign Office in Bonn 
said last week that Mr Jurgen 
Sudhoff, a State Secretary, had 
held discussions with Mr 
Abdallah Frangi, the PLO rep- 
resentative in Bonn. 

Because of West Germany’s 
special, post-Holocaust, rela- 
tionship with Israel, it has 
been more reluctant than most 
of its European partners to 
take a leading role in cultivat- 
ing the PLO in order to encour- 
age the peace process in the 
Middle East 

The Bonn decision seems to 
have been partly prompted by 
the EC's decision at the Madrid 
summit in June to strengthen 
its support for PLO "participa- 
tion” in any peace conference, 
having previously called only 
for PLO consultation. 


Fiat link suspected in 
Condor missile probe 


By John Wyles in Rome 

NINE former employees of 
Snia Bpd, a defence equipment 
company controlled by Italy's 
Fiat Group; are under formal 
suspicion of illegally collabo- 
rating in the development of 
the Condor 2 missile project 
involving Egypt, Argentina 
and Iraq. 

They are expected to be 
Interrogated by Rome magis- 
trates shortly after an appar- 
ently lengthy investigation by 
Slsmi, the internal arm of the 
Italian secret service. 

In the last two years, Italy 
has been identified in both 
Washington and London as a 
source of technology and mate- 
rials whose supply for Condor 
2 is held to be in breach of the 
Missile Technology Control 
Regime, agreed among the US 
and the six other leading 
industrialised countries. 

Fiat has consistently denied 
any connection with Condor 2 
while acknowledging that Snia 
Bpd did collaborate with Mes- 
serschmitt-Bdlkow-Blohm in 
developing for Argentina the 
Condor 1, a rocket designed for 


meteorological purposes. 

A successful prosecution of 
the case against its former 
employees could be embarrass- 
ing for the Turin group, since 
it is bound to raise questions 
about whether any of the nine 
first came into contact with 
Condor 2 while still with Snia. 

Mr Gualberto Ranieri, a 
group spokesman in New York, 
said earlier this year that no 
Snia technicians were associ- 
ated with Condor 2 and that if 
any found to be so "they would 
be sacked immediately". 

Political concern in the US 
has reached the point where 
legislation is now before the 
House of Representatives 
which would impose sanctions 
on any companies found to be 
breaching the MTCR. 

Various governments share 
the US anxiety that Condor 2 
could be a dangerous new ele- 
ment in the Arab-Israeli con- 
flict, and an uncomfortable 
throat to the Falkland Islands, 
should Argentina wish to 
revive its claims by military 
means. 


EC progress 
over Lome 
talks stance 

By David Buchan 

in Brussels 

THE European Community’s 
renegotiation of its Lome aid 
convention with 66 developing 
countries is back on the rails, 
after Italy and Greece dropped 
demands for protection against 
some Third World farm 
imports. 

The breakthrough on Friday 
allowed the European Commis- 
sion to present to representa- 
tives of the African, Caribbean 
and Pa cific (ACP) countries the 
EC position on five key aspects 
In negotiations to renew the 
current Lomd convention, 
which expires next February. 
These cover raw materials, the 
Stabex and Sysmin export 
earnings stabilisation schemes, 
new members of the conven- 
tion and trade. 

Greece and Italy, concerned 
about fig and apricot exports, 
had refused to agree with the 
10 other EC states on what to 
offer the ACP countries on 
trade, threatening a deadlock. 
Formal negotiations will now 
resume in early October. 

However, the Community 
and ACP are still far apart on 
environmental issues, and the 
EC has yet to make up its 
mind how big an Increase it 
wants to offer on the Ecu8.5bn 
(£5.7bn) in grants and soft 
loans it is providing in the cur- 
rent 1986-90 Lome pact The EC 
is split between northern 
states urging help for the ACP 
in trade rather than aid (for 
which they largely foot the 
bill), and the south arguing the 
reverse (because it Daces ACP 
form produce competition). 

At the same tune, Commis- 
sion and ACP officials have 
reached an agreement that the 
Community will meet Ecu3l5m 
worth of the total Ecu600m 
claims made by ACP countries, 
under the Stabex system, for 
loss of commodities export 
earnings last year. 


French coax EC states towards entente on merger controls 


Andreotti 
government 
wins vote of 
confidence 

MR Giulio Andreotti, Italy’s 
prime Minister, won a Anal 
vote of confidence for his five- 
party government yesterday 
and appealed to Italians to 
figtat the “murderous and cor- 
rupting” influence of o rgan- 
ised crime, Reuter reports from 

R ^e chamber of Deputies 
voted 371 to 200 for Italy’s 
49th post-war government, 
giving it toll powers to tackle 
urgent problems, listed by mr 
Andreotti as the Mafia, prepa- 
ration for the 1992 single 
European market, drugs and 
tax evasion. _ 

The coalition of Christian 
Democrats, Socialists, Republi- 
cans, Liberals and Social Dem- 
ocrats resurrected by Mr 
Andreotti after a two-month 
political crisis won a first vote 
of confidence in the Senate cm 
Thursday. 

Cyprus unity 
talks may resume 

Two Greek-Cypriot priests, the 
last of 103 protesters seized by 
Tnrkish-Cypriot police 11 da ys 
ago, returned home yesterday 
ami d hopes that reunification 
talks could now resume, Reu- 
ter reports from Nicosia. 

Cyprus government spokes- 
man Aids Fantis said be hoped 
the next round of the UN-spon- 
sored negotiations would be 
held later this week. 

South Yemen 
reform plan 

South Yemen is introducing 
political and economic reforms 
aimed at correcting “past mis- 
takes" and improving rela- 
tions with its estranged neigh- 
bours, Reuter reports from 
Aden. 

The ambitious plans, pub- 
lished yesterday in the official 
weekly magazine al-Thawry, 
set new economic, foreign and 
domestic policy goals. 

Yugoslavs warned 
on ethnic tensions 

A top Yugoslav official said 
yesterday that nationalist dis- 
putes had infiltrated the rul- 
ing Communist Party from its 
leadership to the grass roots, 
Reuter reports from Belgrade. 

“Inter-ethnic divisions and 
quarrels are permeating the 
tarty," politburo member 
vica Racan told a Central 
Committee plenary session on 
inter-ethnic relations, due to 
finish today. 

Vietnamese to 
settle In US 

Vietnam and the US have 
agreed on a programme allow- 
ing Vietnamese who worked 
with US forces during the 
Indochina war to resettle in 
America, Reuter reports from 
Bangkok. 

Hanoi Radio said yesterday 
that under the agreement 
reached during a visit by a US 
delegation last Thursday and 
Friday a first group would be 
able to leave by the end of this 
year to join relatives in the 
US. 

Philippine talks 

The Philippines will open debt 
talks with its creditor banks in 
New York on August 8, in a 
bid to be the first country 
after Mexico to cash in on a 
US-sponsored plan to eat Third 
World debt. Renter reports 
from Manila. 


Paris is urging Community ministers to reach an accord by Christmas after years of wrangling, writes William Dawkins 


I F ALL goes to plan, a coherent 
European Community-wide 
anti-trust system should be in 
place - or at least nearly - by the 
end of the year. It will be the biggest 
formal extension so Car of the Euro- 
pean Commission's rather vague 
powers to influence cross-border 
mergers. 

France, with its new presidency of 
the EC, is determined to cajole its 
divided EC partners into adopting 
the scheme before it leaves the six- 
month Community chairmanship on 
December 31. Mrs Edith Cresson, 
French European Affairs Minister, 
told her 11 EC counterparts at a 
recent ministerial meeting that they 
were expected to do their utmost to 
sink their differences on mergers by 
Christmas. 

If Paris succeeds in attracting the 
unanimity required, this will bring 
to a fruitful end 16 years of intermit- 
tent - and sometimes heated - 
wrangling over the highly sensitive 
issue of to what extent industrial 
policy should come into the enforce- 
ment of competition rules. 

It means EC governments will sur- 
render a significant part of their 
freedom to make industrial policy to 
the stem, but at least consistent, 
strictures of the Brussels anti-trust 
authorities. 

The present form of this much- 
changed regulation would force big 
cross-border takeovers to seek 
advance clearance from the Commis- 
sion, thereby ensuring that they all 
observe the same set of European 
competition rules, rather than differ- 
ing national criteria. 

It will also remove much of 
national authorities’ scope for refus- 
ing foreign mergers they do not like 
for other reasons. 

Everybody agrees Brussels’ pres 



ent powers to influence potentially 
anti-competitive mergers are inade- 
quate. The Commission can only act 
after the conclusion of the deal, an 
infuriating uncertainty for bidders. 
It can only apply the existing vague 
EC competition rules, never drafted 
with mergers in mind. 

It is remarkable that France of all 
countries should take its EC presi- 
dential responsibilities so seriously 
in this respect. For it was until 
recently one of the proposal’s tough- 
est critics. 

Presidential gra vitas has had sur- 
prising effects on governments in 
the EC chair before. But this change 
of heart could also well reflect the 
growing number of French cross-bor- 
der corporate raids by French com- 
panies keen to buy positions in the 
1992 single market. 

“A number of them have told us 
they have come across obstacles in 
other member states. They don’t like 
it and they think they might get a 
better deal from the Community,” 
argues a Commission official. 

Even British and West German 
officials, tougher sceptics than their 
French colleagues used to be. believe 
Paris has a fair chance of pulling it 
off. “We can at the very least expect 
some kind of a crunch point before 
the end of the year,” says one 
national negotiator. 


The next stage will be for member 
states ambassadors’ to the EC to try, 
over tiie summer, to settle some of 
the main points impeding agree- 
ment, so that ministers have a good 
chance of making progress next time 
they meet at the next Internal Mar- 
ket Council on September 18. 

The few national competition offi- 
cials left in Brussels over the sum- 
mer months will spend their time 
trying to sort out the following 
issues. 

The biggest point is wrapped up 
with a broader debate on the extent 
to which the EC should develop an 
industrial policy to answer the com- 
petitive threat from the US and 
Japan. 

Most member states, for different 
reasons, believe it would be quite 
wrong that the Commission should 
use pure competition criteria to 
decide whether to block or support 
mergers. 

The Commission wants some flexi- 
bility in the regulation, but not quite 
the same sort that those member 
states have in mind. While anti-com- 
petitive mergers should generally be 
banned, they might be allowed in 
special circumstances. 

They should help economic prog- 
ress, better production or distribu- 
tion, while giving consumers a fair 
share of the benefit - a formula 
drawn from the EC’s existing compe- 
tition rules, and obviously open to 
very different readings. 

On the right of the Brussels 
authorities stand the UK and West 
Germany, which think such flexibil- 
ity would give too much industrial 
policy-making scope to the Commis- 
sion's competition department, a 
body subject to only limited demo- 
cratic control 

Sir Gordon Borne, Britain's direc 


The proposed EC merger control 
regulation at a glance; 

• Deals affected: Cross-border take- 
overs with combined world annual 
turnovers of Ecostro (£3-35bn) until 
end-1992, then Ecu2bn. Also: 
smaller company in the deal must 
have more than EculOOm EC-wide 
sales and less than two-thirds of 
new group’s sales must be in one 
member state. 

• Procedure: Commission informed 
in advance, takes up to a month to 


tor general of fair trading, and Pro- 
fessor Wolfgang Kartte, President of 
West Germany's Bundeskartellamt 
(federal cartel office), both fear the 
Brussels authorities could seriously 
abuse any power to favour anti-com- 
petitive mergers that might have 
broader economic benefits. 

They want Brussels to follow the 
example of their own anti-trust 
organisations and apply the purest 
competition criteria. 

On the left stands France, which 
wants even more scope than pro- 
posed, to allow mega-deals to go 
ahead in the interest of defending 
European industry's place in the 
world. Italy, Spain and Portugal are 
in roughly the same camp, though 
their main interest is in boosting 
jobs jobs in poor regions. 

"It is our job to be more or less in 
the middle. We see no reason to 
budge on the criteria," says a Com- 
mission official. One solution being 
aired in Brussels would be to give 
national officials or even Ministers 
more of a say than at present in 
decisions on the broader economic 
benefits of cross-border mergers. 

Then there is the size of takeover 
to be covered. The Commission want 
to set the ceiling at mergers with 


decide whether there might be a 
problem, then four more to decide 
whether competition Is harmed. 

• Commission powers: Can sus- 
pend, change, block deals. But bid- 
der can appeal in European Court of 
Justice. 

• Merger policy takes effect: When 
it get unanimous support of 12 
member states, likely late this year 
or early next It then takes immedi- 
ate effect, without toe need to be 
turned into national law. 


combined world turnovers of Ecu5bn 
(£3-35 bn), falling to Ecu2bn by the 
mid of 1992. 

In addition, the smaller partner in 
the deal must have an EC-wide turn- 
over of more than EcoIOOzn. and not 
more than two-thirds of the com- 
bined group’s sales must come from 
one member state. 

Here again, member states are 
split down the middle. Britain, 
France, West Germany and Spain 
think these thresholds should be 
much bigger: a reflection of their 
anxieties that the result of this exer- 
cise will be needlessly to hamper 
industry’s need to reorganise itself 
for the internal market At a pinch, 
the “big four” could live with a per- 
manent Eco5bn threshold, say offi- 
cials. 

Against them are ranged Belgium. 
Denmark, the Netherlands and 
Ireland, which want lower thresh- 
olds so as to catch as many mergers 
as possible. Some of them even think 
the Commission has compromised 
too far over its original proposal for 
an Ecu750m threshold. 

Broadly, these are small countries, 
which tend to have open economies 
with almost no anti-trust controls to 
keep out foreign invaders. Surpris- 


At any rate, they look to Brussel 
provide the national merger con 
rules they lack and need. 

The most technical question ti 
sorted out is whether mergers 
covered by the regulation it 
could still run into trouble fi 
existing EC competition rules - 
problem ominously known as “c 
ble jeopardy” in Community jam 

Sir Leon Brittan, Commissio 
for competition policy, mainte 
that the whole point of the reg 
tion is to apply the EC Trea 
Articles 35 and 86 - b anning dis 
tions of competition and abuse 
dominant market positions - 
mergers. 

So it follows, he argues, that 
Commission will not take act 
against takeovers outside the rea 
tion’s scope. 

However, there is nothing to si 
say, disgruntled counter-bidd 
from using any EC Treaty provuj 
their lawyers can find to tty to 
the European Court of Justice 
stop a merger. 

“We think the problem is theoi 
cal rather than real But even so 
can't offer a solid guarantee,” 
a Commission officiaL 

All involved want to avoid dou 
jeopardy, so the challenge here 
more to do with the clever draft 
than deep debate about the role 
competition law. 

Even so, the committee of natio 
and Commission experts respond 
for disentangling all this has 
work cut out if they are to fulfil i 
Cresson’s request by the end of 
summer holidays. 

That is to get the merger coni 
plan into good enough shape 
make to it to the finishing post wi 
out stumbling too painHSj^ 


Brazil inflation ap 

Brazil's inflation rate 
Increased to 2 &8 per cent in 
July from 25 per cent last 
month giving an accumulated 
foliation of 255 per cent for 
the first seven months, Ivo 
Dawnay writes from Rio de 
Janeiro. The rise was stnniim- 
than markets had anticipated. 


Clang a Basque beret 
metres on Saturday to wl 
fourth annual headgear 
ing championship, Ri 
reports from Baracaldt 
Northern Spain. Organ 
said Mr Alfredo A guirr e 
rowly failed to beat the i 
record of 23 JS metres sei 
year. 
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OVERSEAS NEWS 


HDTV prospects 
exaggerated says 

By Peter Riddell, US Editor in Washington 


THE market prospects in the 
US for high definition televi- 
sion have been greatly exag- 
gerated, according to a Con- 
gressional study which 
challenges the growing indus- 
trial and political lobby for 
Federal Government support to 
develop the advanced technol- 
ogy involved. 

The report, from the 
Congressional Budget Office, 
comes at a time when 
the US administration is 
reassessing its attitude and 
preparing to produce a detailed 
plan. 

HDTV, which offers ft much 
sharper television picture than 
existing technology, has 
become the focus of an intense 
debate about the US’s ability to 
remain internationally compet- 
itive. particularly against 
Japan, in areas of high technol- 
ogy. 

Mr Robert Mosbacher, the 
Commerce Secretary, earlier 
this year stressed the impor- 
tance of a large US presence in 
a market which would reach 
$l40bn over the next 20 years 
in order to strengthen Amer- 
ica's industrial base. The US 
electronics industry and lead- 
ing Congressmen of both par- 
ties have pressed for Federal 
support. 

However, the Congressional 
Budget Office study questions 



need for US presence 


some of the assertions matte 
about HDTV's prospects and 
its broader Impact 

In particular, it concludes 
that “even the most optimistic 
market growth would be 
unlikely to affect other elec- 
tronics industries in the way 
suggested by proponents of 
HDTV - accounting in 2010 for 
less than 10 par cent of the size 
of today’s electronic equipment 
sales.* 

The study also questions the 
potential consumer demand for 
the improved television pic- 


much 

study 


tores offered by HDTV. 

Ahead of publication the 
study has been attacked as 
“too narrowly based" by the 
American Electronics Associa- 
tion. which has urged $1.3bn in 
Federal aid for development of 
HDTV. 

Congressional supporters of 
large-scale assistance are also 
preparing to challenge the 
study, which they suggest 
ignores both widespread 
research mrftentmg the impor- 
tance of HDTV as a of 
new electronic technology and 
the scale of development in 
Japan and Europe. 

Mr Mosbacher original]; 
promised to outline proposals 
on HDTV development by July 
1, but these have been delayed 
until September at the earliest, 
amid signs that the administra- 
tion wants to relate HDTV 
development to other technolo- 
gies. 

Mr Wayne Berman, the Com- 
merce Department counsellor 
who chairs the administration 
task force on HDTV, last week 
backed Government support 
for basic research, like high- 
definition displays. 

However, he added that it 
was inappropriate for the Gov- 
ernment to pour in several bil- 
lion dollars in loans and loan 
guarantees and “set a national 
priority to develop HDTV." 


SA faces 
mass action 
campaign 

By Pattf Wakfmefr In 

Johannesburg 

SOUTH Africa’s anti-apartheid 
groups are planning a cam- 
paign of civil disobedience 
later this week in which black 
patients are being called on to 
seek treatment at whites-only 
hospitals. 

Mass action in the country 
has been rare since Pretoria 
imposed a state of emergency 
three years ago. Some 30,000 
people were detained and 
restrictions were placed on 
most forms of political activity. 

Most detainees have since 
been released and the cam- 
paign this week could prove an 
important test both of their 
ability to organise opposition 
to the state, and of Pretoria’s 
attitude to such opposition. 

Mr Adriaan Vlofc, the Minis- 
ter of Law and Older, accused 
the “mass democratic move- 
ment" (a loose coalition of 
opposition groups) of planning 
violent disruptions of the forth- 
coming elections. The MDM 
insists its protest is intended to 
be peaceful. 

The MDM says the challenge 
to the country’s segregated 
system of health care on 
Wednesday was not aimed at 
disrupting hospital services, 
and that only genuinely ill 
patie n ts would be encouraged 
to take part 


Peru steps up fight against rebels 


By Barbara Durr in Lima 

THE PERUVIAN army has 
stepped up its action against 
guerrillas in the country's 
main coca-growing area, bill- 
ing no rebels in a single 
night 

According to a communique 
by Peruvian military high 
command, three armed clashes 
took place on the night of July 
27 and the early hours of July 
28. At least seven soldiers 
were killed. 

This is the most spectacular 


success for the Peruvian army 
since it changed its campaign 
against guerrillas in the Upper 
Hnallaga Valley, Peru's main 
coca region. 

General Alberto Arciniegas. 
in charge of the military emer- 
gency zone In the valley, has 
developed In recent months a 
fresh strategy nsing helicop- 
ters and better intelligence. 

The guerrillas, largely front 
the Send era Lominoso group 

bat also from the Tupac 


Amaru Revolutionary Move- 
ment, have dominated the val- 
ley for most of the last two 
years, collecting vast sums of 
“taxes" from drag traffickers. 

President Alan Garcia last 
week acknowledged Gen Arci- 
niegas ’s successes in a visit to 
the Hnallaga Valley. 

In his Independence Day 
address last Friday, the Presi- 
dent spoke of the govern- 
ment's recent advances 
against insurgents throughout 


the country. 

He suggested that military 
control of the guerrillas was 
around the corner, an assess- 
ment that was disputed by 
most opposition politicians. 
Gen Arciniegas is widely 
viewed as an exception. 

In bis only new initiative on 
insurgency, Mr Garcia made a 
proposal to Congress for mili- 
tary tribunals for insurgents, 
but the left-wing parties are 
unlikely to allow it to prosper. 


Maputo moves further from Marxist path 

By Nicholas Woodsworth in Maputo 


DELEGATES at the Fifth 
National Congress of Mozambi- 
que’s ruling Frelimo party yes- 
terday voted approval of a 
party programme and a set of 
economic and social directives 
that mark a' further shift away 
from the country’s traditional 
path of Marxist development 

While Frelimo remains com- 
mitted to socialism, it has, in 
contrast to the last party pro- 
gramme adopted in 1983, 
dropped all reference to Marx- 
ism-Leninism. 

Where the previous pro- 
gramme outlined the political 
task of educating workers in 
MandSt-Leninist mnsrinnsngyt 
and “smashing the class 
enemy," it now places greater 
emphasis on the promotion of 
snriai equality. 


Frelimo no longer defines 
the state as a “revolutionary 
democratic dictatorship of 
workers and peasants," bat 
now sees itself as “a vanguard 
party which seeks to express 
the will and the feelings of all 
the people." 

The ideological shift away 
from class orientation to the 
development of national con- 
sensus was presented by Moz- 
ambican President Joaquim 
Cbissano as “a real frame- 
work" for the problems facing 
the country in its 13-year war 
against rebels of the Mozambi- 
que National Resistance. 

The more pragmatic 
approach will result in changes 
to Frelimo’s party structure 
and its direction of the coun- 
try’s economic development. 


Party membership, currently 
limited to 200,000 out of a total 
population of 15m, will be 
enlarged. In order to broaden 
its base of political support, 
Frelimo will allow representa- 
tion from groups previously 
excluded; these include private 
sector businessmen and prop- 
erty owners, religious leaders, 
and polygamists from Mozam- 
bique’s sizeable Moslem com- 
munity. 

A Frelimo central committee 
report delivered during the 
Congress said it was no longer 
the state’s responsibility to cre- 
ate wealth; individuals should 
instead play a larger role in 
economic development 

In a country where in times 
of peace more than 80 per cent 
of the population is involved in 


subsistence agriculture, stress 
will be placed on peasant fam- 
ily farming rather than on the 
inefficient state-farming sector. 

Backed by a three-year-oLd 
economic recovery programme 
sponsored by the International 
Monetary Fund, the govern- 
ment will continue a process of 
economic liberalisation that 
includes on-going devaluation, 
consumer subsidy removals, 
budget deficit cuts, and a 
greater role for the private sec- 
tor. 

In an effort to reduce a bal- 
ance of payments deficit in 
which imports exceed exports 
by more than seven times, 
increased emphasis will be laid 
on foreign investment and 
hard-currency earnings 
through light industry. 
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Chile votes in referendum 
on constitutional reform 


PRESIDENT Augusto Pinochet 
and his political opponents led 
milli ons of Chileans yesterday 
in voting in a referendum on 
constitutional reform. Renter 
reports from Santiago. 

The general and opposition 
leader Mr Patricio Aylwin were 
among the first to cast their 
votes in the “yes" or “no" bal- 
lot on the reforms, agreed 
between the government and 
its opponents last month, 
which include curbs on the 
future political power of the 
military. 

“There is no confrontation In 
this plebiscite (which) opens a 
route of hope to the reconstruc- 
tion of democracy in our coun- 
try," Mr Aylwin, opposition 
candidate in this December’s 
presidential elections, told 
journalists. 

Gen Pinochet and his oppo- 
nents both called on Chileans 


Shipping Report 


to approve the package, but 
differed sharply in their pre- 
poll propaganda on the signifi- 
cance of the vote. 

The opposition sees the 
reforms as a first step towards 
full democracy, but the govern- 
ment portrayed them as giving 
stability to the constitution. 

Opposition parties, favoured 
by opinion polls to win the 
December election, have 
pledged further reform once in 
power. 

Gen Pinochet, 73, who had 
once said he would not change 
a comma of the constitution, 
drawn up to his specifications 
in 1960, was forced to agree to 
the reforms after losing a plebi- 
scite last October on his con- 
tinued rule. 

ifis defeat led to the calling 
of presidential and congressio- 
nal elections. 


Tanker market rates fall 


By Kevin Brown, Transport Correspondent 


RATES feU In the tanker 
market last week, largely as a 
result of a low level of inquiry 
from charterers in almost all 
loading areas. 

Some large ship movements 
from the Middle East Gulf were 
reported, but not enough to 
hold the slide in rates, brokets 
said. 

By the end of the week, 
Exxon was able to fix a ship of 
300,000 tons from the Gulf to 
the Red Sea at Worldscale 35, 
and a vessel of 270,000 tons was 
fixed for the same trip at 
Worldscale 40, a reduction of 
25 points on the week. 

The decline In rates xmwad 


to West Africa, where brokers 
said charterers were able to fix 
vessels in the lm barrels class 
for discharge in foe US Gulf at 
Worldscale 80. 

The Mediterranean was said 
to be buoyant for some classes 
of vessel, but there was little 
demandJfor vessels available in 
the early part of August Ships 
of 80,000 tom were being fixed 
to the UK at Worldscale 80. 

There was little good news 
for owners in the Caribbean 
and North Sea. A New York 
charterer was said to have 
secured cover for 80,000 tons 
from the North Sea to the US 
Gulf at less than Worldscale 90. 


WORLD ECONOMIC INDICATORS 


UNEMPLOYMENT 
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NOTICE TO HOLDEBS OF 


Warrants to Subscribe for Shares 
of Common Stock of 

MARUBENI CORPORATION 

(the “Company”) 

issued in conjunction with 

U.S. $75,000,000 7* percent. Guaranteed Notes due 1992 
(the “754% Notes”) 
and 

US. $300,000,000 2 per cent Guaranteed Notes due 1992 
(the “2% Notes") 

Notice ts hereby given, that MAresuK of the fassaaccofconvrrTibieivcarkieB bp the Cnnpvxy. 
the subscription prlw» of the above motioned Warranto will be adjusted pursuant to 
Clausa -HA) and to of the Intora monte relating to the Wawn t to da t ed Tth October. 1985 and 
I3Ul Max 1087. napectmljr, as 

1. Subscription print prior to ntth adjustment: 

Yen SMSlI per share ef coiHnon stock retaliate to the Notes. 

Yen 439.50 per sluuv <rf common slock raising to the 21b Nttas. 

1L Subscript ion prices after such adjustment: 

Yen 361 JO per share of common stock rrialioz to the 7VS notes. 

Yen 1MJ5Q per stare of common stock nefsllnx to (be 2K Notes. 

MABUBWICORPOlWnOII 

fljp The Bank of lUora ’Dtu Company 
«* Diabonaml Agent 

Dated! July 21. »» 


You’d be amazed at what you can feed into 
British Telecom fax machines. 


The sandwich above is nothing special to a British 
Telecom fax machine. It can cope with any number of 
unusual fillings. 

Peanut butter, Marmite and banana, for instance. 

The machine in question is owned by a remarkable 
sandwich bar in London's Soho. 

‘As You Like It’ initiated Us Faxsnax service in 
late 1988, using the versatile CF9. 

Faxed orders dispense with queuing or long tele- 
phone calls for the customers. They also allow the 


staff to spread the workload over five easy hours, 
instead of the usual two-hour lunchtime panic. 

After six months, turnover is up 20%. We need 
hardly add "and rising* 

There's a British Telecom fax to suit every company, 
from the sardine-sized to the gargantuan. Each comes 
with the backing, help and advice of the country's 
biggest telecommunications company. If you know which 
way your bread's buttered, perhaps you’ll cut the coupon, 
fax us on 0800 373 303 or just give us a call. 


*= 

CALI TREE 0800 800 85 8 ANYTIME 

| ~ Please send me more information about the British Telecom I 

I 'fit*' range. , 

Title Mr/ Mrs/Miss Initials I 

I Surname J 

Job Title 1 

I 7V(ephone Code Wo | 

i Company Name i 

* Company Address I 

I — — Postcode I 

British Ttlecora, Department ASL, FBEEP0ST 800, 

Bristol BSl 6G2. Wo stamp needed. BS 3M3 
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TELECOM 


It§ you we answer to 
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leaders grows 


By Christina Lamb in Islamabad 


THE growing rift between 
leaders of the Afghan resis- 
tance has worsened with 
Burhanuddin Rabbani. head of 
Jamiat Islami. calling for 
the ousting of Gulbuddin. 
Hekmatyar’s party, Hezbi 
Islami, from the interim 
government. 

Rivalry between the two par- 
ties, which both consider them- 
selves the strongest militarily, 
has been increasingly bitter 
since a Hezbi commander mas- 
sacred 30 Jamiat Mujahideen 
in the northern town of Fark- 
bar two weeks ago. 

On Saturday. Rabbani and 
Slbghatullah Mojadiddi. presi- 


dent of the interim govern- 
ment, staged a protest rally 
against Hekmatyar. attended 
by five of the seven guerrilla 
leaders, all of whom 
condemned the Hezbi action. 
Speakers at the five-hour meet- 
ing denounced Hezbi I slami as 
“professional terrorists". 

In his strongest statement to 
date, Mojadiddi said: "Those 
involved in such incidents 
could not be called Moslem or 
Mujahideen”. Without men- 
tioning Hekmatyar’s name, he 
said: “It was not the first time 
men of this organisation killed 
innocent commanders,” and 
added that a delegation would 


visit Farkhar to review the 
incident. 

Rabbani called the massacre 
part of a “dangerous plot” to 
eliminate top Jamiat com- 
manders. “The crime was 
beyond the capability and 
decision-making capacity of a 
local commander. Hezbi leader- 
ship must take responsibility.” 
He proposed that Hezbi be 
suspended from the interim 
government until the commis- 
sion announces its findings. 

The rift comes at a bad time, 
with superpower talks on 
Afghanistan due to start today. 
While Pakistan’s mili tary intel- 
ligence is playing it down as “a 


tribal fend” Western diplomats 
in Islamabad say: “This is an 
extremely serious matter 
which raises questions about 
the ability of these groups to 
get their act together. It will 
set the pattern of fighting for 
months to come.” 

• AP reports from KabuL- 
Rockets hit Kabul on Saturday, 
some of them showering shrap- 
nel over a crowded bazaar. The 
government said 12 people 
were killed and 56 injured. 

In the past month, the rebels 
have been launching rockets 
from behind the hills that ring 
the capital. More than 206 
people have died. 


US policy under fire in Islamabad 

A single coherent plan is hard to achieve, Christina Lamb reports 


W ITH the first super- 
nower talks on 
Afghanistan in IS 
months due to get under way 
today, US policy in the region 
is coming under increasing fire 
in Islamabad. 

The most vociferous critics 
are the Western Europeans, 
who are accusing Washington 
of “paying Up-service to a polit- 
ical solution while following a 
line which can only worsen the 
situation.” 

The Helsinki talks are expec- 
ted to be little more than a 
restatement of respective posi- 
tions, with the Soviet Union 
calling for a ceasefire, a halt in 
arms supply, and a coalition of 
all parties in the 11-year 
conflict. 

The US refuses to counte- 
nance anything involving the 
participation of President Naji- 
bullah’s Soviet-backed ruling 
People's Democratic Party 
(PDPA). 

Despite the worsening battle- 
field fortunes of the Mujahi- 
deen guerrillas since the depar- 
ture of the Soviet Union’s 
troops, and the total failure of 
the Afghan Interim Govern- 
ment (AIG) to establish itself; 
US policy is still predicated on 


a militar y victory and installa- 
tion of the AIG in Kabul 

One European diplomat com- 
plains: “They seem blind to the 
facts. The Mujahideen failure 
to capture Jalalabad should 
have shown them that this 
guerrilla force is not about to 
defeat a deeply entrenched, 
well-equipped and trained 
army with an air force.” 

Another diplomat says: “We 
all share the same objective - 
the removal of an unpopular 
regime - and realise that mili- 
tary pressure is necessary to 
improve the resistance bar- 
gaining position, but just pour- 
ing in arms won't solve 
anything” 

There have been repeated 
intelligence failures despite the 
large US presence in Pakistan. 

Having underestimated the 
strength of the Najib regime, 
they predicted mass defections 
and were so confident of a col- 
lapse from within that they 
even reduced arms supplies 
before the Mujahideen attack 
on Jalalabad. 

The large number of US 
agencies involved means a sin- 
gle coherent policy is hard to 
achieve, and there is a reluc- 
tance to admit mistakes. A 


European diplomat says: M 1 
would have hoped for more 
honesty and objectivity.” 

Defending the US line, one 
official argues: “The Mujahi- 
deen will not go along with a 
political solution which 
involves the PDPA. The Soviet 
Union and PDPA will accept 
nothing but a coalition. There 
can be no political solution 
until the facts on the 
ground change one or other 
assessment” 

Abdul Haq, a prominent 
Mujahideen commander and 
critic of US policy, argues: 
“The problem Is political, not 
military.” Mujahideen are ref- 
using to fight for a government 
which they consider unrepre- 
sentative, but Haq argues: 
“The US is making sure there 
is no other option.” 

The fact that neither Pakis- 
tan nor Washington has recog- 
nised the AIG is an admission 
of its lack of credibility. The 
US Embassy line is that “the 
AIG is getting its act together 
- the health and reconstruc- 
tion ministries are working” 

However, officials admit pri- 
vately: “It’s a joke. How can 
seven artificially created par- 
ties who all hate each other sit 


down and form a government? 
The problem is: if we pull the 
carpet from under them, we 
have nothing.” 

The US has made little secret 
of the fact that the Mujahideen 
have the summer to reverse 
their battlefield fortunes before 
a policy reappraisal. 

European diplomats com- 
plain: “This is uvp hang in g out 
a banner for Najib that he only 
hag to hold on until winter.” 

Expecting little improvement 
in the Mujahideen ground posi- 
tion, Pakistan's foreign office 
is anxious for the US to come 
up with a compromise, fearing 
they will find themselves 
abandoned. 

P akistan ’s close ally, Iran, is 
blocking an alliance between 
Mujahideen based in Pakistan 
and Iran. A senior figure in 
Pakistan’s Foreign Ministry 
admits- “We are facing waning 
international support. 

“It is in our Interest that the 
Afghan problem is resolved, 
but we have so much baggage 
to carry, pleasing the US, 
Saudi Arabia *nri Iran amt the 
opposition at home. For the 
moment, initiatives will have 
to come from the Soviet 
side.” 


Egypt and 
IMF near 


By Tony Walker in Cairo 

EGYPT and the International 
Monetary Fund are near agree- 
ment, on a new standby accord, 
opening the way for a Paris 
Club rescheduling of some 
$5bn (£2.9bn) official debt, 
according to IMF and Egyptian 
officials. 

Dr Shakhour Shalaan. IMF 
regional director, left Egypt at 
the weekend. Officials say 
Egypt is putting finishing 
touches to a "letter of intent” 
expected to be ready when Mr 
Shalaan returns to Cairo late 
in August 

Differences persist over 
interest and exchange rate pol- 
icy. But Egypt's recent deci- 
sion to bring the rate at which 
customs duties are levied into 
line with the commercial bank 
rate is seen as a positive devel- 
opment 

The Fund has been urging a 
sharp increase in real interest 
rates to encourage savings in 
Egyptian pounds. 

The IMF has also been call- 
ing for a further rationalisa- 
tion of Egypt's multi-tiered 
exchange rate system. 

Fund officials point to steps 
taken recently as a sign that 
Egypt is serious in its effort to 
reduce its budget deficit and 
restructure its debt-burdened 
economy. 

These steps include energy 
price increases, a tax increase 
on cigarettes and an effective 
rise in bread prices. 


Rafsanjani vote overshadowed 

By Andrew Gowers, Middle East Editor 


CONFIRMATION of 
Hojatoleslam AH Ah bar Hash- 
emi Rafsanj ani as Iran’s new 
President was yesterday over- 
shadowed by figures showing 
that the turnout to elect him 
were lower than hoped. 

In Friday’s election, widely 
seen as a foregone conclusion, 
Mr Rafsanjani won 94.5 per 
cent of votes cast, with only 3.8 
per cent going to the token 
candidate. Mr Abbas SheibanL 

Mr Rafsanjani, who has up 
to now combined the rotes of 
parliament speaker and mili- 
tary commander in chief, is 
thus set to become Iran’s 
fourth president He could also 
be the most powerful in the 
10-year history of the Islamic 
Republic following the 
approval, also on Friday, of 
sweeping constitutional 
changes. 

But according to final 
returns, announced yesterday, 
only 16.4m of mi estimated 24m 
eligible voters cast their bal- 
lots. This means around 30 per 
cent of eligible electors stayed 
away, despite an intense cam- 
paign to get Iranians to vote as 
a show of support for the 
Islamic Republic following the 
death of its founder. Ayatollah 
Khomeini, on June 3. 

Three grand ayatollahs had 
joined the effort to persuade 
Iranians it was their “religious 
duty” to vote. 

The authorities claimed Fri- 
day’s turnout was a record, 
“proving the strength and sta- 
bility of the Islamic Revolu- 
tion”. But according to the offi- 
cial media, the figure compares 



with l&&n votes cast in a pres- 
idential election eight years 
ago. 

The voting figures may well 
reflect disenchantment at the 
lack cf a real choice in the 
election. But they will come as 
a disappointment to Mr Rafisan- 
jani, who was looking for the 
strongest possible endorsement 
before setting out to imple- 
ment economic and foreign pol- 
icies that seem bound to 
arouse domestic controversy. 
He has promised to devote the 
next 10 years to rebuilding 
Iran’s battered infrastructure 
and industry. 

Many Iranians expect him to 
seek early improvements in 
the country’s relations with 
the West - just as he has 
already patched up ties with 
the Soviet Union, whose For- 
eign Minister, Mr Eduard Shev- 
ardnadze, is set to visit Tehran 
today. 

An early portent of the inter- 


nal problems Mr Rafsanjani 
will face came yesterday, when 
the Interior Minister, seen as a 
leading hardliner, said Islam ir 
groups would retaliate against 
US and Israeli interests for 
Israel's kidnapping of a Leban- 
ese Sitfa. leader on Friday. 

9 The amendments, to the Ira- 
nian constitution approved by 
an overwhelming vote abolish 
the post of prime minister and 
make the president the chief 
executive, agencies add. 

The amendments end a divi- 
sion of power between presi- 
dent and prime minister which 
led to ministerial posts being 
left vacant and delays in other 
decisions over the past 10 
years. 

Under the amendments: The 
president becomes the chief 
executive responsible to the 
people, the supreme spiritual 
leader, currently All Khame- 
nei, and parliament The new 
president will choose vice pres- 
idents, but ministers of bis 
choice need to be approved by 
parliament He will also take 
over direct responsibility for 
planning and the budget previ- 
ously handled by a ministry. 

The supreme court may dis- 
qualify the president and par- 
liament may impeach him by a 
two-thirds vote if one-third of 
deputies demand impeach- 
ment. The supreme leader can 
still remove the president from 
office. 

Iran's supreme leader 
remains the highest figure in 
the Islamic republic with the 
authority to set policy and 
declare war or peace. 


Indians scramble for college places 

Higher education is a lottery open to abuse, writes KJL Sharsna 


R AHUL Gandhi, 18-year- 

old son of the In dian 
Prime Minister, has 
been admitted to the presti- 
gious St Stephen's College of 
the University of Delhi on tbs 
strength of a certificate he has 
got for proficiency in rifle 
shooting. 

Rahul's easy acceptance by 
the most coveted educational 
institution in Delhi inevitably 
became the subject of a fierce 
controversy because his rela- 
tively low marks in secondary 
school examinations did not 
qualify him for the history 
honours course be is to study. 

Admission to universities in 
India is not easy because the 
flood of highly-qualified stu- 
dents who score high marks in 
school is too much to cope 
with for universities and col- 
leges with limited accommoda- 
tion. 

It helps to have political 
influence even though the 
ostensible reason for giving 
Rahul preference over better 
qualified students is the weight 
given to excellence in sports, 
even though rifle-shooting is 
not a recognised sport in Delhi 
University. 

One reason for the criticism 
is that thousands of university 
applicants were rejected 
despite their outstanding 


marks in the school certificate 
examinations. Students with 
ninety per cent marks and 
more tailed to get admission to 
coveted science and engineer- 
ing courses. 

Many switched to arts and 
related courses like history or 
economics, only to push out 
those who had opted for these 
subjects in school and obtained 
lower marks. 

Getting admission to Indian 
universities has become a rat 
race that takes place every 
summer with the competition 
getting stiffer every year. 

Each year the contest 
becomes tougher because the 
number leaving school out- 
strips the provision of univer- 
sity facilities to cater for them. 

There are more than 15,000 
higher secondary schools in 
the country and they turn oat 
something like four million 
qualified students each year. 

Since vocational courses are 
either too few or not preferred 
because of the competition to 
get any kind of university 
degree as part of the race to 
find scarce jobs, the scramble 
for admission to college gets 
fiercer even though It usually 
means adding to the numbers 
of educated unemployed. 

There are about 6.500 col- 
leges in all of India's universi- 


ties with less than 3m places 
for all arts and science under- 
graduate courses. The result is 
a mad race to get admission 
forms, fill them in for four or 
five courses at the same time 
and then find influential peo- 
ple tifcp politicians and highly- 
placed officials to help gain 
admission. 

Political clout is often deci- 
sive. For those without such 
influence, it means hoars of 
usually frustrating periods In 
the corridors of colleges 
waiting, for a chance to meet 
principals and others who 
count In granting admissions. 

Then comes the tense wait 
for lists of those admitted by 
colleges. Since most students 
apply for three or four institu- 
tions, those rejected still have 
a chance when the successful 
candidates create vacancies by 
turning down their second 
choice college offers. Yet 
because of the large numbers 
who get first division marks in 
school examinations at the rel- 
atively low age of 18, even the 
hundreds of thousands who 
find a place in universities can- 
not hope to find jobs alter they 
complete their courses. 

Educationalists feel the 

answer is to encourage stu- 
dents to enter vocational 
courses that will guarantee 


jobs rather than add to the 
increasing number of educated 
unemployed who obtain a gen- 
eral degree that does not qual- 
ify them for any kind of profes- 
sion or specialised jobs. 

At present, vocational educa- 
tion Is usually the choice of 
those who fail to find admis- 
sion to colleges, although edu- 
cationalists claim attitudes are 
changing because it is increas- 
ingly being realised that 
merely acquiring a university 
degree does cot guarantee a 
job. 

This has been encouraged by 
the fact that there are now a 
number of occupations that are 
becoming socially acceptable 
and even desirable. These 
include hotel manag ement and 
fashion designing and com- 
puter science and various 
kinds of technical courses. 

There are now specialised 
institutions for students opting 
for such vocations in prefer- 
ence to a general degree. 

Such is the scale of unem- 
ployment in the country that 
a dmis sion to even these 
increasingly involves much the 
same kind of scramble as for 
general degree courses. The 
reason is the same: there are 
too many students competing 
for limited number of academic 
places. 
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Amershara 
to expand 
Cardiff 


Business doubles spending 
on university research 


operation 

By Anthony More ton, 

Welsh Correspondent 

AMERSHAM International is 
to expand Its Cardiff plant, 
turning it into its biggest cen- 
tre for the manufacture of 
life-science products. 

The company - a world 
leader in these products - is 
negotiating to boy an U-acre 
site. The project’s cost is 
believed to be more than 
£10m. 

If the deal goes through, as 
is expected, 200 jobs could be 
created by 1992, taking the 
n umb er employed on the site 
to more than 900. 

Dr Stuart Burgess, manag- 
ing director of Amersbam - 
which was privatised in 1982 
- confirmed the company was 
“interested in the 11-acre site 
that stands next to our present 
plant. Cardiff is one of our two 
production sites in Britain - 
Amersham is the other - and 
if this deal goes through it will 
become the most important 
and the largest.” 

Amersham is involved in 
leading-edge technology for 
DNA fingerprinting, food irra- 
diation and AIDS testing. It 
makes clinical testing kits, 
insta llmen ts and chemicals for 
biology researchers. 

It has also been moving into 
non-radioactive products, with 
o utpu t doubling over the past 
two years to about 15 per cent 
of the £180m turnover. 

Dr Ron Loveland, director of 
Wintech. the technical arm of 
the Welsh Development 
Agency, said, “Expansion by 
such a sophisticated firm is 
always to be welcomed. Amer- 
sham is a very important part 
of the economy of Cardiff and 
for it to consider expansion 
indicates great confidence in 
the ability of the whole of 
South Wales to produce just 
what the company needs.” 

Amersham saw “a very good 
firtnre in the nan-radiological 
areas,” Dr Burgess said, “and 
hope to expand even further.” 


Cecil Moores dies 

MR CECIL MOORES, president 
of Uttlewoods Pools, died on 
Saturday night in Scotland, 
where he was on holiday. He 
was 86. 

Mr Moores, born in Man- 
chester in 1902, the son of a 
builder, joined his brother 
John (now Sir John) Moores in 
1924 in running what was to 
become Britain’s largest Coot- 
ball pods firm. 


By David Thomas, Education Correspondent 


BRITISH BUSINESS has more 
than doubled its support for 
UK universities through 
research contracts over the 
past five years, making this 
the fastest growing component 
of university income, figures 
published today show. 

As a result, contracts with 
British industry and commerce 

sustained 1,600 of the 45,900 
ftill-time academic staff in UK 
universities last year. 

The Government is likely to 
welcome this sign of growing 
links between British business 
and higher education, as well 
as further evidence of reduced 
university reliance on exche- 
quer grants contained in fig- 
ures from the annual financial 
report from the Universities 
Funding Council published 
today. 

Money paid to universities 
by customers such as research 
councils, government depart- 
ments, charities and compa- 
nies for research contracts and 
other services generated 26 per 
cent of universities’ income in 
1987-88, as against 19 per cent 
five years before. 

The number of full-time aca- 


demic staff funded through 
these contracts increased b y 34 
per cent to 16,000 in tne five 
years to 1987-88. while the 
n umb er of staff funded by um 
exchequer for general teaching 
purposes fell by 1 per cent to 
29.900 over the same period. 

Exchequer grants and home 
student fees, the main compo- 
nents of automatic government 
support, now count for less 
than 60 per cent of current 
income in 11 universities: Bir- 
mingham, Cambridge, City, 
Heriot-Watt, London. Manches- 
ter Institute of Science and 
Technology, Oxford, Salford, 
Southampton, Surrey and War- 
wick. 

Universities* total income 
increased by 37 per cent in 
rash terms to £2.7Q8bn during 
the five years to 1987-88, 
including a 9 per cent increase 
in the year since 1986-87. The 
value of exchequer grants 
increased by 21 per cent and 8 
per cent over the correspond- 
ing periods. 

Within those totals, the 
value of research contracts 
from industry went up 140 per 
cent to £78m during the five 


In spite of this fast g rowth 
contracts from British industry 
accounted for only 2.8 per cent 
of total university income m 
1987-83. suggesting that there 
are distinct limits to the reve- 
nue which universities can 
expect from business. 

Universities which have 
been particularly successful in 
drawing a high percentage ctf 
their income from indu stria l 
contracts include Edinburgh's 
Heriot-Watt <10.6 per cent), 
Manchester Institute of Science 
and Technology (8.8 per cent), 
Loughborough (5.7 per cent), 
Essex (4.9 per cent), Dundee 
(4 4 per cent), Warwick (45 per 
cent) and Surrey (4.1 per 


sent). , .. 

However, contracts from tne 
rovernment-funded research 
Councils remain by far the larg- 
st type of contract income for 
dost universities. 

Finance. University Statistics 
987 88, vol 3. Universities Sta- 
istical Record. PO Box 130, 
Cheltenham. Clos GL50 3SE. 


Iveco Ford in £17n 
refit for new truck 


By John Griffiths 

THE FIRST phase of a £17 .7m 
reorganisation of Iveco Ford’s 
plant at Langley, Berkshire, 
begins this week in prepara- 
tion for the manufacture of 
Iveco, as well as Ford Cargo, 
trucks In the early 1990s. 

Currently, the plant iwakps 
only the Ford-designed Cargo 
range. 

The second reorganisation 
phase, involving the installa- 
tion of robotised paint-spraying 
facilities, will be carried out 
during next summer’s annual 
shutdown. 

This year’s shutdown, now 
under way, has been extended 
to four weeks to allow for 
uninterrupted modification 
work on the assembly lines. 

Iveco Ford, formed out of a 
1986 merger between Ford’s UK 
truck operations and Fiat of 
Italy's trucks subsidiary Iveco, 
is believed to have been pres- 
sured into early disclosure of 
its plans for the plant by 
labour movement studies in 
the adjacent areas of Slough 
and Baling . 

These suggested that the 


Langley plant, which employs 
about 1,500 people out of a total 
Iveco Ford UK workforce of 
2,640, had no longterm future 
and was likely to face closure. 

The bulk of the work under 
way this year is to allow for 
the production of another cab 
for the as- yet unannounced 
new Iveco model. 

This will be linked closely to 
the plant's principal assembly 
line, which makes 60 trucks of 
up to 17 tonnes each day on a 
single shift. The plant’s second 
line produces 15 trucks a day 
in the 17 tonnes-plus weight 
range. 

Iveco Ford refused at the 
weekend to give details of the 
model planned for the plant 
but it is expected to be in the 
medium-weight ranges. 

In the longer term, the Ford- 
designed Cargo is to be 
replaced by a rationalised 
range of trucks largely devel- 
oped by Iveco. The company 
assumed management control 
and responsibility for future i 
products at .the- time of the 
merger. 



By Christopher Parkes, 
Consumer Industries Editor 

SUMMER HEAT and high 
interest rates have combined 
to depress UK sales of domestic 
appliances by about 10 per cent 
in the first six months of the 
year, according to Amdea, the 
man ufacturers’ association. 

Sales of refrigerators have 
increased but sales of washing 
machines, spin dryers and 
tumble dryers are well down 
on last year. Cooker sales are 
down 20 per cent and beating 
appliance makers are also hav- 
ing a hard time, according to 
Mr Jim Collis, the association’s 
director-general: 

Sales of microwave ovens 
are tailing off but the dish- 
washer market is brighter with 
sales up 19 per cent. 

Amdea said most of the 
extra business in the improv- 
ing sectors had gone to import- 
ers of cheap appliances from 
eastern Europe. The UK indus- 
try, unhappy about cut-price 
shipments, is to ask the Euro- 
pean Commission to start , an 
anti dumping inquiry. 


Government seeks EC agreement on nuclear industry 


By David Green 

THE UK Government is 
talking to the EC about the 
legality under European law of 
its proposals to protect the 
nuclear industry after electric- 
ity privatisation. 

Officials are confident of 
agreement from the EC that 
the proposals are not contrary 
to its free-market l e gislati o n. 

The Council for the Protec- 
tion of Rural Eng l and has sub- 
mitted to the EC that protec- 
tion to be given to the nuclear 
industry is a form of state aid 
which is illegal 

The Government’s Electric- 


ity Bill given the royal assent 
last week, will require area dis- 
tribution companies to con- 
tract for a minimum amount of 
electricity, to be set between 15 
and 20 per cent of the total 
ordered, from non-fossil fuel 
sources. 

This is aimed at avoiding 
further reliance on coal which 
produces about 80 per cent of 
the UK’s electricity. 

For the foreseeable future 
the only way the non-fossil fuel 
requirement can be met is by 
nuclear power, because exist- 
ing “renewable” energy pro- 


jects, such as wind turbine 
schemes, will only make a 
minor contribution. 

The act also makes up to 
£2.5bn available to contribute 
to “unforeseen or uncontrolla- 
ble” nuclear industry costs of 
reprocessing fuel and decom- 
missioning. 

The CPRE has submitted to 
the EC that the act’s provi- 
sions are illegal. 

Professor Alistair Ulph, eco- 
nomics adviser to Mr Michael 
Barnes QC, the Hinkley Point 
C inquiry inspector, is con- 
cerned about the apparent lack 


of an administrative mecha- 
nism for judging the merits of 
claims that specific nuclear 
industry costs are unforeseen 
or uncontrollable. 

He has been told by the 
Department of Energy that the 
director general who will regu- 
late the privatised industry on 
behalf of the Government and 
the electricity consumer will 
not have formal powers to 
judge the merit of such 
claims. 

The Hinkley inquiry enters 
its last phase tomorrow with 
the start of final submissions. 


Reprocessing the Magnox image 

David Fishlock examines the future for eight nuclear reactors 


A BRAVE attempt to 
rebuild the public 
image of Britain’s Mag- 
nox nuclear reactors can be 
confidently predicted, now that 
the Government has removed 
them from prospectuses being 
drafted for privatisation of the 
electricity supply industry. 

It is only a year since the 
last annual report of the Cen- 
tral Electricity Generating 
Board recorded “another year 
of satisfactory performance.” 
In 1987-88, its eight Magnox 
stations generated more than 
twice as much power as its big- 
ger and newer advanced gas- 
cooled reactors. 

' In the Government’s view, 
although Magnox power may 
be uncompetitive at the cur- 
rent price of coal, it is cheaper 
than oil as insurance against 
disruption of coal supplies. 

These are hard facts to be 
weighed against the wave of 
worrying figures emerging 
from the CEGB this summer. 
tnrh»ting the estimated costs 
of razing not only abandoned 
Magnox reactors but the Mag- 
nox reprocessing facilities as 
well These figures, it is under- 
stood, worried the Treasury 
enough for the Government to 
announce last week that it 
would keep the Magnox reac- 
tors in the public sector and 
not privatise an asset officially 
seen as being in the last third 
of its life. 

Since the CEGB was only 
Informed of this decision at 
10am last Monday, discussions 
have barely begun about how 
they might be managed post- 
privatisation. It has about 7,000 
operating and support staff 
devoted to Magnox, but some- 
times on sites shared with 
AGRs (and at Skewell, in Suf- 



John Baker: ‘the business 
needs managing well’ 


folk, on a site with a pressur- 
ised water reactor under con- 
struction). 

The CEGB is already to be 
split into three private organi- 
sations. with its research and 
other technical support staff 
forming - at least temporarily 
- a fourth company. It fore- 
sees real “people problems” 
with station staff it has talked 
into accepting privatisation, 
and also with communities 
likely to be confused by a mul- 
tiplicity of nuclear operators, if 
Magnox generation is hived off 
to become a fifth company. 

Moreover, “British Magnox” 
would be a state-owned firm 
with a role that could be hard 
to sell to its staff. In particular, 
it could deprive the plants of 
bright young people, unwilling 
to tie themselves to a business 
heading for oblivion. “We 
would be worried about that,’’ 
says Mr John Baker, chief 
executive-designate of National 
Power. “We need all the 
nuclear business to be man- 
aged well for it to prosper and 


grow.” 

The CEGB's initial response 
is that the Government should 
transfer just the Magnox assets 
to a new state-owned agency, 
then give National Power a 
contract to manage them on Its 
behalf, using the' company's 
staff. The agency would sell 
Magnox megawatts to the pri- 
vate distribution companies. 

The Government would also 
determine when each reactor 
should shut down, depending 
on safety reports and the cost 
of refurbishment. 

However, the CEGB, in its 
determination to wring the 
best deal from Government in 
underwriting the liabilities of 
Magnox, may have badly 
undermined public credibility 
in the system. It has ignored 
the fact that the reactors are 
already amortised, and perhaps 
overplayed uncertainties about 
future costs, particularly 
decommissioning costs, it has 
already closed down the Mag- 
nox station at Berkeley, Glou- 
cestershire. on the grounds it 
is too old and small to warrant 
further investment. 

A company operating still 
older and smaller reactors of 
this type, however, is British 
Nuclear Fuels, with its Calder 
Hall and Chapelcross stations, 
totalling more than 400 MW of 
capacity. Mr Christopher Hard- 
ing, the Hanson director who is 
chairman of BNFL, points to 
the deal done with North 
Wales Electricity Board last 
year to buy the output of Cha- 
pelcross. 

BNFL has a stronger incen- 
tive than anyone to make a 
success of running Magnox for 
as long as safety and economic 
factors permit, says Mr Hard- 
ing. Half erf its present business 
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Union split as more dockers return to work 


By Charles Leadbeater, Labour Editor 


BRITAIN'S dockers appeared 
irrevocably split last night 
after men at the eastern port of 
Hull voted to return to work 
this morning, following a simi- 
lar move at Southampton in 
the south on Saturday. 

Men at both ports are expec- 
ted to end their strike by cross- 
ing picket lines made up of 
Liverpool dockers. 

The weakening of the 
national docks strike, following 
an end to industrial action at 
British Rail (BR) and the Brit- 
ish Broadcasting Corporation 
(BBC), marks the downturn of 
a wave of industrial unrest 
which began to build up in the 
late spring. 

The divisions within the 
Transport and General Work- 
ers’ Union (TGWU) threaten to 
provoke the sort of recrimina- 
tions which riddled the 
National Union of Minework- 
ers after the 1984-85 miners’ 
strike, which ended deeply 
divided. 

The prospect of Britain's 
largest union ending a major 
strike divided will temper the 
renewed confidence union lead- 
ers felt after industrial action 
forced the BBC and BR to 
improve imposed 7 per cent 
pay offers to 8.8 per cent 

In' contrast, the TGWU is 
fighting to retain its position 
within the industry, with little 



Todd: under _ 

Southampton vote 

prospect of getting a national 
agreement; and the Southamp- 
ton vote to return to work can 
only increase pressure on 
TGWU leader, Mr Ron Todd, to 
end the strike. 

The strike was called almost 
three weeks ago to win a 
national agreement after the 
Government abolished the 
Docks Labour Scheme, which 
regulated employment and 
conditions in most of Britain’s 
ports. 


In the two remaining dis- 
putes which began this spring, 
talks over local authorities' 7 
per cent offer to 500,000 white 
collar staff will resume today 
and negotiations aimed at aid- 
ing the rolling 24-hour strikes 
at London Underground rail- 
way will reopen tomorrow. 

However, the imminent 
autumn pay round, when 
about one third of agreements 
are due for renegotiation, is 
likely to be marked by renewed 

tension. 

The recent rise in the level 
of pay settlements, following 
increases in inflat i o n and inter- 
est rates is likely to put public 
sector employers under intense 
pressure. 

Engineering union leaders 
report growing support for 
industrial action »>>« autumn 
at 12 leading engineering com- 
panies, over their claim for a 
reduced working week. 

The National Association of 
Port Employers (Nape) said the 
re tu rn of 450 dockers at South- 
ampton, 300 at Hull and 40 at 
Fleetwood, Lancashire, would 
mean 3/500 dockers were work- 
ing normally, with 3,100 on 
strike. Mr John Connolly, the 
TGwu's national docks secre- 
tary, said there were about as 
many dockers at work as on 
strike. 

About 2,700 of the 9,221 for- 


Old people pose employment 
paradox for Western nations 


By John Gapper 

AN EMPLOYMENT paradox 
facing western industrialised 
nations is that the number of 
older people will grow strongly 
in the next 25 years, but the 
number of older workers is not 
expected to rise as fast and will 
even fall in some countries. 

One of the clearest labour 
market trends of the past 
decade in countries b elong in g 
to the Organisation for Eco- 
nomic Co-operation and Devel- 
opment has been the rinrifria in 
workforce participation among 
older workers. 

In Britain, the shake-out of 
manufacturing employment in 
the early 1980s contributed to a 
sharp fell in the participation 
rate of men aged between 55 
and 64, from 83.2 per cent in 
1979 to about 67.1 per cent in 
1987. 


In France, the fall was from 
69.9 per cent to 47.6 per cent 
and in the Netherlands it was 
from 65.3 per cent to 40.7 per 
cent. In the Scandinavian 
countries, participation rates 
remain higher. 

The fell has blurred the dis- 
tinct boundary between work 
and retirement In 1987, 12 per 
cent of jobless British men 
aged between 55 and 59 said 
they were retired. Others 
defined themselves as unem- 
ployed, or no longer seeking a 
job. 

A second effect has been to 
narrow the gap In workforce 
participation between older 
men and women. In France, 
the gap for those aged 55 to 64 
fell from 16.6 per emit in 1979 
to 8.4 per cent in 1987. 

This growing uncertainty 


about whether older people are 
workers or pensioners means 
that the attitude of employers 
towards them in next decade is 
likely to be crucial 

If employers turn towards 
them to compensate for the fell 
in the number of young people, 
participation rates will proba- 
bly rise again. However, social 
trends towards earlier retire- 
ment may act against such a 
development 

The expectations of OECD 
countries about future partici- 
pation rates vary. Britain is 
one of the clearest examples of 
a country that will rely more 
heavily on older workers: the 
participation rate of of those 
aged between 55 and 64 is 
expected to rise from 50.7 per 
emit in 1987 to S.5 per cent in 
the year 2000. 



Connolly: confident that 
strike will continue 

mer registered dockers have 
accepted redundancy or been 
dismissed. 

Thirty-seven of the 61 ports 
which were covered by the 
National Dock Labour Scheme 
will be working normally 
today, according to port 
employers. Four ports - Liver- 
pool. Bristol, Middles borough 
and Ipswich - form the core of 
strike. 

Leaders of Liverpool dockers 
expect the Mersey Docks and 


Harbour Company to issue 
warnings of dismissals this 
week following the return to 
work at Southampton, which is 
Liverpool’s main competitor 
for container traffic. Liverpool 
stewards are angry that dock- 
ers In Southampton appear to 
be close to signing a local 
agreement which has been 
under discussion for sometime. 

Mr Connolly said he expec- 
ted dockers at Bristol to reaf- 
firm their support for the 
strike at a meeting this morn- 
ing. 

The TGWU’S general execu- 
tive council will meet tomor- 
row, along with its 11 regional 
secretaries, senior national 
officials and the national docks 
committee. Mr Connolly said 
he was confident all would 
reaffirm the decision taken at 
Friday’s conference of docks 
delegates, to continue the 
strike to win reinstatement for 
140 London dockers, including 
16 shop stewards who were 
made redundant last week. 

However, stewards at some 
of the ports on strike believe J 
right-wingers on the executive, 
as well as some national offi- 
cials anrf regional secretaries, 
will call for an orderly return 
to work. 

Several smaller ports, includ- 
ing Leith in Scotland, are 
likely to return as welL 


Britain ranks low 
on EC wage scale 


By John Arfldge 

BRITAIN has the 
second-lowest minimum wage 
as a percentage of average 
earnings of all 12 European 
Community countries, accord- 
ing to a report published today. 

The survey, by the Low Pay 
Unit, says the UK ranks beside 
Greece, Portugal and Spain 
when earnings are adjusted for 
comparative living costs. 

Hie monthly minimum rate 
in the UK, says the survey, is 
£338 compared with £653 in 
West Germany, £529 in the 
Netherlands, £498 in Luxem- 
bourg, £495 in Belgium and 
£411 in France. 

The number of workers earn- 
ing less than the Council of 
Europe’s “decency threshold” 
of 68 per cent of mean earnings 
rose from 7 An in 1979 to 9.9m 
last year. The report concludes 


that a statutory, national mini- 
mum wage is needed to bring 
the UK into line with other 
European countries, especially 
if the 1992 single European 
market leads to competitive 
pressure to undercut pay and 
employment rights. 

Charles Leadbeater adds: 
About 45 per cent of nurses in 
inner London have second jobs 
mainly for financial reasons, 
according to a survey of more 
than 2,000 members of the 
Royal College of Nursing, pub- 
lished today. 

The survey, conducted by 
the Institute of Manpower 
Studies at Sussex University 
between 1986 and 1968, found 
52 per cent of nurses in the 
South East under 35 years old 
were very dissatisfied with 
their pay. 


By Terry Dodsworth 

GEC-MARCONI, leading 
electronics group. is offering 
to subsidise mortgages for 
recruits in south-east England, 
while the telecommunications 
group, STC. has plans to 
recruit graduates id contm€n- 
tal Europe to counter increas- 
ing shortages of electronics 
engineers. 

STC, which also owns the 
ICL computer company, has 
launched a programme to 
recruit about 30 graduates in 
France and West Germany. 

The project is partly to help 
prepare the group for the sin- 
gle European market m 1992 
but will also help STC meet its 
target of about 500 graduate 
recruits this year. 

Motorola, the US chip and 

telecommunications company, 

is similarly recruiting widely 
throughout Europe, although 
about 45 per cent of Its gradu- 
ates come from the UK. 

Marconi also has an innova- 
tive plan to retain women who 
want time off in mid-career. It 
is offering to pay their sub- 
scriptions to professional 
org ani sations for a Ove-year 
period when they are off work, 
while inviting them back to 
the company for four weeks a 
year so they can keep up with 
technology. 

These moves underline the 
rapid tightening in the market 
for graduates in electronic and 
technical disciplines.^ Only 
four years ago, companies had 
little difficulty in finding tech- 
nical graduates. 

This year, however, most 
are still well short of their tar- 
get and expect to fill their 
quota as late as autumn — six 
months or so later than usual. 
The position, they say, is 
likely to worsen over the next 
few years because the supply 
of electronic engineering grad- 
uates will remain stable as 
demand for their services 
grows by about 6 or 7 per cent 
a year. 

The problem is becoming 
particularly acute for Marconi, 
which takes about 450 elec- 
tronics graduates a year, 
because it has a large cumber 
of sites in south and south-east 
England, where the high price 
of housing has become a seri- 
ous deterrent to potential new 
recruits. 


On entering The Manila Hotel, 

General MacArthur would go past the front desk 
to a private elevator and his own reception area. 

MacArthur Club guests are no less privileged. 


The Manila Hotel's new 
MacArthur Club is 
dedicated to the comfort 
and service of visiting 
business people. And to 
Club guests, we offer the 
choice of a room or suite in 
the elegant old building or 
the new Tower Wing. 

Whichever you 


select, you benefit from a 
private elevator, express 
check-in/check-out at the 
Club Reception, private 




Lounge and Concierge, 
complimentary Continental 
breakfasts and laundry/dry 
cleaning services and other 
special amenities. 

You will also quickly 
understand why General 
MacArthur called The 
Manila Hotel home. 
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NOTICE OF REDEMPTION 
lb the Holders of 

A/S Eksportfinans 

13%% Sinking Fund Debentures Due 1992 

CUSIP No. 282645AA8* 

NOTICE IS HEREBY GIVEN, pursuant to the provisions of the Indenture dated as of June 15, 1982, as supplemented (the 
“Indenture”), between A/S Eksportfinans and United States Trust Company of New York, Successor Trustee (the ‘Trustee") 
that $60,000,000 principal amount of A/S Eksportfinans 13%% Sinking Fund Debentures Due 1992 (the “Debentures”) has 
been selected for redemption on September 1, 1989 at a Redemption Price equal to 100% of the principal amount thereof in 
accordance with the Sinking Fund provided for by the terms of the Debentures and as specified in Section 1203 of the 
Indenture. The following are the serial numbers of the Debentures which will be redeemed in whole or in part: 

The certificate numbers of the Bearer Debentures in the principal amount of 
$5,000 bearing the prefix C to be redeemed in whole: 


2003 

2008 

2018 

2024 

2030 

2038 

2040 

2053 

2057 

2066 

2073 

2001 

2 oaa 

2094 

4002 

4010 

2004 

2010 

2019 

2025 

2031 

2041 

20«7 

2054 

2061 

2066 

2075 

2083 

2069 

2096 

4003 

4011 

2005 

2013 

3020 

2026 

2033 

2044 

2048 

2055 

2063 

2069 

2077 

2084 

2090 

2096 

4005 

4013 

2006 

2014 

«ua 

2027 

2037 

2045 

2051 

2056 

2065 

2071 

2078 

2Q8S 

2092 

2099 

4006 

4624 


5943 5959 5966 
5W4 5961 5967 


The certificate numbers of the Registered Debentures in the principal amount of unlimited 
bearing the prefix R to be redeemed in whole or in parti 


3901 .. . S 8.000 

3903.. . 279X00 

3904.. . 280,000 


3905.. . 312,112.000 

3906.. . 40.441.000 

3918.. . 1.000.000 


3919.. . 51.000 .000 

3920.. . 1.000.000 

3921.. . 1.000.000 


<500.000 

500,000 

500,000 


3925.. . $500,000 

3926.. . 100.000 

3907.. . 100.000 


Cattflusfa Amaufif 

c5S7 

3928 -. 5100,000 

3929.. . 100.000 

3830.. . 100.QQ0 


Subject to the receipt of required funds by Bankers Trust Company as Paying Agent, the Debentures or nortinn* 
so designated for redemption will become due and payable, at 100% of the principal amount thereof UDon ^ 

surrender thereof, on or after September 1, 1989 at the office of Bankers Trast Company. Corporate Trusted a on or 

123 Washington Street, First Floor, New York, New York. If by mail, the Debentures should besent to 
Company, Corporate Trust and Agency Group. P.O. Box 2579, Church Street Station. New York New York t™ 51 

subcase to Bankers Trust Company. London, subject to any applicable laws or regulations in the country where theoffioTk 

On and after September 1, 1989 interest on the Debentures or portions thereof so designated for 
accrue. Payment of the registered interest due September 1, 1989 will be made in the usual manner R«?iL^ l iii‘¥ aSe 
Debentures should be presented with all coupons maturing after September 1, 1989. Coupons rnaturimrnn , rer 

and prior thereto should be detached and surrendered in the usual manner. Upon presentation for reriem lf 19 ®) 

which are to be redeemed in part only as above specified, a new Debenture of said 13%% Sinkine- Fund 01 ^^ntures 

a principal amount equal to the unredeemed portion of each such Debentures, will be issued^ in lieu thereof *** ° Ue 1992 ' of 

A/S Eksportfinans 

Dated: July 31, 1989 


There axe perhaps a dozen incredible places you must see in the Orient. 
One of them as a hotel. 



IMPORTANT TAX INFORMATION 
Please read this notice carefully 


Philippine* 


Under Federal income Lax law. paying agents may be required to withhold 20% of payments in 
Debentures for redemption or for payment at maturity if such holders have failed to furnkh -3 ers presenting their 

totne Paying Agentcertified to becorrect under penalties of perjury (orthatsuch holder 1 ltlent,fication number 

number)- Certification may be made to the Paying Agenton a Letter of Transmittal obtained Verification 

should be completed and returned with the called Debentures. nea from said Paying Agent, which 

*Th is CUSrP number has been assigned to this issue by Standard & Poor’s Cor norat --.a - • , . 
vemence of the holders. Neither A/S Eksportfinans nor the TYustee shall be responsible deluded solely for the con- 

number, nor is any representation made as to its correctness on the Debentures or tl i or ““ of this CUSIP 

1 no ’cated m any redemption notice. 


Rizal Park (P.O. Box 307). Manila, Philippine Telex: 40537 MHOTEL PM F«; 1.63X21 47-1124 or 46-2430 {StataUBV* 

Or contact*. Knmvt It Partners Bed Hotnbure, Utell International, Swissair Intetoonvonbons/Hons Zurich, KLMfljOMen p 
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^ CROPS MORE RESISTANT^>\ 

So?s vnu. DO the same 
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Every year, a third of the world’s crop production is 
lost due to pests, weeds and disease- However, ICI 
is feeding, protecting and even breeding resistance 



into crops to give them a better chance of survival. 
Which should help to give millions of people in the 
developing world a better chance of survival too. 
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World Solutions 


World Class 
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Imports of coal 
may change plan 
for ‘superpits’ 


By Maurice Samuelson 

PLANS for two Midlands 
"superpits”, which British Coal 
wants to build at a cost of 
nearly £lbn, may be reviewed 
if the electricity industry 
switches to imported coal or 
other fuels after it is priva- 
tised. 

The pits are the £400m mine 
at Asfordby, Leicestershire, 
which might have to be moth- 
hailed for a short time in spite 
of initial expenditure of £120m, 
and the £500m project at Hawk- 
hurst Moor. Warwickshire, on 
which the corporation is await- 
ing the result of a planning 
inquiry held earlier this year. 

Together they would provide 
new jobs for 3.200 miners as 
well as hundreds of construc- 
tion jobs during the 1990s. 
They would incorporate the 
new flexible working practices 
which British Coal wants to 
bring into the industry. 

The Asfordby mine, due for 
completion in June 1993, is 
designed to deliver about 4m 
tonnes a year to power sta- 
tions. Most of the higher grade 
fuel from Hawkhurst Moor 
would go to other industries 
but 40 per cent would go to 
power stations, the biggest sin- 
gle customer. 

The extent of the threat will 
become evident with the 
results of British Coal’s negoti- 
ations with National Power 
and PowerGen, the private suc- 
cessors of the Central Electric- 
ity Generating Board, over the 
commercial contracts for sup- 
plying coal to power stations 
after privatisation. 

Sir Robert Haslam, British 
Coal chairman, has expressed 
scepticism about threats that 
15m tonnes of business could 
be lost if more electricity is 
generated in coastal plants 
with imported fuel at the 
expense of older Inland sta- 


tions supplied by the Midlands 
collieries. 

However, even a smaller 
drop in British Coal’s business, 
coupled with ambitious plans 
for a ehain of gas-fired power 
stations in East Anglia, might 
cause a reappraisal of its 
investment programme. 

The first test will be at the 
annual review of the Asfordby 
project in October. Having 
spent £120m on surface facili- 
ties and on its two shafts, Brit- 
ish Coal’s Board will decide 
whether to start building the 
roadways into the coalfield or 
to mothball the whole project, 
pending an improvement in its 
commercial prospects. Another 
option might be to trim back 
the underground development 
work by delaying costly tun- 
nelling through rock while 
concentrating on tunnelling 
through easier soft coaL 

At present Asfordby is doe 
for completion in June 1993. 
Delays would cause consider- 
able embarrassment for British 
Coal which has Hignrf a con- 
troversial agreement with the 
Union of Democratic Mine- 
workers to employ 1,400 miners 
and operate lor six days a 
week. 

The Hawkhurst Moor col- 
liery would employ 1,800 min- 
ers. Situated in the narrow 
green belt between Coventry 
and Birmingham, it has been 
strongly opposed by local vill- 
agers. 

Even if British Coal won the 
planning inquiry, it is not cer- 
tain that the new Environment 
Secretary, Mr Christopher Pat- 
ten, would uphold the inspec- 
tor’s decision. There are now 
Die additional doubts created 
by electricity privatisation as 
well as the less immediate 
plans that- British Coal should 
itself be sold. 


IBA awards final batch 
of local radio franchises 


By Raymond Snoddy 

THE FINAL batch of four new 
commercial local radio station 
franchises is being announced 
today by the Independent 
Broadcasting Authority - vir- 
tually completing its plan for 
21 new “incremental” stations 
in areas already served by 
independent local radio. 

The Birmingham VHF/FM, 
which attracted 15 applicants, 
went to Buzz FM. A franchise 
for a medium wave station, 
serving Gatwick and Heathrow 
Airports - for which there 
were six applicants - went to 
Airport Information Radio. 

South London Radio has 
been awarded the franchise for 
an ethnic VHF/FM station cov- 
ering Brixton, and Independent 
Radio Thame smead won the 
Thamesmead VHF/FM fran- 
chise. There were 32 applicants 
for these two greater London 


franchises and the IBA is 
looking at whether further fre- 
quencies could be made avail- 
able for the London area. 

Apart from a contract for 
West Lothian, to be reconsid- 
ered by the authority in Octo- 
ber, the wave of incremental 
stations - including a jazz sta- 
tion for London - is complete. 
A total of 163 groups applied 
for the 21 licences. 

The new stations are being 
set up under existing legisla- 
tion and their contracts will 
run to December 1994, when 
the last of the existing IBA 
commercial radio contracts 
expire. 

A broadcasting bill, to be 
introduced in parliament later 
this year, win set up a separate 
Radio Authority, responsible 
for overseeing a large expan- 
sion of commercial radio. 


MoD offers 
Saudis more 
investment 
proposals 

By Victor Mallet 

THE Ministry of Defence has 
announced three more propos- 
als for British investment In 
Saudi Arabia as part of a £ibn 
offset programme tied to Brit- 
ish defence sales, bringing the 
total number of investment 
proposals to five. 

Under the three new sugges- 
tions submitted by the minis- 
try's Offset Office to the Saudi 
authorities: 

• Royal Ordnance could help 
develop the i nfr a st ruc ture for 
Saudi Arabia’s defence indus- 
try on a joint nsfog the 
latest technology. 

• Technicare International 
and Tnsuf Bln Ahmed Kanoo, 
a Saadi company, could co- 
operate in setting op training 
centres for computer operators 
In the Kingdom. 

• A joint venture between 
Fryma Fabrics and Nafa Enter- 
prises of Riyadh could estab- 
lish a plant in Saudi Arabia to 
make polyethylene yarn and 
tape, and to knit yarn into net- 
ting for agricultural purposes. 

The three proposals, in addi- 
tion to those already 
announced involving partici- 
pation in an aluminium 
smelter and in a missBe main- 
tenance facility, may help to 
allay British fears that an 

nntntwtarf nl progra m ing 

would sour the whole Al-Ya- 
rnnmah project The two-stage 
arms deal, which includes the 
sale of Tornado aircraft, may 
be worth more than £15bn. 
British Aerospace is the prime 
contractor and made the first 
two investment proposals. 

“initial Proposals four and 
five are the first that are 
entirely civil in nature and do 
not include an Al-Yamamah 
co n tractor among the prospec- 
tive partners,” the Ministry of 
Defence said. 

“They clearly demonstrate 
that the Al-Yamamah Eco- 
nomic Offset Programme is 
not limited to defence sector 
projects or Al-Yamamah con- 
tractors but is relevant to all 
companies with commercially 
viable and appropriate pro- 
jects.” 

The Offset Programme - 
insisted on by Saudi Arabia - 
Is designed eventually to gen- 
erate £lbn of British invest- 
ment in the Saudi economy, 
equivalent to a quarter of the 
value of the new hardware 
sold by Britain. All five invest- 
ment proposals are still under 
discussion. 


Companies warned 
of directory racket 

CONTINENTAL fraudsters are 
once again attempting to take 
advantage of Britain’s holiday 
season, according to the Con- 
federation of British Industry. 

A spate of bogus Invoices 
and order forms from the 
“publishers” of phoney telex 
and facsimile directories was 
on its way to UK companies in 
the hope that companies 
would pay up, the GBI said. 
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Rural body attacks move 
to relax planning control 

By Bridget Bloom, Agriculture Correspondent 


THE Government’s proposals 
to exempt landowners from 
planning permission on a 
range erf non-farming activities 
have been attacked as insensi- 
tive and indefe nsible b y the 
Council for the Protection of 
Rural Fngfawri. 

In a response to a consulta- 
tive paper embodying the pro- 
posals, the independent conser- 
vationist body says they could 
have an immensely damaging 
impact on the countryside, 
weakening the planning sys- 
tem which has helped protect 
it since the war. 

The proposals, published last 
May and intended for legisla- 
tion in the next parliamentary 
session, are aimed at encourag- 
ing diversification away from 
agriculture. At present farmers 
may erect most agricultural 
buildings without planning 
permission. 

The council notes: “The very 
suggestion that these activities 
might be outside e ffecti ve plan- 
ning control demonstrates an 
extraordinary insensitivity to 
public expectations of the plan- 
ning system and the fixture of 


the countryside.” 

It challenges the Govern- 
ment's assumption that the 
planning system impedes legit- 
imate diversification by farm- 
ers and landowners. 

The council says the Govern- 
ment's own studies and statis- 
tics show that planning con- 
trols are “more of a hurdle that 
prospective developers must 
dear than a barrier to develop- 
ment.” 

ft also accuses g ove rnm ent 
ministers of reneging “in spirit 
if not in letter” on “specific 
assurances within only the last 
18 months that the objective of 
encouraging farm diversifica- 
tion would not be accompanied 
by a relaxation of planning 
control" 

The council considers that 
gristing planning controls on 
farm activities are already too 
lax, with many recent agricul- 
tural buildings, for example, 
having an "appa lling impact” 
on the countryside. 

Permitted Use Rights in the 
Countryside. CPRE, 25 Buck- 
ingham Palace Road, London 
SWL 


ahead without the old tit-for-tat 

Alice Rawsthorn charts the decline of a gent’s most functi ona^as^on st at e ment 


Getting 


W HENEVER anyone 
outside Britain is 
asked to imagine the 
archetypal British man, they 
almost invariably thinic of a 
traditional City gent in his 
sober suit, with a neat 
umbrella and natty bowler hat 
Such an image is scarcely 
compatible with the sharp- 
suited young men who fill the 
streets of the City today. They 
are more likely to be brandish- 
ing a portable phone than an 
umbrella and they would 
never, ever wear a bowler hat 
But in other countries the 
stereotype of the bowler-hatted 
British businessman is as 
mitawt as ever. And, although, 
it is almost impossible to spot 
a bowler in the City these 
days, there are still a handful 
of bat shops an< l factories in 
the business of making and 
selling bowler hats. 

The story of the bowler 
began in early 1850s London, 
when Mr William Coke, a gen- 
tleman farmer from Norfolk, 
asked James Lock & Co, an old 
established hatter in Picca- 
dilly, to make a hard hat for 
the gamekeepers who worked 
on his estate. 

Lock designed a new style of 
domed hat The hat was made 
by a factory at Southwark in 
south London owned by two 
brothers, Thomas and William 
Bowler. When the hats were 
finished Mr Coke visited the 
shop and tested their strength 
by jumping on them. 

The hats passed the test and 
Lock has sold them ever since, 
calling them Cokes, in defer- 
ence to their first customer. 
The Bowler brothers then 
started to sell their own ver- 
sion of tiie hard, domed hat 
and the bowler hat was bom. 

Originally the bowler was 
worn by rugged, rural types 
like Mr Coke's gamekeepers, 
who needed a hard hat to pro- 
tect their heads from hanging 
branches when riding . But by 


Everybody - resident, 
expatriate, or for- 
eigner - has Images 
of Britain: pictures 
that spring to mind 
when one thinks of 
the country and its 
way of life. During 
the holiday period, 
FT writers will look 
at the reality behind 
some of the images. 
Today, In the first of 
the series, we exam- 
ine one of the. most 
British of symbols. 


IMAGES 
OF BRITAIN 



the late 1800s it had become 
fashionable to wear a bowler 
around town . 

The bowler was popular 
among the legal profession. By 
the 1920s it was commonplace 
for partners at the top of a firm 
of solicitors to wear bowlers, 
for the senior clerks to sport 
homburgs. while the juniors 
wore trilbies. 

Bowlers were worn by bro- 
kers and bankers in the City 
and were de rigueur for off- 
duty officers of certain army 
regiments. In the mills and 
shipyards of northern England, 
the foreman would almost 
always wear a bowler hat. 

In the 1920s and 1930s when 
the bowler was in its heyday, 
some 500,000 bowlers rolled out 
of the hat factories in and 
around the town of Stockport 
near Manchester. 

But after the Second World 
War, the bowler fell from 
favour. Men had started to 
dress less formally, while the 
increased use of cars meant 
people no longer needed to 
wear hats to keep warm. 

The Stockport hat factories 
fan i nto the doldrums as sales 
dropped dramatically. One by 
one they were all bought out 


The bowler hat 


by Christy & Co, long estab- 
lished as the biggest hat maker 
in Britain. 

Immediately after the war, 
Christy employed 3,500 people. 
Today it has a workforce of 
fewer than 350 making all sorts 
of hats? toppers and trilbies, as 
well as bowlers. But Christy is 
still in business, still in private 
hands and still profitable. Its 
Stockport factories dominate 
the world market for bowler 
hats. 

The method of making bowl- 
ers has hardly changed since 
the Bowler brothers began in 
the 1850s. It is a painstaking 
process involving nearly 50 dif- 
ferent steps, almost all of them 
done tor hand. 

The bowler is constructed 
from the unseemly-sounding 
combination of rabbit fur - 
which is pressed into shape - 
and insect excrement, or shel- 
lac, to stiffen the fur. ft takes 
Christy nearly eight weeks to 
complete a hat 

Christy has a thriving export 
business. It sends regular sup- 
plies to France, where grey 
bowlers are worn, instead of 
top hats, at the races. There is 
even a small, but steady 
demand for white bowlers from 
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A bowler being finished at James Lock’s shop in London 


Nigeria, where tribal chiefs 
still sport them as a legacy of 
colonialism. 

In recent years there has 
been a modest revival in 
demand from the east coast of 
the US. The bowler is also 
banning to catch on in Aus- 
tralia. 

Christy’s chief customers in 
Britain are the traditional hat- 
ters along the streets of Lon- 
don’s Pic cadilly . James Lock 
still sells bowlers, as do 
Edward Bates and Herbert 
Johnson. The larger depart- 
ment stores, such as Harrods 
and Selfridges, also stock 


them. Many of the hatters “fin- 
ish” the bowlers by moulding 
them specially to fit each cus- 
tomers' head. 

Bowlers are still used in the 
country. They are often worn 
for riding and are regulation 
wear for judges at equestrian 
events and country shows. 

The occasional bowler is still 
to be seen in the law courts 
and even around army bar- 
racks, but there are very few 
bowlers left in London's banks 
and broking houses. It appears 
the stereotype of the City gent 
and his natty bowler hat has 
gone for good. 


Abbey tops building society league table 


By David Ba retard 

ABBEY NATIONAL, the 
former building society which 
recently converted into a bank, 
and Cheltenham & Gloucester, 
emerge as the stars of the 
building society world in a 
league table erf the industry, 
published today. 

The table, prepared by Mr 
John Wriglesworth, building 
societies analyst at Phillips & 
Drew, shows there is little rela- 
tionship between a building 
society’s size and its financial 
performance. 

“Two of the largest four 
building societies are in the 
bottom five pla c es,” says Mr 
Wriglesworth, “while two of 
the smallest three societies in 
the top 15 are among the top 
five.” 

Mr Wriglesworth has 
selected 12 key financial ratios 
by which to assess societies. 
These range from pre-tax prof- 
its as a percentage of capital, 
through to market share indi- 
cators, management expenses 
and growth in assets. 

The report is being closely 
watched this year, with several 
of the most profitable societies 


1988 Building Society Performance 


RANK BY 
Position 
1988 


Asset 

size 


PosKtan 

1987 


Abbey National 

1 

2 

2 

Cbett & Gloucester 

2 

9 

3 

Alliance A Leicester 

3 

5 

5 

Town & Country 

3 

15 

1 

Yorkshire 

5 

13 

9 

Hefifax 

6 

1 

B 

Northern Roc* 

7 

14 

4 

Bradford & Bingfey 

a 

8 

8 

Leeds Permanent 

9 

S 

11 

National & Provincial 

10 

7 

13 

Britannia 

11 

10 

14 

Birmingham MdsMree 

12 

12 

10 

Woolwich Equitable 

13 

4 

12 


14 

3 

15 

Bristol & West 

15 

11 

7 

Alliance A Ufcewr and Town & 

Country kn aqua) Bird 




aware they are being stalked 
by possible predators among 
foreign banks and insurance 
companies. No society has yet 
chosen to shed mutual status 
and merge with a larger group, 
although several of the top 20 
are believed to considering the 
possibility. 

Being ranked in a league 
table is an unfamiliar experi- 
ence for building societies. 


which until recent years had a 
pecking order clearly defined 
by asset size. Several societies 
have prepared press state- 
ments to account for their 
showing in the table, though 
the report itself incorporates a 
brief statement by each society 
on Us strategy and perfor- 
mance last year. 

Halifax, the largest society, 
comes sixth in the table for the 


second year winning . Nation- 
wide Anglia, the third largest 
society, comes 14th out of 15, 
while Woolwich Equitable, the 
fourth largest society, comes 
only one place higher. 

Town & Country, the small 
London-based society which 
topped the table last year, has 
fallen to joint thir d place with 
Alliance & Leicester, the fifth 
largest society which is widely 
thought to be close to announc- 
ing it will follow Abbey 
National with a stock market 
flotation. 

The poorest performance 
comes from Bristol & West, the 
11th largest society, which last 
year incurred heavy losses in 
the gilts market 

It has dropped eight places 
since last year to come bottom. 

Mr Wriglesworth predicts 
that Bristol & West is likely to 
do better in the current year. 
He also identifies Yorkshire as 
the most rapidly improving 
society. 

UBS P hillip s & Drew: Bund- 
ing Societies Research ; The 
Major Players, by John Wri- 

glesworth 


Strikes delay arrivals and 
departures at Gatwick 


By Rachel Johnson 

HOLIDAYMAKERS heading 
south to the Mediterranean 
resorts from Gatwick waited 
from two to four hours for 
their flights yesterday, as a 
strike by French air traffic 
engineers coincided with one 
of the busiest holiday week- 
ends of the year. 

Meanwhile, a work-to-rule by 
immigration officers at the air- 
port’s south terminal imposed 
even longer average delays on 
those flying Into, the airport. 

Movement in the terminal 
became impossible as incoming 
passengers were forced to 
queue few at least three hours 
before passing immigration 
controls. 

Airlines had to clear a back- 
log of flights caused by the 
French engineers’ action and a 
spate of technical problems 
over the weekend. One Mon- 
arch flight from Gatwick to 
Santiago, northern Spain, was 
delayed eigbt a half hours, 
while two Air Zimbabwe Boe- 
ing 707s have delayed some 300 


passengers by up to three 
days. 

At Manchester, where 6,000 
passengers had to spend Satur- 
day night in the concourse, 
there were average delays of 
two hours. Long delays were 
reported at East Midlands air- 
port, near Derby. 

At other UK airports the pic- 
ture was slightly better. Some 
Glasgow and Birmingham 
flights were leaving on time, 
with maximum delays of three 
hours. 

Passengers at Heathrow 
waited an average of an hour 
to leave. The airport’s 
operations room said the week- 
end’s backlog meant scheduled 
flights were missing their 
departure slots, but the airport 
was still experiencing record 
air traffic movements of about 
LOGO a day. 

Delays - but not congestion 
— are expected to ease today 
as the French strike was prom- 
ised to end at midnight last 
night 


New Education Secretary 
may face cash problems 

By Michael Cassell, Political Correspondent 


THE SCALE of the challenge 
facing Mr John MacGregor, the 
new Education Secretary, was 
underlined yesterday with sug- 
gestions that Mr Kenneth 
Baker, bis predecessor, told 
cabinet colleagues earlier this 
month that his education 
reforms were threatened by 
lack of cash resources. 

A report that Mr Baker had 
accompanied his last spending 
bid to the Treasury with a 
memo outlining his concerns 
to other senior ministers and 
calling for significant, addi- 
tional cash in order to improve 
teachers’ pay and teaching 
facilities was described as 
“very garbled” by the Depart- 
ment of Education and Science. 

It said that there had been 
no memo of the sort men- 
tioned, although it was not 
being specifically denied that 
Mr Baker’s concerns along the 
lines reported had been con- 
veyed to cabinet colleagues. 

Mr MacGregor takes over at 
a time when the Government 


has acknowledged teacher 
shortages in several areas of 
the country. 

It is understood Mr Baker 
believes part of the solution 
lies in a restructuring of sala- 
ries, which would not be effec- 
tive without significant pay 
rises. 

The Department said the 
question of teachers’ pay 
would be considered by minis- 
ters in the early aut umn _ 

Mr MacGregor was formerly 
Minister of Agriculture, Fish- 
eries and Food. Prior to that he 
was Chief Secretary to the 
Treasury where he won sup- 
port from Mrs Thatcher by 
keeping departmental spending 
on a tight rein. 

Mr Jack Straw, Labour’s 
education spokesman, is to 
write to Mr MacGregor and 
challenge him to make more 
details known of Mr Baker’s 
parting message to colleagues. 


Notice to the Bondholders of 


TOKYU DEPARTMENT STORE CO., LTD 

U.S.S15, 000,000 6 per cent Convertible Bonds 1992 
U.S.$25,000,000 5-75 per cent. Convertible Bonds 1996 

You are hereby notified, pursuant to Clause 7 (B) of the relative Trust Deeds, that at a 
meeting of the shareholders of Tokyo Department Store Co., Ltd. (the “Company”) held on 
27th April 1989, It was resolved that Machida Tokyo Department Store Co., Ltd., a subsid- 
iary of the Company, be mer g ed into the Company effective as of 2nd October, 1989. 


31st July, 1989 


Tokyu Department Store Co., Ltd. 

24-1, Dogenzaka 2-chome, Shibuya-ku, Tokyo, Japan 


PIONEXR ELECTRONIC 
CORPORATION 

Notice Is hereby given to holders 
of CDR’s issued by Caribbean 
Depositary Co., N.V. Curacao, 
evidencing shares in the above 
company that the "Semi- 
annual Business report 1989’* of 
Pioneer Electronic Corporation 
may be obtained from: 

N.V. Nedertandsch 
Administrate- ea Trnstksntoor 

N.Z. Yoorburgwal 326-328 
1012 RW Amsterdam 

and 

The Bank of Tokyo Ltd. 
established in Tokyo, Bruxelles, 
London, Dusseldorf, Fans and 
New York. 


Low funding of transport 
in London criticised 


By Ralph Atkins, Economics Staff 


LONDON receives a dis- 
proportionately small share of 
government spending on trans- 
port, the London Chamber of 
Commerce and Industry says 
in a report published today. 

Businesses, residents and 
commuters in the capital pay 
nearly a fifth of total central 
government taxes but account 
for only 13 per cent of spending 
on transport, the study finds. 

The chamber says London’s 
rail and Underground system, 
which carries about 75 per cent 
of commuters into the central 
area, has a “crucial role” in 
helping the economy grow. But 
new lines and improvements 


could not be wholly financed 
by fare income. 

The report counters govern- 
ment arguments that extra 
funding for transport improve- 
ments in London would mean 
money raised from taxpayers 
in other parts of the country 
being used to subsidise Lon- 
doners- It says London’s share 
of national tax revenues will 
rise with the introduction of 
the non-domestic rate system. 

Economic report and survey, 
July 1939. Economic Research 
Unit, London Chamber of Com- 
merce and Industry, 69 Cannon 
St, London EC4N 5A& £13 nan- 
members. 


Security Pacific 
Corporation 

(hitch Guilders 250,000.000 
Floating Rate Notes 1986 
due 1996 

S.S^ nc ?^ i,h . ,h « a™* 

conditions of the Notes, notice K 
hereby gh»n thoMortho 
ponod from July 31. 1389 to 
1990 the Rote S 
interest has been fixed at 7,5 net 
cent and that the interest payable 
on the relevant Interest Payment 
De». January 31. 1990^2*21 
Coupon No. 8 In 

nominal of the Notes 
" >ll ^fN‘0 1 ^«.66.andinr^^ 
Of N!gio0.«w nominal 
NoiMwiUbeN!g3*3332_ 

Amsterdam Hone rdamB»ikN_v 

Agont Bank 


sector pause 
forecast 

By Rachel Johnson 

THE BUILDING industry is 
due to “pause for breath” next 
year, after a period of sus- 
tained and rapid growth, the 
Building Employers Confedera- 
tion warned yesterday. 

The BEC’s summer state of 
trade inquiry gives the first 
real signs that eight successive 
years of growth will end, with 
private house building set 
to be particularly hard 
hit 

The slowdown In the indus- 
trial and commercial sectors 
could be the prelude to a forth- 
coming down-turn in the pri- 
vate, non-residential building 
sector, the inquiry says. 

Rising interest rates have 
compounded the chances of 
farther recession, while the 
significant slowdown in 
enquiries may result in lower 
tender prices, in spite of the 
recent acceleration in labour 
cos ts. 

Output growth in all sectors 
appears either to have stag- 
nated or fallen in “a distinct 
slowdown in growth in the sec- 
ond quarter of 1989 across vir- 
tually the whole country. 

“The outlook for 1990 Is not 
inspiring.” the BEC inquiry 
states. There had been a 
marked deceleration in the 
number of companies reporting 
flows of enquiries for new 
work. 

“The possibility of a reces- 
sion, albeit a minor one, can- 
not now be ignored, ” the 
inquiry says. However, the 
short-term employment pros- 
pects had been brightened by 
roe expectation of plenty of 
building site work this 
autumn. 

Ur Peter Rainbird, BEC 
c h a irman, said: “The scale and 
spread of the slowdown in 
growth., points clearly to a 
haltto this remarkable run of 
growth in output” If interest 
rates were to edge downward 
later to the year, this could 
nelp to restore confidence 
among bidding firms, 

The BEC State of Trade 
inquiry is available on annual 

from Me 
ontf Political Affairs 

otw B New Cavendish 
ST, London WlM SAD. 
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PRESENTING 
TIME WARNER INC. 

The No. 1 Media and Entertainment Company 


' , Llf ' 


: ! ' % 


With the completion of Time Inc.’s tender for the 
majority of the common stock of Warner 
Communications Inc., a new company has been 
bom— TIME WARNER INC. Two dynamic corpora- 
tions with histories of distinguished achievement are 
now united: 

□ To gather, create and disseminate news, information 
and entertainment of the highest quality to a 
worldwide market. 

□ To build long-term value for the company’s share- 
holders, employees, business partners and other 
stakeholders. 

□ To multiply the separate strengths of lime and 
Warner through synergistic initiatives on a global basis. 

□ To preserve our unique creative environments, 
which ensure continued leadership in our fields. _ 

□ To anticipate technological change and apply it 
to our products. 


Magazine* 

Time 

Fortune 

Sports Uiustraied 

Money 

People 

life 

SI. For Kids 

Entertainment Weekly 
Asiaweek 
Vazhou Zhoukan 
Southern. Li wig 


Progressive Farmer 

Southern Accents 

Cooking Light - 

Travel South 

Southpoiiu 

Parenting 

Hippocrates 

President 

Fortune France 

Fortune Italia 

Warner Publisher Services 

Time Distribution Services 


Whittle Communications 
American Family Publishers 
DC Comics 
Mad Magazine 
American Lawyer Media 
Publications 

FShned Entertainment 

Warner Bros. Morion Pictures 
Warner Bros, Television 
Lorimar Television 
Warner Home VideQ 


□ To make a difference in the lives of TIME WARNER 
customers and the community at large. 

From Day One TIME WARNER has the right ingredients 
to achieve its strategic goals. With $25 billion of 
equity and debt capitalization, revenues of more than 
$10 billion and annual operating cash flow of more than 
$2 billion, TIME WARNER begins with impressive 
financial resources. 

Above all, we have the leadership, the creative talent, a 
dedicated staff of 35,000 and the right combination of 
business franchises —the best in Magazines, Filmed 
Entertainment, Cable Television ana Cable Program- 
ming, Recorded Music and Music Publishing, and 
Books, As the following roster indicates, TIME WARNER’s 
major products and operations are among the world’s 
most familiar trademarks, ranking at or near the top 
of their categories. 


HBO Video 
Time-life Home Video 
li censing Corp. of America 

Cable Television and 
Cable Pro gramming 
American Television and 
Communications 
Warner Cable Communications 
HBO 
Cinemas 

The Comedy Channel 


Recorded Music and 
Music Publishing 
Warner Bros. Records 
Reprise Records 
Atlantic Records 
ATCO Records 
Hektra/ Asylum/ 
Nonesuch Records 
Geffe n Records 
WE ACorp- 
WE A International 
WEA Manufacturing 


Warner Special Products 
Warner/Chappell Music 
Ivy Hill Corporation 
Time-Life Music 

Books 

Time-Life Books 
Lirtle, Brown 
Book-of-the-Month Club 
Oxmoor House 
Scott, Fores man 
Wuner Books 


This Is Only the Beginning. TIME WARNER INC 
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CONSTRUCTION CONTRACTS 


prison will house 620 


Southwark 
prepares for 
poll tax 

WALTER LAWRENCE 
PROJECT MANAGEMENT has 
been awarded a 53.5m manage - 
meat contract to convert and 
refurbish the Wood MID. bund- 
ing at Southwark public works 
depot, Neckmger Road, by the 
London Borough of Southwark 
to provide office accommoda- 
tion for poll tax and bousing 
benefit staff. 

The conversion and refur- 
bishment work to the 1930’s 
three-storey building will 
include construction of a 
three-storey link to the adja- 
cent engineering b ui ldi n g; the 
addition of a third floor of 
offices at roof level with a new 
pitched roof; the provision of a 
covered entrance and lobby 
areas; new lifts and lift shaft, 
installa tion of air conditioning 
and energy management 
systems and provision of 
trunking a nd ducting for com- 
puter te rminal and telephone 
systems. 


Building 

Llanidloes 


The Government’s property 
Services Agency, on behalf erf 
the Home Office, has placed a 
£55. 7m contract for a new 
prison, Swaleside U, with 
MOWLEM BUILDING. The 
company completed the first 
part of the project in December 
1987. 

The Category B prison, 
which will take 620 inmates, 
will be built at Eastchnrch, on 
the Isle of Shegpey in Kent 
. The d es ign , by the Building 
Design Partnership, is based 
cm the 008 developed by the 


firm for the prison bring buSt 
at BuBingdon in Oxfordshire. 

The prison will comprise: 
four house blocks with single 
and double cell units; a work- 
shop, segregation block, educa- 
tion and chapel blocks; a physi- 
cal recreation area; kitchen 
and stores; together with 
reception, discharge, adminis- 
tration and visiting 
and a main gate-house entry 
building. These will be 
enclosed in a 12 metres high 
concrete security waft. 

Construction consists of a 


mixture of reinforced concrete 
and steehframe structures with 
forticrete Hackwork niaHHing 
and steel profiled roofs. 

In c luded in the contract is a 
Llkm single carriageway 
by-pass around the village of 
Eastchnrch, and Mowlem win 
re-contour the agricultural 
land surrounding the new 
prison. Work has started, and 
is due for completion in Octo- 
ber 1991, a contract period of 27 
Months. The project is being 
managed by PSA’s directorate 
of ctvfl projects, prisons divi- 
sion. 


Chorley town centre redevelopment 


SOUTHERN & CITY 
PROPERTY GROUP has been 
selected by Chorley Borough 
Council as its partner in the 
town centre redevelopment 
scheme. Working with Mowlem 
Property Developments, it has 
been appointed to build the 
£30m Tate Walk scheme which 
will provide X42J0BD sq ft traf- 
fic-free, coveted retailing com- 
pi ex. 

The proposal to develop a 


scheme of 29 modem shop 
units together with a major 
store, associated car parking 
and a public house, followed a 
public exhibition. 

The Tate Walk development 
will extend to about 94,000 sq ft 
of ground floor retail space 
linking, by a central glazed 
street, the refurbished covered 
market, the major store, the 
car parking and a, rebuilt 102- 


stall Flat Iron Market. 

There will be 803 car parking 
spaces, of which 360 will be in 
a multi story car park hidden 
behind retailing frontages. Pro- 
vision is made for the needs of 
the disabled and public toilets 
will be provided. 

Construction will begin in 
September 1990, with the devel- 
opment opening for trading in 
May 1992. 


Overseas work for Taylor Woodrow 


by-pass 


Three contracts worth over 
£16m have been award ed to 
TAYLOR WOODROW INTER- 
NATIONAL, two in Africa, the 
cither in Kuala Lumpur, Malay- 

The first, valued at SIJSm, 
involves construction of build- 
ings on the campus at the Uni- 
versity of Botswana in Gabo- 
rone. This includes a chemistry 
block, an earth science block, a 
biology block and: a lecture 
block totalling over 22^00 sq 


metres. TWI will also under- 
take extensive alterations. 

The second African project, 
at Kosti Bridge in the Sudan 
andworth some £lm, involves 
protective weak to the bridge 
structure. This comprises the 
installation of steel tubular 
piles with steel bracing and 
concrete dolphins. There is 
also provision for a warping 
pontoon and additional repara- 
tion work to the bridge. Client 
for the project is the River 


Transport Corporation of the 
Government of Sudan. 

Taylor Woodrow Interna- 
tional has won a contract from 
the Malaysian go ve r n ment for 
construction work at the Pen- 
ang General Hospital. 

R will install a central ser- 
vices block, sprinkler and 
hydrotherapy pump houses, 
and covered linkways. With an 
gatimatoH value of over £73m. 
work is due for completion in 
mid 1991. 


ALFRED McALPINE 
CONSTRUCTION has been 
awarded a £4J>m contract by 
the Welsh Office Highways 
Directorate to construct the 
Llanidloes by-pass in Powys. 

The 4.1km single 2-lane car- 
riageway will run from Rhos- 
y-Pentref, following the fine of 
the old railway to the east of 
Llanidloes and rejoining the 
A470 to the north of the town. 

Junctions will be provided 
north and south of Llanidloes 
and bridges win be constructed 
to carry Bryndu Road and 
Nant Bryndu Road over the 
by-pass. A pedestrian foot- 
bridge will be constructed adja- 
cent to the old railway station. 

The scheme is due to start in 
July and be completed within 
28 months. 


£llm orders for services companies 


RASHLEIGH PHIPPS 
ELECTRICAL, a Trafalgar 
House company, has secured 
co ntra cts wrath over Sim. The 
largest, valued at £2.6m, is fix' 
all the electrical services at an 
office development for Gable 
House Estates at Farringdon 
Court, adjacent to Farringdon 
Station. 

At Kensington Palace Gar- 
dens, the company has been 
awarded a £L4m contract from 
Regalian Properties. Work win 
involve installation of all the 
electrical services to the lux- 
ury apartments, being con- 
structed by Bovis Construction 
adjacent to tile Royal Palace in 


the Gardens. 

Working for associate com- 
pany Willett, Rashleigh Phipps 
has won a contract valued at 
£900,000 far the installation 
of electrical services to two 
office nnifaa, befog constructed 
at the Horsham Business Park, 
fix Brixton Estates. 

CLARK & FENN, incorporat- 
ing G. Jackson & Sons, a 
Trafalgar House specialist sub- 
contracting company, is under- 
taking a £4-2m, fast-track sup- 
ply and installation contract at 
Broadgate for County NatWest 
and Boris Construction. 

It is the largest single con- 
tract of its type befog carried 


out in the City at present. 
Here, from the ground to the 
12th floor, Clark & Fean are 
installing suspended ceilings, 
luminaries and ventilation fit- 
tings which wffl provide ten- 
ants with an integrated illumi- 
nation and ventilation 
system. 

In total, Clazk & Penn will fit 
over 30,000 sq metres of 
suspended ceiling tartan gird 
and metal plank tiles. Incorpo- 
rated in the contract are all the 
associated air conditioning, 
ventilation and lighting 
systems which are housed in 
the ceiling vend and grid sys- 
tem. Completion is scheduled 
for September. 
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KAFkrc HtMtoK 
Ron 1 A. Pence. Ehl 
McCoti^BUck/VerirjCTaSbea 
600 Witchure Bunkraard 

Iw AaceleiL CA 90017 

DATED July 20, 1939. BY ORDER Off THE COURT 

T HE HON ORABLE MASSE TILLMAN 

UNITED STATES BANKRUPTCY JUDGE 


fterUJ 

Bdwrod L. Rothbax, Eaa. 

Lkfc kB . SafaZiij.Hi ft L sB ooo 
3S00 Texas Ounmmca Tower 
Hootoo, Teas 77002(713) 226-1200 

Camel ft* T oon Oenmeme Bndc. NA. 


CONTRACTS & TENDERS 


RENTALS 


The South Western Regional Health Authority 

maintains an approved Panel of Contractors from which firms are 
selected for Regional Capital Schemes. In the counties of 
Gloucester, Avon, Somerset. Devon and Cornwall. The Panel is 
divided Into the following four main categorfes:- 

( 1 ) Building 

(2) Heating, ventilating and mechanical engineering 

(3) Electrical engineering 
<4) Lifts 

The Authority Is reviewing the Panel, and applications are invited 
from firms who wish to be considered for Inclusion, Indicating the 
main category or categories of the Panel In which they are 
interested. Applicants for category (1) Building, should be capable 
of undertaking contracts from at least £3 million and applicants tor 
categories (2) and (3) Engineering Sendees should be capable of 
contracts from at least £250,000. Those firms Included on the 
existing Panel will have already received an application form to 
enable them to re-apply. 

The existing Panel win be cancelled as from foe dale of foe 
Authority's approval of the new Panel. 

An Application form may be obtained from Mr. N. Roberts 
Administrator, (Procedures and Control) Capital Development 
Division at the address below. The dosing dais for application is 
30th September. 1989. 

South Western Regional Health Authority, 

King Square House. 28/27 King Square, Bristol 8S2 BEE 


SW1 E» 


RENTALS 


M eoHi sa nawe swn mm* »<•>*« <* e» 

excellent shopping bulIHUM ol Hamate 
and Steam St, an attractively prvumsd 
apartment bmeflOng front Z*>v porterage 
and private-perki ng. Large rocepJdmw. 
Mt/bfat. 3 Double bedrooms, 2 baths. CT1I0 
per week COCTE3 S9B S2&L 


apartment tn peer 
development Sum to el amenlttoe. /Ur- 
canqWonod raeepMner, Utjr Med Ut tettb 
all meatilme. 2 Double MAome. troth, 
eneuite dw, parting available. ROD per 

cooitsi 


i 829 RZSt. «B 3994. 

BELGRAVIA SWI SRuaiad behind Stoene Sq 
en mcetiant (unify apartment povtom p 
every modern oatnenlenco. Bpadous 
leraptdtnar. RF ut 3 Doubts b edroo m# , 2 
bathe, porter, parfclna. E89Q par weak- 
COOTES 828BS6I. 


KENWOODS 

RENTAL 


MAUTY FSRmSHCO 

FLATS AMO HOUSES 

Short asd Long Lets 
23 Sartag SL, Lwdw W2 UA 
Tth01-402 2271 THoo 25271 
ftjg (H) 262 3739 > 


COMPANY NOTICES 


S M HACKETT A SON UUnED 


TO WHOM rr MAY CONCERN. NnOca la 


>. At an atng 


f o anen tf Murtixr of 
the above named Compeny duly convened 
■td held etfiffl Kltwardby Street. Aahby-do- 
tahZaueh. Letoeeterolilre an the 24th July 
1MB ■ Special ftaeohdlpD nee paeeed that 
the payment of C1C&22B out ol die Compe- 
mr*e capttal «e defined In Section 171 
Compenwe Act im hi le ep eot ot the par- 
cheee by the Cciapeay from Mr N F Httcfcee 
end Mm A Hacked of the Company’s Onti- 
nery Stores under Section m of the HU 
Ad be auhorteed. 

2. Tim atehdoiy dsotaraflon of dm d l re c t u ra 
and the suMora* report required by Section 
773 <d the OompenleB ACM88B era avatoMe 
lor Impaction at the Coowany'a RetfbMrod 
Office « The CsUe. A«bbjNfe-la-2oucfi, 


a Any crodHor of the Company may el any 
Vmmi witthln Em 0vo Moofofo IflEiNKH^forty' toL* 
toeing an July 78BB apply to the Mgh Court 
ct JoetJce tor en order proMMtiug toe pay- 


LEUHH mnRNAIlOtlAL 

■(VESTMENTS N.Vi 

us «a oop-oco cu wwrg p .roatiws 

RIOT NOTES 1990 EXmaaBLEATTHE ‘ 

HOLDERS OmOM TO 1993 
Ttolntorett rate appBcabta to the above 

Nctes Is respected the Interest parted 

contmendng 31st JtiJy 1989 has been 

fbcod at SPrrft per «man. 

Ibe IntonKt amounting to US $45.04 
per US STOOD principal amount of the 
Notts wR be paid on Slat January 1990 
esabist preHntation of Coupon No. 13. 
BANK LEUW TRUST C0MMNY 

OF NEW YORK 

PHndpal Paying 

bank fcaumJ ■nanApon® 


AIP FINANCE tL% 

ussi&.ooaa»GUAWWTEnjaoAnw3 - 
ROE NOTES 1994 

The Merest rate make Wo to tfw above 

Notes in respect ri the Interest period 

Cbnenaidng SOst Jub 1989 ea be 

mftperateium. 

Tbe Merest armMdt«tt US SZ3R58 

per US S5JXX) prtodprfwnount of 

the Notes and to IKW9J7 per 

US 810 000 principal amount ol tin 

NoteseW be paid to 31st January 1MQ 
a&dnst presentation of Coupon No. a 

BAMtLEUMI AHQPlC 

Ptindpat ftytog Agent 

bank leumi mortpa ® 


PUBLIC NOTICES 



MUC INVITES 
EVIDENCE ON CROSS ' 

CHANNEL CAR FERRY 

SERVICES 

id Me «geraC « HBml a w lt» wo u ld Min e to 


nauayuo ^rmr — — 

hear liroaa aiypenwm or organ bwrtta awttlivigwa on 

proposals byP&O Ettropeau Ferries anti. British Rories 

SeaUnk to provide a joint .cross-Channel car ferry service 


The Commlflairm wffl be studying tbe possfoie effects of 
these pro p o s a l s on co mpetitio n btiwwi ctoes - ChanrH - J 
car Jerry services, and on future competition between 
ferry services and the Otanoei ltumeL 
TTmfV ttwrTriMlry nwiPntl d Mhe evidence In writing lay 
1 Sept. 1989 to be sent tsr- The Refcreow: Secretary 
(Cross Channel Car Ffeny Services), Monopolies and 
Mergers Commissloa. New Court. 48 Caiey Street, 
London WC2A2JX 


DIARY DATES 


FINANCIAL 


TODAY 

COMPANY MBEDNGS- 
Equto a General. Baafl Sheet HoteL Beal 
Street. SW- 11J0 

Kataon. New Coimaueht ftooms. Greet 
Oueen Sheer wtc, run 
Mto tti c Grom. Butcton Hall. BT. Bartboto- 
raew Ctaoe. EX, 11S0 
Norcros. The Bnmrary. CblaieM Street, EX, 
12.00 

WhfteonA St. Mar Lane. WSmetow, Cheett- 
Ire. taW 

BOARD MEET1NG&- 


Land SeeurWaa IBM let Mtg. Db. 3030 


Lettire lows. 7% Cm. Cv. m Prt iORfp 
Launfl H. hen. GbL Fttg. RMe Mg. 1900 
S49J9 

Laate^fJ-) From. MB- Oft mem 

Liberty 9*5% Cm. Prt. «JSp 

Unread BH Uo. Ln. Ioann 4pc. 

London Securttte e 0*1% Cam. Pit ZJTBp 
Lynttn Pnqt & Rev. WftH let Mfe Db. 3017 


m.& a 


BBS Dwetfln fflp. 
Maxwell Comma. 

TH Tr ua wee 


werMnsun (AJU 


Lea service 


ft WIHtBST PAYMBHTB 

A.X HMgg. 1iK Cv. tin. Ln. 198MB &flpe. 
Airflow StramnUnes 10% Cm. Pit tip 
AKda HMoe. Up 

AMed frfldi Bento Sub. ntm. Cgp. Perp. PRN 
S37S a 

Aseoc. Ftetoriee 84t% Un. Ln. tsat/BB efgpe. 
Attwooda 2Ap 

Avwsco Cm. Pig. Cv.Rd.Pri 1997 2p 
Bank ol Montreal Rtg. Rata Oats. 3 era 1908 
paa m 

Bank ol Norn Scotia Fflq. Rate Db. 2000 

E33S.TB 

Etoatte (Jemonl 8% Cm. Prf . Zip 
Seozer B*i% Cv.Un.Ln. 2000 Wpc. 

Booeey & Hawkaa 7p 


Mflh Tncome Fd. I2.ip 
MwmUan^MnUvei 7K Cm. Prt SJto 
Hd C edwIt f* Cm. Prt zip 
Melayam ialt% Ln. 2009 sTipc. 

Martay 0>2« Cm. Pit 2Z75p 

Murray Vanturea 1L1% Db. WBun Stitipc. 

Nation*) Australia Bk. Htg- Rate Nta. 1907 


Rtt. Pri 2002 


New Zeeland In*. TsL ■ _ 

Norton Opax ftt«% Cv. 

Oceana Dev. tor. TeC fttip 

Oeborn (SamoeQ 7t|H Db. 1903198 3%po. 
PCT Grp. zip 
PHH Corp. acta. 

PM. Grp. Ip 

Pentae i3b% Cv. Un. 1990 (Bar a) M»pg. 
Prasssc Htoga. KLSK Cm. Prt 6ZBb 
Prestwick Hidga. 7%% Cv. Cm. Rd. Prt. 


Boumemouto'S Dtattld Water 9% Rd. Pri 

JP87/8B C&227 

Britannia Arrow M Cv. Un. Ln. 1908)2000 
4>2PO. 

Brit & Comreonweetti 7\% Cv. Em Ua. Ln. 
2000 3^ pc. 

Do. 4.75% Ov. Rd. Pri 2J75p 
Oft. 10^% Uo. Ln. 2012 6^ pc. 

BrWeti Dradipng 8% Un. Ln. T98V9B 4po. 

BP 8% Cm. let Prt. Ztip 
Oft. 9tt Cm 12nd Prt Zlftr 
CvnM Phoenbr 1.33p 

Cham Manhattan Oveneaa Bk FUg. Bata 
Nto. 1990 84&71 
CMDbigton Carp. Sp 

Citicorp Battidng GW. Fttg. Rate Sub. Cap. 

Ms. 30/IOifSO 82SBJH 
DO. aonim 92B&OI 
CourtauMs TO- Ip 
Grmawfcfc MM 3J|> 

Orystalato Hidga. Z2p 

DewMnt (LL) 9.75% Cm. Prt AJEffip 

Dtxona Cv. Cm. Rd. Pri Ue 

anriefr 0% Or. Cm. At ML «BOM 4p 

Esaer Water Z45% Perp. Pri iZ2Sp 

Do. &0W Pri 1J5P 

FIH^ytfssQAp 

Hon National F inan c e &3% Ov. Cm. Rd. Pit 
3-15p 

Fbet Scottiah American Tilt 11 J% Deri 2ff» 
■.rape. 

Do. Naw ttipc. 

Ftanrina Januieea tov. TSL 9% Cm M. USp 
Dft. 4fz% Dto. 1965190 2Vpfc 
Fobel tot B% Uo. Ul 1089193 4po. 

Fbeeoo 8 >4% Cv. Rd. Cm. 2nd Prt 4.1290 
Ok W% Cv.Un.Ln. WOOffiti toe 
Oartmore lid. ft Fin. Tat 44% Cm Rrt 
1A87SP 

Do. 6*S% Cm Pit TA37Sp 
Granade Grp Cv. Pri &75b 
GutidtoH Prop. 0%% let fog. I 
sApc. 

Hattex BKJg. sac. Rtg. Rate La Nta. 1998 
(Ser A) GEB.79 
Hanover Druca atip 
Hartwell 2.1p 

Heetamare Eatetaa Wb% let Mto Da 2018 

HbpMnam NMpa S28% Cto. M £0290 
Horne (Robert) Up 
Da Nflil^A 2 £p 


Property Partnerahipa asp 

Retnera Grp- Cv. Cm. Nrtite- Rd. Prt LSb 

Reflex levs. OJBISp 

ReoaUwi Props. 2jp 

Reject Stop 2. Ip 

Royal Bk. of Canada Rig. Rate Ob. 200C 
98224 

8 0 U Storea SL5% Cm Pri 1O687S0 
SCEcorp S4ctS- 

Seie Tbney 5% ML Cm. img. Pit 1.780 
Somflefi Eeetem ton TSL Ate Db. 2900 
4%pc. 

Da 12\% Db. 2012 OApa 
SMraa Inv. &A8p 
000 Grp. 274p 

Smtifi A Nephew 5*2% Cm Pit IJOtip 
Smith New Court Cv. Cm. ML PH. 225p 
smwn mda. fi4fM ot. msoooos’ium 
TR Property tor. TeL MCp 
Throne fl%% Ua La fbooms 4\pa 
Temple Bar Inv. TeL 7% Cm Pri 240p 
Teasco 4% Ua Deep Disc La 2008 Zpo. 
Thorgmorton Tea 7t«% cm ML Pri 2S37G0 
Toatel Grp. 7\Y* Ua La 198WM 3%pc 
Tbr Inv. ThL 5^% Db. WB8190 2 5. pa 
TVenmunerica 47Cta. 

Trtuw^ort Oev. Grp. 12*2% Ua Ln. 2008 

Tbboa W ton DO MsdcO Fttg. Rato Nta. 

1989 825024 
USFftG TOctt. 

Vhux Grp. e>a% Ob. 1987/90 3k pa 
Da 7^,% Dk U87/Be 3% pa 
WCRS 65% Cv. Cm Rd. Pri 1999 i 
wane Fargo Rte Rate Sub. Nta. 1902 j 
Da Fite- Rate Sub. Na 2000 38268 
WtoMra Ground Rente 9U% let Mb to. 

(1958/91) Ifipc. 

Westiend Grp. 12Gp 

W oteetoy 2 LBp 

Da 7% Db. 1938/91 3<>pc. 

Oa Wte Ob. 1990IBS Epc. 

TOMORROW 
COMPANY MBE7ING9- 
Ftondng utrivenmi Tst, 28, Captheti Aev 
nua, E.C, 1290 

Recal Tatocom. Institute of O actrio a l Eigk 
fleam Sswy Mea WX. 11^8 
BOARD MBETMGS- 


DtsSey Jenktee 

Ftopaa 

Untocb 


Fraser 8% Ua Ul 1993198 fee. 

Da 5V% Ua La 199sm 4^pa 
Iceland (RapuMto ofi 14*2% La 2018 7^pe. 
Isopad ML 3J0 

Italian to. Bank Fttg. Rate Nta 1981 $40292 
tody (Republic pQ H®, Rate Nta. 1937 350897 
Juliana's 7Ij% Cv. Ua La 2000/02 34, pa 
KLP Grp. Cm Cv. Rd. Pri 327Sp 
KWnwort Charter Inv. Tat l.orap 
Korea Exchange Bank FMg. Rate Nta OSS 


Maim 

Nat Waal Bank 
Roblnaon (Thao) 

Secartoor 
Security Sarricee 

DIVIDEND & INTBREBr PAYMBITB- 
Afflod London Props. 10% Cm Pri tip 
American Into. 73cm 
AT a T 30 cm. 

American TsL ste Cm M. i.Tfe 
Anglo Am Corp of South Africa 8X Cat ML 
QDWaOpc. 

Aouaecutum 7*2% Cm Pig. Prt 2jB23p 
B8A Grp. 5% Cm Pri 1 Jfe 


Trade Fairs and Exhibitions: UK 


August 13-17 

Gifts Fair (0473 622093) 

Hove Town Hall 

August 17-20 
Antiques Fair (04447 2514) 

Kensington Town Hall 
August 26-28 

Town and Country Festival 
(0203 696969) 

Kenilworth 

September 36 

Top Drawer (2ft and Decora- 
tive Accessories Exhibition ( 
01-727 1929) 

Kensington Mt h Man Cen- 
tre 

September S-7 

International Autumn Fair 
(01-855 9201) 

Olympia 

September 56 

International Carpet Fair 
(021-706 6708) 

Exhibition Centre, Harro- 


5S 

bore Europe Exhibition 
and Conference (01-649 5831) 

Aberdeen 

September 10-13 
International Menswear - 


MAB (01487 8754) 

Earis Court 

September 12-14 
Point of Sale, Merchandising 
and Display Exhibition and 
Conference (01-340 3291) 
Business Design Centres 
Islington 

September 12-23 
Antiques Fair (04447 2514) 

Chelsea Old Town Han 
September 15-23 
International Boat Show (0703 
737311) 

Southampton 

September 17-18 
DIY Trade Show (01-802 8585) 
Saris Court 

September 18-22 
International Handling & Stor- 
age Exhibition (0895 68431) 

NEC, Birmingham 
September 18-19 
International High Definition 
Television Exhibition - HDTV 
(01-931 9985) 

Tara Hotel, London 
S ep temb er 25-28 
International Police Exhibition 
& Conference (01-446 8211) 

Barbican, London 


Overseas Exhibitions 


August 25 - Sept l 
World Fair for Beverage Tech - 
nology - DRINKTEC-INTER- 
RRAU (01-948 5168) 

Munich 

August 25 - Sept 3 
Internationa l Audio ^ Video 
Fair (01-930 7251) 

Berlin 

September 3-9 

International Autumn Fair 
(0375 392222) 


September 13-17 
International Fisheries Indus- 
try Exhibition (01-948 9900) 


September 4-9 
Shn w nf the Nations Exhibition 
(01-077 3474) 

Vienna 

September 13-14 

Pre-Press Exhibition (0372 

373161) 

Copenhagen 


September 14-24 
International Motor Show - 
IAA (01-734 0543) 

Frankfurt 

September 17-20 
International Hardware Show - 
QDOJEM (01-225 5566) 

Paris 

Sept 25-Oct 1 

International Technical Flair 
(01-836 5219) 

Plovdiv 

Sept 28-Oct 3 

International Robotics, CAD/ 
CAM, Automation Engineering 
Exhibition - PRODUCTIQUE 
(01-225 5566) 

Paris 


Business and management conferences 


July 31- August 1 
The Industrial Society; Manag- 
ing fix involvement and inno- 
vation (01-262 2401) 

IBM Sooth Bank, London 
August 2-4 

Frost and SuDivan: Evaluating 
and Implementing local area 
networks (01-730 3438) 

Brigh t on 

August 21-23 

Management Centre Europe: 
The fundamentals of finance 
and accounting fix non- finan- 
cial managers (32/2/516.19.11) 


September 6 
Tolley Conferences: Payroll 
manager’s review third annual 
updating conference 1989 
(01-680 5682) 

London Press Centre 
September 11 

The Industrial Society; Animal 
hours - principles into prac- 
tice (01-362 2401) 

Timli n 

September 12 

CBI Conferences: Pay and per- 
formance (01-379 7400) 

Centre Point, London 


September 13-14 
Financial Tunes Conferences: 
World Motor (01-925 2323) 
Hotel Inter-Continental, 
Frankfort 

Se pt ember 13*15 
ANCE+CTTHA: World conven- 
tion of trading companies (39 2 

Mllfm 

September 14 

Tolley Conferences: Duties and 
responsibilities orf a company 

secretary (01-630 5682) 

London 

September 15 

The Economist Conference 
Unit: Deregulation and joint 
ventures in international tele- 
communications strategies 
(01-839 700) 

Boyal Garden Hotel, London 
September 21 

CBI Conferences: City Investor 
relations (01-379 7400) 

Centre Point, London 
September 22 

Battelle Institute: Strategic 
management of technology 
(01493 0184) 

KAF Chib, Loprion 


Anyone loisftmg to attend any of the above events is advised to 

telephone the organisers to ensure that there have been no 
changes to the details published 


EBJ> Grp. cv. Cra. Rd. Pri 4p 

BOCSfe 

Beiteoutii State. 

Otueflw e l l Land &64p 
GALA 4% Cm. Rd PH- 1-4P 
Com. 4% La 2pc. 

Carton Bauch O-M fe 
Cuold aa r 

Batgecy 4JS% Cm. Pri £«Sp 

Dover Harbour Board 4>% 2nd Rd- Db - 

107S*9 2 /a pc- 

Drayton Cora. Tri4ia% Pwp- D£2>4PC. 
Bectric A General bar. 7*»% DM 198WB1 
3** PC. 

Bttab (B./ SJSo 

Eacbequar 10% 18BB 8pa 

Export Oev. Corp. TOti % Jto. lOTO^P®' 

fTc. SRMflor Cu*» B% Db. MW fea 

FJret Scatteh Araeriewi TeL 3 Vj% Cat. Prt. 

HwiJffid u i C*rtil a tor. Tte Z«% Cm. Pri 
1Ap 

Da OS% Cm. Pri 1.7SP _ . 

Foraton 4 Co/. Inv. to 9% Db. 

Da b\% Da vtana. 3^pa 
Gea ElecL Cradtt »W% Old PW- *«1 

Oaves Strategic inv. TsL S% Oa Pri I.TBp 
Hewtar SUdeMy Cm Prt. IWp 
HopHraana HWg* Ltflto 
Jeonera, PrtnoM SbaaL EdWwrffi 10% Cm. 
Prt. fe 

Kemp p£J OlBp 

Law Detontnra 8JB% On. Pri 1S2fe 
Lawte (John) S% let Cm. Pri USp 
Da 7% Cm. Pri 2A0p 

i hn* i Hegan el (Ktata 

com. imt a% nd »«i (» Afl) 

l>tpe. 

Marohante TsL 4*»% Cm Pri 1^^> 

Metro pol Ban Water New River 3% Db. Ihl*. 
Mate ln», TeL fe 

NYNEX IQflcte _ 

ttew cease a Gateataad Water 4% Cone. Db. 
fee. 

Da S% Cana Db. 2>2pa 
Oa 0% Rd Dd 190279* 40a 
Da 10% Rd Db. 1992/4 Spa 
Oa 11*2% Rd Db. 2004 Sfcpa 
Next 8% Cra Pri Z-lp 
Oa 7% A Cm Prt. 2Mp 
Da «% B Cm Prt. l.Tfe 
Oa T^% 1st Htg. Db. 1BB7/92 9%pa 


Ftdrbriardfe 
Gotti RehJe of 


Z«P 

Africa Cv. Rd Cm. Pri 


Monks A Crane 2£fe 

fed Rd CV. PrifeCH 
2 ^ pt tHURSOAY JULY 3 

BrmSrtP^Sty'T " H-to BrWfl- 

BOARD MBETVfOS- 


Abbey , __ 

Iflti Wyn ti to. W. W. 
Planning Raooraeh » 


Phoenix T imbe r 1-flGp 

Poflyptok 0 ^ Cv. tin. Ln. 2009/0B 4«apa 

Puab Devise 7% WCm Pts. Pri 4.41p 

Quebec Central ftotwey ut too. Ob. Zpa 

Shefl nsra. r% 2nd Prt. 2.45p 

SfouQti Estates 7«j% 1st Ob. tBSSffiO 3%pa 

Soutonawe 3fe 

Soutiiwsatsrn BeB BSctd 

Buttoa Dtotrict Water 4J/% 2 ABp 

Oa 7% 3.5p 

Oa 3.10% Pri IJTfe 

US WEST 94cta 

Welker Graentonk Q>1% Of. Om. Rd. Prt 

Map 

Ward WWte Cv. Rd Pri fe 

Wsstpool inv. TSL 6% Db. 1989/90 2^PC- 

WMibroati 4»a% fed Cm Prt. ISTfe 

WMtonHM tov. 6 h% Ob. 1SS»92S^pa 

Wtten in*. 2.7% Cm Pri 1 J6p 

Oa 04t% Db. 19NV9S 3% DC- 

Young A Ctfo Brewery 42% Cm Pri Z-lp 

Oa S% Cm. Prt. 4Jp 

WEDNESDAY JULY 2 
COMPANY MEETHGS- 
Brown A Trarae. Stekis Eert Grey Hotel. Bert 
Gray Piece, Ckeidea 12J» 

CML Mtcrosystem. PontMnde Perfc. West 
Hanttingflelti Rond Great Baddow, 
Essex. 12X0 

toeshom Housa 8ft Btier BtfeeL ft. 11X0 
HstoM. Savoy How, Strand WUft. 12X0 
United inuuetrten. Poet Housa Branskm 
Lane East Leicester, 12X0 



(Bynwsd 

Widen 


YortnMro Chentic al s 

DIVIDEND A INTEREST PAYMBNTB- 

Anglo Aie Corp. of South Africa feed 


Cowte fT.I 
Midland Bern 
TI Grp. 

SSnsSSa' WTCH6ST PAYMSfre- 

Bardon Grp- 2-*fe 
Bristol Stadium fe 

esn iiicte. 

Dwyer 1-fe. 

FB0. Bsse NM. 

1SB4 S48S92 

ssistns.’s. «.<»».»• 

2267.15 

Peosaua Grp. 3^ 

Reliance Security Gro- d2Sp 
Swte A McEwen Ife 
Treasury 8*j% IB94 4**po. 

vanenULa %mMX* 

Hdtol. 

Road Crowborough. ^«Sura<tel2-0O 
Hogg Robinson. London Prose Centre. 7ft 
^Sbow Lena 6.C., 1 QJ“- . — 

Knobs A Knocbete. CUrtdgea BrocW Strom. 
W- 10X0 

BOARD M EETTMQS- 
Freemen Grp. 

Inv. let of Quenrsey _______ 

OfVWENO & BfTCfiEOT PAYMENT& 

Abbey Nattonol SM* Soc. Rtg- Ra* Nta 
TB90 E1S3.05 

Anglo Irish Bank 2-T34Sp 
AnglavMl BlOcto. 

Da A SlOoto. 

Da 5% PI0. Pri SfOcta. 

AitMmedae Inv. TsL USP 

Bradtord Property TeL 7.Sp 

Brown (N.) ft5p 

CML MferoByntemo Up 

Centrawsy TsL l.5p 

Century OH« 4j23p 

Beet Date Prooesalnfl 0.7p 

Folkeatone A Dtotrict Water 7% Mas SLSp 

Da 4.9% Mm New Z. 4Qp 

Da 4X% Mm 2.4&p 

Da ftS% Mm I.TSp 

Hanteon Irate 4.79p 

HeOMltree Brewery fe 

Da A Uhl Vtg. fe 

HlgMend Participants fe 

wadsrprtm Grp- fe 

Ivory a Slme 4. op 

J.S. Pathology 3.70 

Lae lArtJuif) lX6p 

MkSdla Wtiwaterarand IDOota 

Parkway Grp- 1-feP 

Polly peck InL to 

Tamaris 2p 

Unilock HMga IXp 

Unit Grp. 2-fe 

Watson & PM Dp 2Xfe 

Zandpan Gold Mining I7cta 

SATURDAY JULY S 
DMDENO A IN1LHEST PaYMENTS- 
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APPOINTMENTS 


Pilkington 

secretary 



Mr Roger Daniels (above) has 
been appointed company secre- 
tary of PBMINGTOS. He wan 
company secret a ry of Wolver- 
hampton and Dudley Brew- 
eries. He succeeds Mr David 
Brlcknell, who has been 
appointed manager of the 
group legal department 

■ BAIN CLARKSON, an 
Inchcape company, has 
appointed Hr Keith Hodgson 
as group personnel director. 

He was with the Midland Bank. 

■ MF INDUSTRIAL has 
appointed Mr John Maguire 
as director manufacturing. He 
was manufacturing director 

of Oldham Crompton Batteries. 

■ Mr Tim Griffiths has been 
appointed managing director 
of WILLIAMS LEA 
FACILITIES MANAGEMENT. 

■ Mr David Wright has been 
appointed managing director 
of GKN DEFENCE - land 
systems. He joins from STC 
Where he Was winnggrng 
director, defence activities. 

■ Mr Beece Houghton, 
busin e ss manager, Hhk haw 
appointed to the board of 
FAIREY MCRQF7LTREX, 
Fareham. 

■ Mr Eric Smith has been 
appointed sales director erf The 
Analytical Development Co, 
part of HALMA GROUP. Hr 
Nigel Young has been 
appointed a director of Castell 
Safety International, Raima 
safety division subsidiary. He 

Continues as managing 

director of Fortress lntwin^ fcg_ 
another group company 

■ Mr John Linton has been 
appointed managing director 


of the PERTWEE GROUP, 
Colchester. He was business 
development director. 

■ Mr T J. Blizzard has been 
appointed marketing director 
of the powered access 
platforms sub-group of SIMON 
ENGINEERING. He was export 
sales director, Simon Fire. 

■ INTEGRATED MICRO 
PRODUCTS has appointed Mr 
Don McLaverty as business 
development director. 

■ From September 1 Mr MJ3. 
Ferguson, company secre ta ry , 
joins t he board of JOHN 
SWIRE & SONS as finance 
director succeeding Mr AJ). 
Moore who remains executive 
director responsible fix 
shipping and new projects. Mr 
G.C. Pope, assistant company 
secretary, is promoted to 
company secretary. 

■ Mr J.J. Wilford , currently 
alternate director, has been 
appointed an executive 
director of ALBERT MARTIN 
HOLDINGS, and becomes chief 
executive and managing 
director of the Martin's 
division. Mr CD.G. Smith has 
retired as an executive 
director, but continues as a 
rum-executive director. 

Vice chairman 
of Guinness 
Mahon 
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MANAGEMENT 


Changing gear through 
Europe’s carmakers 

Daniel Goeudevert tells Andrew Fisher about his move to 
V olkswagen and plans for a new international business school 


W hen Daniel Goeu- 
devert announced 
in March that be 
was stepping 
aown as the head of Ford's 
Wes t German subsidiary, eye- 
brows arched in amazement as' 
those in the car industry won- 
dered what the burly 47-year- 
old Frenchman was up to. 

Had be, after eight years at 
Ford-Werke in Cologne, 
decided to fcick off his execu- 
tive shoes ami drop out of cor- 
porate life? Would he now 
devote his titnp to promoting 
bis ideas on management edu- 
cation, where he feels Ger- 
many has a lot of catching op 
to do? Or would be simply Join 
another big conce r n? 

The answer is two-fofcL No, 
Ik Is not leaving the business 
world. Far from it, since bis 
surprise appointment as the 
new board member of Volkswa- 
gen, responsible for purchasing 
and logistics, has just been 
confirmed. But yes, with a nod 
of approval from VW, he does 
intend to devote time to pro- 
moting bis views on manage- 
ment and developing a new 
internationally-oriented busi- 
ness school. 

By German business stan- 
dards, Goeudevert has a high 
profile. He has irritated some 
in the industry by stating what 
almost amounts to heresy in 
Germany - that he could live 
with a motorway speed limit. 

He also feels that manufac- 
turers should take more 
account of environmental and 
ethical issues, concentrating 
more on safe, dean, and eco- 
nomical cars rather than on 
too much technology, speed 
and power. To help ease urban 
congestion, he favours the 
development of small, electric 
cars. 

Goeudevert did not plan the 
move to VW. This resulted 
from the death in a- helicopter 
accident of Gerd von Brief, 
who would have taken over the 
job Goeudevert has now been 
given. But it has inevitably 
stirred strong speculation that 
the former Sorbonne literature 
professor could become the 
next VW chairman when Carl 
Hahn, 62, retires in two years. 

That remains to be seen. 
Clearly, having returned Ford's 
German operation to profit by 


bringing in new models, cut- 
ting costs and trimming the 
workforce, Goeudevert could 
have stayed with the TJS group. 
But this would have involved a 
more administrative role at 
Ford of Europe. 

Puffing on a menthol ciga- 
rette, he says: T need to be in 
the front line. An administra- 
tor is too tor from the results.” 
So while he circumspectly 
avoids comment, he would 
obviously relish the number 
one job at VW, the world's 
fiiui'ih higgsst 

By crystaHsing Ms ideas on 
management and transport, 
Goeudevert bad, in a way, 
thought himself out of the job 
at Fold, where his responsibili- 
ties were strictly regional. "I 
thought it would be fair to the 
company to say Td better give 
up.” 

Having agreed to join VW, 
Goeudevert hopes to influence 
the globally-minded group to 
adopt seme of bis transporta- 
tion Ideas, as weft as keeping 
bis involvement in manage- 
ment education. 

S o is be a man with a mis- 
sion oar an astute corpo- 
rate careerist with a 
quiver foil of attention-grab- 
bing Ideas? Certainly, his 
views command attention. Nor 
is he shy of publicity, Yet there 
is no doubt of bis sincerity, 
whether be argues the need for 
a revamping of business train- 
ing in Germany or urges the 
car industry not just to refine 

wlatiTig wiwteh hut think np 

new ones for European and 
Asian markets. 

Before taking up his new job, 
he hopes to have laid the 
groundwork for a new type off 
business school in Germany. 
"Why do we need so many con- 
sultants and why do we have 
to send so many managers to 
seminars? We hire top gradu- 
ates and send them to semi- 
nars. They must be missing 
something in tfrnir education.” 

Goeudevert, who worked for 
Citroen and Renault before his 
time at Ford, believes there is 
a need for a new business 
school which does not just con- 
centrate on academic educa- 
tion, but which builds on Ger- 
many's successful dual 
tradition of on-the-job practice 


and classroom sessions in 
Industrial t mini Tig . 

"My objective is to expand 
this dual system up to top lev- 
els of high technology and 
management- The system stops 
'at a very tow level erf manufac- 
turing akffla. But if it is suc- 
cessful at the base of industry. 
It should be so at the fop.” 

With increasing pressures on 
campmles to take account of 
the environment, product 
safety, and other issues, 

as well as meeting sfifter com- 
petition from rival concerns, 
Goeudevert feels it is essential 
for future managers to be 
given both a deeper and a mere 
well-rounded business educa- 
tion. 

Also, he sees it as essential 
to develop a forum where for- 
eigners, especially from Asia 
and the eastern bloc, can learn 
about business in Germany, 
western Europe's biggest econ- 
omy. 

To ensure that lectur er s are 
alive to changes in in d ustr y , 
Goeudevert would lay down 
that their contracts should 
faflitiifa outside work as consul- 
tants. This would also help 

flnaiww the wT )nrJ ’RVnm out- 
side, he would try to draw 
executives into part-time leech- 
ing. 

On the student side, some 
corp o rate experience would be 
a pre-condition of entry. 
Unusually, those returning to 
their company would be 
assisted by someone from the 
school to help them implement 
what they had learnt 

This would obviously require 
greater commitment from com- 
panies’ top management in the 
whole education process. 
"Thousands Of manag ers visit 
seminars,” notes Goeudevert 
“But when they get baric to 
their companies, they are frus- 
trated. They say it was nice to 
have d one the course, but they 
can't implement anything of 
what they have learnt” This 
can be through the jealousy off 
colleagues or the sheer resis- 
tance of conservative forces. 

“So why not let the professor 
come back with the stndeut to 
look at tins resistance on the 
spot talk to the board, suggest 
they send others to the course, 
»i»d generally the chain 
of the company's culture.” Ger- 



Danlel Goeudevert: stating what amounts to 
heresy in West Germany — he would be 
prepared to live with a speed limit 


many does have business 
courses, but Goeudevert feels 
they do not embrace enough of 
the manager’s future needs. He 
also aims to teach students 
more about the history and 
psychology of the countries 
with which they are likely to 
deal. "They should try to 
understand people before they 
develop products for titan.” 

His views on management 
training tie in closely with Ms 
notions of how the motor 
industry should develop in 
more environmentally and eco- 
nomically responsible ways. At 
Ford, he insisted that the new 
Fiesta launched this spring 
should cost the same as its pre- 
decessor. Four years ago, he 
had the up-market Scorpio fit- 
ted with anti-lock braking 
systems CABS), the first time 
this became standard on a new 
production car. 

The organisational details of 
his management scheme still 
have to be worked out Goeu- 
devert hopes to have gi ven it a 
powerful impetus by the time 
be starts at VW. An important 
element will be the rix-year-old 
private university at Wit* 
ten/Herdecke in the Ruhr, 
where Goeudevert has become 
a governor and head of the 
strategy committee. The uni- 
versity, supported by the Ber- 
telsmann Trust - Reinha rd 
Mohn, its head, built np the 


Bertelsmann media concern 
after the last war - also has 

Alfred Herrhausen, chairman 
of Deutsche Bank, on its board. 

All students there must have 
previous practical non-aca- 
demic experience before join- 
ing: This clearly ties in with 
Goeude vert’s ideas; he hopes to 
expand the curriculum to 

htchiilp witter mawn g mi wn t ami 

language ski 11 b. Another ele- 
ment will be a new manage- 
meet academy being set up by 
the state off North Rhine- West- 
phalia to run seminars for 
managers from smaller compa- 
nies. Goeudevert hopes to com- 
bine the two, with help from 
professors from business 
schools outside Germany. 

For Goeudevert, the contin- 
ued education off teachers is as 
important as the development 
of budding managers. “Teach- 
ers shouldn’t be isolated from 
the fast-moving world, but 
should be integrated into the 
way companies think and 
evolve." 

By the same token, he feels, 
managers should be taught in 
a way that enables them to 
recognise and react to political, 
environmental and ethical 
pressures on such matters as 
safety, anti-pollutian, or, in the 
case off the car sector, sheer 
congestion. "They need to 
understand these issues from 
the ground up.” 


Busy doing nothing 

Jean-Louis Barsonx argues the case for management inaction 


I n the course of a 90 minute 
match, an Individual foot- 
baller will, on average, be 
in possession off the ball for no 
longer than two minutes. Yet, 
when asked about his perfor- 
mance afterwards he is 
unlikely even to mention Ms 
efforts "off-the-ball”. He will 
focus instead on the few occa- 
sions spent “on-the-balT since 
these are far easier to recollect 
and describe. 

The same singularity applies 
to the work of managers. 
Asked to list their achieve- 
ments at thp end of th e day, 
most managers will only recall 
the few times they "touched 
the ball n which, though vital, 
are hardly representative of 
their overall contribution. 

Action is the stuff of man- 
agement legend. We like to see 
our managers and leaders get 
involved, tackling or preempt- 
ing problems, standing at the 
cross-roads and waking inexo- 
rable Iife-or-death decisions. 

This focus on the "cult of 
action” has become particu- 
larly acute in the 1960s with 
influential hooks such as In 
Search of Excellence exhorting 
managers to try anything 
rather than do nothing. Man- 
agement has become synony- 
mous with action. 

In the process we have devel- 
oped something of a blind-spot 
regarding inaction - or the 
possibility of problem-solving 
by simply deferring a decision. 
Unfortunately, crises which 
have successfully been left to 
peter out of their own accord 
are not particularly newswor- 
thy. 

Issues which are solved 
through absence of action tend 
to go unrecorded - at best 
they live on in anecdotal form. 
An example is the senior civil 
servant who would leave files 
sitting on his desk until they 
had accumulated sufficient 
dust to warrant the epitaph: 
"This problem has solved itself 
by the effluxion of time.” And 
anecdotal accounts of how 
time pan mass age away prob- 
lems are echoed in proverbs 
which advise waiting for the 
dust to settle or letting sleep- 
ing dogs he. 

So, while fruitful inactivity 
is recognised in popular folk- 
lore, it is not supposed to fea- 
ture in the manager’s reper- 
toire of legitimate responses. 
We do not like to think of our 
managers side-stepping issues, 
engaging in tactical fence- 
sitting or turning an occa- 
sional blind-eye to problems. 


Yet, wittingly or not, all man- 
agers postpone action at some 
time or other - and with good 
reason. 

To start with,- it is a natural 
corollary to thoughtful priori- 
tising. Managers can only 
bring their time and talents to 
bear on a limited number of 
matters. 

As Edward Wrapp, writing 
in the Harvard Business 
Review, saw it: "The good 
manager . . . knows the fine 
and subtle distinction between 
keeping fully informed about 
operating decisions and allow- 
ing the organisation to force 
him into participating in these 
decisions or, even worse, mak- 
ing them.”* 

Of course, it is not only the 
less urgent issues which are 
put to one side. Major prob- 
lems too, may be held off. 
Where a problem is unwieldy 
or camouflaged, then delay will 
not only throw up new possi- 
bilities, it will also change the 
nature off the problem, and not 

Fruitful inactivity is 
not supposed to 
feature in the 
manager’s repertoire 
of legitimate 
responses 

necessarily for the worse. 

As Edward de Bono, the lat- 
eral thinker, has put it “It is 
probably true that many deci- 
sions go away if you refuse to 
make them. Circumstances 
change and what was once a 
possible decision is no longer 
on offer." 

It transpires that suspending 
judgment can be a constructive 
management tactic, not just a 
bureaucratic ploy. One might 
go further, and suggest that it 
is an essential component of 
the entrepreneur's modus oper- 
and li. Opportunism implies 
leaving options open. A prema- 
ture decision will inevitably 
close off certain alternatives. 
So it is desirable for entrepre- 
neurs to sustain ambiguity and 
to remain non-committal for as 
long as possible. 

Managerial inactivity dearly 
assumes many guises, and 
serves different ends. Yet, 
accounts of managerial work 
do not even acknowledge its 
existence, at least not as a posi- 
tive manoeuvre. There is a 
plausible explanation for this. 
& lies In the cultural roots of 


modern management. 

Management philosophy has 
inherited the go-getting, fron- 
tier spirit of the nation that 
spawned it Americans believe 
in the power of individuals to 
shape their destinies. And the 
possibility of letting problems 
unravel themselves Is not eas- 
ily reconciled with that ethos. 
Action is a virtue, inaction a 
vice. 

Of course, not making a deci- 
sion is actually deciding to do 
nothing. But it is never viewed 
like a real derision. Not mak- 
ing a decision means surren- 
dering the initiative to some- 
one else, or to fate - and 
relinquishing control is unac- 
ceptable from an American 
perspective. 

Similarly, Americans invari- 
ably view tune as a constraint 
(“time is money”). The notion 
that time might actually serve 
to clarify or even resolve a 
problem may be exploited In 
practice, but receives no writ- 
ten endorsement. So what? 

So unless we get to grips 
with the reality of the manage- 
ment process, how can we help 
managers to improve? In a way 
our action-fixation is a lat- 
ter-day version of the scientific 
obsession which dominated 
management for so long. 

As early as 1916 the French 
management writer, Henri 
Fayol, distilled management 
work into five essential activi- 
ties - planning, organising, 
commanding, co-ordinating 
and controlling - he may have 
provided management with a 
veneer of academic kudos, but 
he did little to help managers 
manage. They simply could not 
identify with the rational infor- 
mation-handler presented to 
them. 

Similarly, today, managers 
are confronted with a distorted 
portrayal of their work - one 
which emphasises the action 
component and ignores, except 
in a pejorative sense, the possi- 
bility of inaction. Managers are 
too often goaded into making 
dangerously black or white 
choices, without thinking 
through the repercussions. 

Perhaps procrastination 
should not be legitimised, but a 
warning note should be struck. 
We have come to value gratu- 
itous action above purposeful 
inaction. 

The aim of management is 
not to be active but to be effec- 
tive. Sometimes that effective- 
ness means suspending judg- 
ment until things become 
clearer. 


NATIONAL BANK HUNGARY 
U.S.$100,<W0,000 
Floating Rate Notes due 2000 

Pursuant to Note conditions, notice is hereby given that for 
the interest period 3 1st July, 1989 to 31st January, 1990 (184 
days), the following interest rates will apply: 

15 YEAR ORIGINAL NOTES 
(Coupon No. 10) 

Rare per annum: 9V%% 

Amount per coupon: US$472.78 

Payable am 3 1st January, 1990 

3 YEAR CONVERTED NOTES 
(Coupon Nos. Varied) 

Rate per annum: 8%% 

Amount per coupon: US$453.61 ^ 

Payable on: 31st January, 1990 

Reference Agent 
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THE LONG-TERM CREDIT BANK OF JAPAN, LTD. 
London Branch 



Bank of Montreal 

{A Canadian Ckanmd Bank) 

UJS.$250,000,000 
Floating Rate Debentures, 

Series 9, due 1996 

(Subordinated to deposits and other U abiU ues) 

Notice fc hereby given that the Rate of Interest for the three month 
period 31st July. 1989 to 31st October. 1989 has been fixed at 
StyHb per "■»*- The araoant payable on 31st October, 1989 wiQ be 
U.SJ228.40 against Coupon No. 22. 

Morgan Guaranty Trust Company of New York 




MITSUI FINANCE 
ASIA LIMITED 

(Incorporated in the Cayman Islands) 

US$150,000,000 

Guaranteed Floating Rate Notes 1997 

In accordance with die provisions of the Notes, 
notice Is hereby given that for die three month 
period, 31st July, 1989 to but excluding 
31st October, 1989 the Notes will cany an 
Interest Rate of9 5 A&% per annum. Coupon 
vrifl be US$231.60 on the Notes of USS1&000. 

Mitsui Finance Trust 
international limited 
Agent Bank 
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NOTICE OF REDEMPTION 

1b the Hidden off 

Texaco Capital N.V. 

(The “Company’) 

11%% Convertible Subordinated Debentures Doe 1994 
CUSIP NO. 881686 AC3* 

NOTICE IS HEREBY GIVEN, punusatto Section 8JJ1 of the Indenture dated aaafMqy l, 1984, among the 
Company Ttaraeo Inc, as Guarantor, and Bankers Trust Gontpeux as Thatee, that ad of the Company's 
e ototoatUpg Its* CniiwprtiMn Subordinated H»*mt ii fii»a Dw Iflftt ftha hwa hem called far 
rede mp tio n on Angnst Bl, 1989 (the "Redemption Date*) at 104% of the principal amount (the ‘‘Rede m ption 
Price") together with accrued interest to the R edumption Date. The procee d s upon redemption fochxfmg 
accrued interest wiD be JL079 l£ 9 per $1.000 principal amount 
Subject [a receipt of the required funds by the Triistee. the Debentures trill become doe and payable at the 
Redemption Price together with seemed interest to the Redemption Date. 

Registered Debentures may be presented fir payment as foSons 

By Band: By Meal 

BcnkenDntCaizqeiv Bakers Trust Compass 

Corporate 'frost end Agency Group Corpor a te That end Agemy Group 

123 Stre e t— Fla t Floor P.O. Box 2579 

New York, New York Church Street Station 

New York. New Ysrlc, 10068 

Subject to soy applicable laws or regulations in the countoy where each of the Mowing office* an located, 
any bearer Pebnrturea may be pr o we ete d at the maw offices af any of the Roping Agents Bated betotw 

Pwnhw That CMU M y 
12-14 Rend-Pbtal des Champs-Elyaees 
75386 Paris Cedes 08 
Finance 


Bankers Triad Company 
Corporate That and Agency Group 
1 AppoM Street 
Broadgate 
London EC2A2HE 


> Scheffer 
InSSaP Luxembourg- 

Qi— ■ MrniinH.il Bank Laxranbounr S-A. 
Cain Bled. Royal «t Grad Bne, CP 2*0 
Lux embour g Vffle 
Luxembourg 

Sanaa Bank Corporation 
I Aeache u roca ta dt 
CH-4002 Baric 
S wi tz e r la nd 


Bankers That Company 

6000 Frankfurt am Mate 1 
West Germany 

Basque du Benelux SJL 
Rise des Colonies 48 
1000 Bdghun 

Bunkers Trout Company 

2-1 MsnnmacH 
Chiyoda-Kn 
lblcyo 100 

Japan 


AH bearer Debentures must be surrendered with all unmatared coupons attached. 

The Debentures are convertible into Common Stock of Ttsctoo Inc. atony time through the dose at busines 
on the Redemption Date, at a conversion price of $50-00 a share upon pr e s en ta tion and surrender of the 
Debentures at any of the k) C« t» ntw listed abore together with a written no tice of the hokter^sriection to convCTt 
and all unmatizred coupons attached. 

On and after the Redem p tion Pate interest on the Debe ntu res will ceaee to atexiia Conversion righto will 
terminate at the doe of bnshaem on the Redemption Dale. 

Tba method af detivery is at the option and risk of the holder. If by mafl, registered maS, return receipt 
requested, (properly beared) is suggested. 

Dated: July 31, 1389 By Tbxaeo Capital N.V. 


IMPORTANT TAX INFORMATION 
Please Bead This Notice Carefully 

Under Federal income tax law; paying agents may be required to withhold 20% at payments to holders 
presenting their securities far redemption or far payment at maturity if each balden ban failed to fnmieb a 
taxpayer ideatifjeation number to the Paying Ag*nl certified to be correct under penalties trfperpiry (or that 
such holder is awaiting a taxpayer identification number! Certification may be made to the Paying Agent on a 
Latin- of Hramntittal obtained from said frying Agent, which should be completed and retimed with the 
called securities. 


_ ais issue by Standard &P3or > B Corporation, and is mefoded solely 

fartbe convenience of the bolder*. Neither theCompsn% the Guarantor, nor theTVtMtee shall be responsible far 
the selection or use of this CUSIP number, nor is ary representation made aa to its eorrectnem on the 
P »IW [ tn t» rm mi jiw fiMt tfl in iny nriMWfliy nrtiff. 




NOTICE OF REDEMPTION 

Tb the Holders of 


Texaco Capital N.V. 

(The “Company”) 

11%% Convertible Subordinated Debentures Due 1994 
CUSIP NO. 881686 ADI* 

NOTICE IS HEREBY GIVEN, pursuant to Section 3X11 of the Indentnredated aaef May lfi, 1984, among the 
Co m pany; Ifexaco Ins, as Guarantor, and Bankas That Company; as Thaue. that all of the Company's 
outstanding lltffc Convertible Subordinated Debentures Due 1994 (the “Debentures") have been called for 
redmoption on August SI, 1989 (the 'Redemption Date*) at 104% of the principal amount (the “Redemption 
Price”) together with accrued interest to the Redemption Date. The proceeds upon r edem ptio n including 
accrued interest wfl) be 8L074J5D per $1,000 principal amount. 

Subject to receipt of the required funds hy the TVustee. the Debentures will became due and payable at the 
TVira by ptfli— ■ iritfi arena*! mtotwni tn tfu> Redemption Ilato. 

Roistered Debentures may be presorted for payment aa follows: 


By Hand: 

Bankera Trial Company 
Corp o r ate 'Duet and Agency Group 
123 Washington Street— First Floor 
Now York, New York 


By MaH 

Bankers Trust Company 
Corporate IVust and Agency Group 
P.Q. Box 2579 
Church Street Station 
New York, New York. 10068 


Subject to any applicable lawn or regulations in the country where each at the faDowing offices are located, 
any bearer Debentures may be presented at the main offices of any of the Ikying Agents listed below: 


Bankers Trust Company 
Corporate Trust and Agency Group 
1 Appofal Street 
Broadgate 
London EC2A2HE 

Basque I nd nsuea: I Ji xem hourg 
39 AJlee Scheffer 
L-2S20 Luxembourg 

rhlinri I wmmlw iw SJV. 

Coin Bfod. Royal et Grad Hue, CP 240 

Lux embour g VMe 

loMw Iwurg 

Swiss Bank Corporation 
1 Aeschenvorriadt 
CB-4002 Bade 
Switzerland 


Bankers Trust Company 

12-14 Bond-Foixit dee Champa-Efraes 

75386 Paris Cede* 08 

France 

Bankers Urust Company 

Rn ffttwwfwiiMeT f jiwrinffloaM 

6000 Frankfort am Main 1 
Wbst Germany 

Basque du Benelux RA. 

Rue des Calottes 40 
1000 Belgium 

Banka* Trust Company 

KMiimnto Bugrffng 

2*1 Mnnmouchi 

Chiyoda-Ku 

ThkyolOO 

Japan 


All bearer Debentures most be surrendered with aD unmatared coupons attached. 

The Debentures are convertible into Common Stock of Ifex&eo Inc. at any time through the dose of business 
on the Redemption Date, at a conversion price of 550 00 a share upon presentation and surrender of the 
Debentures at any of the locations listed above together with a written notice of the hatdwfr ejection to convert 
and all un matured coupons atUehed. 

On and after the Redemption Date interest on the Debentures will cease to accrtia. Conversion rights will 
terminate a£ the dose of bosmaes on the Redemption Date. 

The method of delivery « at the option and risk of the holder. If by mail, registered mail, return receipt 
requested, (property insured) is suggested. 


Dated: July SI, 1989 


By Ihxaco Capital N.V. 


IMPORTANT TAX INFORMATION 
Please Read Thb Notice CarefcBy 

Under Federal income tax law; paying agents may be required tn withhold 20% of payments to holders 
presenting their securities for redemption or tor payment at maturity if such holders have biled to furnish a 
taxpayer identification number to the ftpriny Agent certified to be correct nnder penalties of peijuryjor that 
such holder is awaiting a taxpayer identhBcation number). Certificaticu may be male to the Paying Agenton a 
Letter of Transmittal obtained from said Paying Agent, which should be completed and returned with the 
called securities. 


» included solely 

far the convenience of the holders. Neither the Company, the Guarantor, nor the Trustee shall be responsible 
far the selection or use of this CUSIP number, nor is any representation mate aa to its correctness on the 
Debenture or sa indicated in any redemption notice. 


THORNTON INTERNATIONAL OPPORTUNITIES 
FUND, SICA V 

R eg tetcr ed Office: L uxentbom -g, 18 Boulevard Royal 
R.C. Luxembourg B 21743 
DIVIDEND NOTICE 

At a meeting of shareholders held on 20th July, 1989, it was resolved 
to pay a dividend of U-SJW.05 per share to sharrbollricca of record 
on 21st July 1989 and to holders of bearer shares upon presentation 
of coupon No. 4, payable cm or after 3rd August, 1989 with shares 
being quoted ex-dividend date as from 24th July, 1989. 

Paytog agenc 

Bank of Bermuda (Luxembourg) SA. 

18 Boulevard Royal 
L-2449 Luxembourg 

20th Jujy, 1989 

For Thornton Iotacnztioual Opportunities Fund. SICAV 
Management International (Luxembourg) SA- 


KG INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD 
Tel: 01-828 7233/5699 An AFBD member Reuters Code: 1GIN, IGI0 


FT 30 

Jul. 1923/1932 +14 

Sep. 1946/1955 +15 


FTSE 100 

Jul. 2204/2314 +11 
Sep. 2334/2344 +14 


WALL STREET 
Aug. 2655/2647 +4 
Sep. 2645/2657 +4 


Prices taken at 5pm and change is from previous close at 9pm 


Republic New York 
Corporation 
U.S. $150,000,000 
Putable Capital Notes 

Bor the six month period 27th 
July, 1989 to 29th January, 
1990 the Notes will carry an 

interest race of 9.0625% per 
annum with an Interest 
amount of U.S. $468.23 per 
U.S $10,000 Note payable on 
29th January, 1990. 




Cwapany.Lendon AguuBaak 


USS 204JMOJHO 
Floating Euro-Ootiar 
repackaged aaaeta of the 
Republic of Italy due 1983 
FJLRJLRJJ. 


For But parted tram July 3*. W® *° 
Octodor 31, 19«9 tw* now* wtu cany 
an Imarari tm at «h% uw wmim 
wills in Inttrnti amount 01 
USSZ2S&11.- per USS W&0O0 noteL 

Tha m ev art wereri pwmam tew 
Da OctoDar 31. W8A 

Concur. mwlMs Lmonbooi* 
AQOIrfBaitt 
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LEGAL COLUMN 

Concessions fail to stem debate over poaching 


By Robert Rice, Legal Corre 

IN SPITE of the concession in 
the white paper on Legal Ser- 
vices to the Bar Council and 
the Law Society allowing them 
to continue to make rules pre- 
venting their members from 
entering into mixed partner- 
ships with other professionals 
if they so wish, the debate as 
to whether the Bar’s best tal- 
ent will be swallowed up by 
the large City law firms contin- 
ues unabated. 

Those most concerned are 
the medium-sized law firms. 
City lawyers Berwin Leighton, 
for example, claimed last week 
that the white paper reforms 
were “irrelevant to their 
needs" and those of their cor- 
porate clients. 

Mr John Fenner, Berwin 
Leighton's senior partner, said 
that while the lifting of the 
statutory ban on multi-disci- 
plinary practice could certainly 
enable Bras like his to achieve 
productive mergers with com- 
plementary professional firms 
of accountants and chartered 
surveyors, they feared that 
new entrants to the Bar, and 
mature barristers as well, 
could be increasingly drawn 
into the financially secure law 
firm environment, so diminish- 
ing the quality and indepen- 
dence of the Bar. 

“We need to have access 
with our corporate clients to 
Britain's independent, highly 
skilled barristers and can fore- 
see that not being passible in 
the future," he said. 


How so? Surely the Bar will 
make rules banning barristers 
from entering into partnership 
with solicitors and Lord 
Mackay has dropped suffi- 
ciently broad hints to suggest 
that he might look favourably 
on any such rules as being 
exempt from prohibition by the 
new competition legislation 
because he regards them as 
justified by the needs of advo- 
cacy or the conduct of litiga- 
tion? 

The problem is, however, 
that the rules relating to 
multi-disciplinary partnerships 
form only half the picture. 

One of the by-products of the 
proposals for reform of the pro- 
fession has been for the Bar to 
voluntarily undertake a num- 
ber of long overdue reforms 
relating to its working prac- 
tices and structure. 

Part of those reforms are 
directly concerned with facili- 
tating transfer between the 
two branches of the profession 
which the Bar saw, and still 
sees, as an argument for leav- 
ing the current rights of audi- 
ence for banisters and solici- 
tors as they are. 

If it is easy for those solici- 
tors who want to practise as 
advocates to transfer to the 
Bar that is surely a better way 
for them to achieve rights of 
audience than to give a blanket 
extension to solicitors In gen- 
eral, it argues. 

Tfosing the remaining restric- 
tions on transfer between the 


two branches, however, will 
also make it easier for banis- 
ters to become solicitors. It 
remains open to the City law 
firms therefore to lore away 
the Bar's best talent with the 
promise of greater financial 
security provided they are pre- 
pared to transfer to the solici- 
tors branch of the profession. 

The rules that the Law Soci- 
ety eventually draws up to gov- 
ern which of its members 
should be granted rights of 
audience and in which courts, 
will inevitably have to be 
draughted in such a way as to 
make it extremely unlikely 
that we will see solicitor advo- 
cates in the High Court in any 
numbers much before the turn 
of the century. 

But solicitors who were pre- 
viously barristers exercising 
rights of audience in the 
higher courts are a different 
matter entirely. Whatever the 
society’s rules on rights of 
audience they will surely have 
to grant full rights immedi- 
ately to solicitors who are for- 
mer barristers. 

So it is still possible that the 
Bar’s best talent will be swal- 
lowed np by the City firms in 
spite of rules preventing barris- 
ters from entering into mixed 
practices with solicitors. We 
axe then back to asking the age 
old question of why would 
they? 

All the arguments about spe- 
cialist advocates working for 
solicitors firms either being 


under or over employed at any- 
one time, and about barristers 
not being suited to working tn 
large offices, and about it not 
being In the interests of solici- 
tors as a whole to hire barris- 
ters because no one firm can 
hope to secure the services at 
all the barristers it requires to 
service the needs of its corpo- 
rate clients, become highly rel- 
evant a gain 

At the end of the day, how- 
ever, as the profession knows, 
it only takes one firm to start 
hiring banisters on a signifi- 
cant scale for all the others to 
join in. And if that happens the 
fears of firms like Berwin 
Leighton may become all too 
reaL 

* ★ ★ 

IT MUST be particularly gall- 
ing to have to issue a press 
release announcing that you 
have been sacked. Such a task 
fell to Profile Public Relations 
last week, who after an associ- 
ation with the Bar lasting four 
years have, it seems, like a 
number of Cabinet ministers, 
paid the price of failure to get 
their master’s message across 
to the public. 

Objectively, this is a little 
harsh. While the Bar’s cam- 
paign against the Mackay 
reforms cannot be said to have 
.been a total success, many peo- 
ple believe, including privately 
many senior members of the 
Bar, that the white paper con- 
tained as many if not more 
concessions to its position than 


it could possibly have dared 
hope for when the green 
papers were published in Janu- 
ary. 

The postponement of a deci- 
sion as to whether lawyers in 
the Crown Prosecution Service 
should have rights of audience 
in Crown Court jury trials; the 
enhanced role of the senior 
judges in the regulatory pro- 
cess; the hint that rules made 
by the Bar banning barristers 
entering into mixed partner- 
ships may escape scrutiny of 
the new competition authority; 
and the abandonment of the 
complex advocacy licensing 
scheme with immediate full 
rights of audience for all bar- 
risters, are all significant con- 
cessions to the Bar. 

But clearly there had been 
some tension between the 
agency and its client Profile 
had been running the Bar’s 
.press office for four years. 
When the green papers were 
published the extra work 
involved in running the Bar’s 
campaign was negotiated on a 
contractual basis. 

Profile, not unnaturally, 
assumed that it would have a 
big role to play in deter mining 
and executing the Bar’s strat- 
egy for opposing the reforms. 
Barristers, unaccustomed to 
taking advice from anybody at 
the best of times, thought dif- 
ferently. 

In the end, the lobbying of 
MPs at Westminster, for exam- 
ple, was done by a team of 


barristers chosen for their con- 
nections with one or other of 
the main political parties 
under the leadership of Mr 
Julian Malins, whose brother 
Mr Hmn&ey Malins is Conser- 
vative MP for Croydon North 
West. Profile found themselves 
to a certain extent side-lined. 

Officially, Profile says: “We 
believe we have conducted an 
highly effective campaign on 
the Bar’s behalf on the green 
papers, which has resulted in a 
significant change in the Gov- 
ernment's position.” Privately 
the agency is clearly disap- 
pointed. It bad built up a lot of 
knowledge nwd understanding 
of the Bar and the way it oper- 
ates over the last four years 
which it had thought would 
count for a great deal when the 
Bar came to review its consul- 
tancy requirements. 

It was not to be. The General 
Management Committee of the 
Bar his appointed the political 
and media relations consul- 
tancy Westminster Strategy to 
take over from October L 

Mr Roger Henderson QC, 
Chairman of the Bar’s Public 
Affairs Committee says that 
Westminster Strategy’s role In 
both the parliamentary and 
media fields will be “consulta- 
tive." 

The Bar itself will continue 
to rely on barristers to commu- 
nicate their views to MPs on 
both the Legal Services white 
paper and any subsequent MO, 
he says. 


TO BE DISTRIBUTED 
FREE TO ALL 

UK FINAL YEAR STUDENTS 

-GRADUATE - 
RECRUITMENT 

A FINANCIAL *JS iVEY 

1st NOVEMBER 1989 

list when the supply of ! 8-20 ye^ olds j£ nscjous 
ecline, employers are becoming m B _ of the 

Scoring in adequate supply °Lf aduat ” °‘ 
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or their part most final year 

larket power has switched ^ nrospect/of a 

efore embarking on a career. 

"he FTs Graduate Recruitment Survey will be *™}*f** 

y the newspaper's unrivalled team ° ?p^ 

nth the interests and standpoint ol the fjnm year 
ndergraduate deciding which career to folio ery 
luch in mind. 

•he survey will be given free of charge to every fin^ 

^ student in the UK as well as those attending the 

op five universities in both West Germa y 
■ranee. 

To advertise in the most authoritative and 
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Tim Kingham. Financial Times. 

Number One Southwark Bridge 

London SE1 9H1 Tel: 01-873 3606. 

Fax: 01-873 3062 
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LEGAL APPOINTMENTS 




YAMAICHI 


l 


Legal 


City 

Recently qualified 
lawyer 

International finance 
experience 

Age 25 to 30 

Salary: Competitive 
package 
to include 
generous 
banking benefits 


Member oITTib tatomattoniM Stock Exctasngs 
Member ol The SecurtiesAsooolaflon 



Yamaichi Securities Co. Ltd is one 
of the world’s leading securities 
houses, with 40 offices spanning 
24 major financial centres. 
In London, Yamaichi International 
(Europe) is its European flagship 
employing over 350 people from 
twelve countries, and is currently 
celebrating 25 years in the City. 

A key position has arisen in its 
expanding Corporate Advisory 
Group for a recently qualified 
lawyer. An intrinsic part of the 
Corporate Finance Department, 
the Group is responsible for the 
execution of all Yamaichi’s 
eurobond, equity and commercial 
paper transactions and provides 
support to the M&A group. 

Ideally, the right candidate will have 
up to a year’s documentation 
experience in international finance. 

Candidates should submit, in 
confidence, a detailed cv to Mrs Kath 
Lawrence, Personnel Department, 
Yamaichi International (Europe) Limited, 
111-117 Finsbury Pavement, London 

EC2A 1EQ 
Tel: 01-638 5599 


323T 


ead of Compliance 

Financial Services Group 



a£30,000 + bonus + options 


London 


Diverse and expanding international group of companies in the 
financial services sector seeks a young lawyer, expert in 
compliance, to join ma nag ement team. 

THE COMPANY 

O Exceptionally successful and growing international business. 

O Established four years with an impressive track record and talented 
team of professionals. 

O Dynamic, fast moving and demanding environment 
THE POSITION 

O Ensure total compliance of company activities with the Financial 
Services Acl 

O Company Secretarial duties for the various group companies, 
including working on their future acquisitions. 

O Provide legal advice to executives and assist on a wide range of 
corporate matters. 

QUAURCAnONS 

O Qualified lawyer aged 25-32 with extensive knowledge of FSA, TSA 
and IMRO requirements. 

O Experience in compliance in either financial services or the 
Profession. 

O Ambitious, determined individual who combines strong tech n ical 
skills with commercial awareness. 

'H ‘HK BBW ARWS 

O Salary and a very comprehensive benefits package i ncl ud in g car; 
bonus and stock options. 

Please reply in writing, enclosing fell cv, 
Reference H2672. 
54 Jennyn Street, London SW1Y 6LX. 



LONDON *01-493 3383, , 
BIRMINGHAM • 021-233 4656 
SLOUGH • (0753) 604S44 
HONGKONG- (HK) 5217133 


COMPLIANCE MANAGER 

Our client is a rapidly expanding, specialist merchant bank, based in the City of London. 
Offering a diverse range of financial services, the company places great emphasis upon 
its research capabilities and strong customer relationships. 

As part of its overall expansion, the company now wishes to appoint a Compliance 
Manager who will be responsible for ensuring that the requirements of The Securities 
Association and other Seif Regulating Organisations are met A significant part of the 
job will involve liaising with senior management in particular, informing them of 
changes within the regulatory legislation and ensuring that procedures are followed. 

Candidates should be tactful, must demonstrate an ability to operate on their own initia- 
tive and be able to communicate effectively at all levels. Educated to degree level, they 
should preferably have obtained a legal qualification and certainty will have gained ex- 
perience of the compliance function within a leading City financial institution. 

Please write in confidence giving concise career and personal details, listing separately 
any company to whom you do not wish your CV to be sent 

Mss Charlotte E Bellamy 
Account Manager 

Bates Tavner Resources International limited 
63 Carter Lane 
London EC4V 5DY 





Bates 
JavnerRssajrpas 
fcteTnaHcnal 1 



DICKSON MINTO CHAIR 
OF COMPANY AND COMMERCIAL LAW 

The University of Edinburgh has established a new 
Chair of Company and Commercial Law with the 
support of the legal firm, Dickson Minto. 

Applications are now invited for the first 
appointment to that Chair. 

The University will seek to make an appointment 
from among those qualified in the field of Company 
or Commercial Law. 

Further particulars from the Secretary to $ie 
University, Personnel Office, University of 
Edinburgh, 63 South Bridge, Edinburgh, EH1 1LS 
with whom applications (giving names of at least 
two referees) should be lodged by 31st August, 1989. 
Please quote reference number 66/89. 


UNIVERSITY OF ERIN 





Legal 

Appointments 
appear every 
Monday 


£25 per single 
Column 
Centimetre 
for further 
information 
contact 
01 873 3000 


Elizabeth Rowan 
Ext 3456 
Candida Raymond 
Ext 3351 



SENIOR LEGAL ADVISER 


Our client is one of the UK's leading financial services groups. 
Independent and specialised, it has a diversified and innovative product 
range. Its management style places an emphasis on people, profit 
motivation and excellence in all aspects of work. 

As a result of growth and the consequent demands placed on the legal 
department, they seek a further lawyer to work in their excellent 
Headquarter offices. Reporting directly to the Group Legal Adviser the 
successful applicant will be given autonomy, a demanding and varied 
range of work and be expected to progress rapidly within the Group. 
Areas of work will include company and commercial law, wide ranging 
litigation, as well as compliance (SIB, IMRO, LAUTRO) and the 
supervision and coordination of external advisers. 

Confidence, commercial awareness and the ability to adopt a pro- 
active stance when dealing with senior management are attributes that 
will be sought at interview. 

If you are a qualified lawyer with at least IS months post-qualified 
experience and are seeking to make a career move with excellent 
long-term prospects and immediate benefits, call Piers Williams on 
01-405 6852 or write to him at Reuter Simkin Limited, 5 Bream's 
Buildings, Chancery Lane, London EC4A 1DY. 


CENTRAL 

LONDON 

TO £35,000 

PROFIT 

SHARE 

CAR 


REUTER 

SIMKIN 


AUSTRALIAN LAWYER 


To assist our expansion into the Pacific Rim we seek an 
Australian lawyer with international litigation 
experience, qualified for 5 or more years, to join this 
City of London firm to assist with advice on Australian 
Law. 

Applicants should have a knowledge of English Law 
and of English Litigation procedures, and an 
understanding of at least one other EEC language in 
addition to English. 


Please send Curriculum Vkae to Box A 1303, 
Financial Times , One Soutkwark Bridge, 
London SE1 9HL 


LAW SOCIETIES ADMISSIONS 
AUGUST, 1 989 


1st 
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ARCHITECTURE 


Sins of the past writ large 


A s you emerge front Temple 
/■ Meads station and walk frno 

/"f Bristol, yon are confronted 
.r'i?' the min of a great city. 
All the sins of the recent past are writ 
large; the urban motorways that are 
much too dose to the centre of the 
city; the overhead walkways that 
nowhere; the sense of aiw>naH ffn 
imposed upon the pedestrian wnahu 
to see a route at ground level The 
post war architecture has achieved a 
dauntinsly low standard of uniform 
mediocrity. 

Almost worse is the criminal isola- 
tion on traffic islands of great build- 
ings, that have survived the holocaust 
of w ar and development only to be 
stranded in utterly Inappropriate amt 
demeaning surroundings. An example 
of this insensitivity is the fate of the 
glorious church Of St. Mary Redclifie. 
This wonder of English mediaeval 
church architecture is now cruelly 
divorced from the city by roads swirl 
ing with careless traffic. 

Contrast the cynical treatment of 
this inspired work of art with the 
elaborate care now taken to secure 
the retention of the most banal 
facades in the name of conservation, 
and you are forced to wonder about 

the sanity nf planning a rfmf trigfr a tnr w . 

Architecture operates at two basic 
levels of unders tanding There is the 
broad sweep of a city, village or great 
edifice that we appreciate because of 
its harmony and scale. There is ateo 
the level of detail and craft that 
shows the care exercised by the 
actual builder. When, for arampia a 
visit is made to an ancient church it 
is both the broad imaginative concep- 
tion as well as the intensity erf detail 
in the glass and carving that equally 
delight us. 

It was particularly fascinating to 
find a small exhibition in Bristol of 
the work of an architectural practice 
that understands the two levels of 


for the success- 
ful practice of architecture as an art. 
This is a small firm, Architecton. 
which has worked both on the design 
of new buildings on the specialist 
repair of old buildings since 1974. 
There is a modeyt but pleasing display 
of its work in the Ibstock showroom 
that should certainly reach a wider 
audience. 

There Is a great feel for the continu- 
ity of bonding practice in the work of 
this firm. As it restores the timber 
roof of a Devon church you sense that 
the lessons learned there win influ- 
ence its own new str u ctu r e s. 

The nature of the four principals 
determines the way this practice 
works. One partner. Cohn Harvey, 
has worked with that renowned but 
strange architect planner m Athens, 
D oxiadt s. Paul Richold is Bristol 
trained, with a particular understand- 
ing and commitment to affordable 
housing and the work of hoi 
associations. He mamtafro tin ' 
design need not be expensive. 

The two most unusual partners axe 
an artist; and an expert, qualified 
through extensive experience, in file 
repair of old buB&ngs. Robert Organ 
is a Slade School trained painter who 
also works as an architectural 
designer. In these days of professional 
specialisation, it is good, though sur- 
prisingly unusual to see an artist 
applying his particular visual skills to 
architectural design- ft is, of course, 
entirely appropriate that a strong 
visual sense aNmid inform the 
of everything we that see; the divorce 
between the architect and the artist Is 
a grave consequence of the inflated 
importance of architects that ramp as 
a result of the Modem Movement. 

The partner who Is responsible for 
the repair of old buildings is John 
Schofield, who was also trained as a 
painter. He is also an artist with an 
instinctive comprehension of the way 


are made and how they 
should be treated. He is a strong pro- 
ponent of t he philosophy of tfw Soci- 
ety for the Protection of Ancient 
Bufldmgs founded by William Morris 
on the principles of “anti-Bcrape’’ at a 
time when Victorian architects were 
over restoring oor ecclesiastical andd- 
tectnre with a vengeance. 

Thg immo ral r* vrnhina£ifr n nf mtigHc 

talents has produced a correspond- 
ingly rich set of architectural aebieve- 
meats. The- exhibition shows only a 
selection, and not really enough, of 
the practice’s new work. There are six 
houses in Bristol and a house 
deafened for a rfiwhiwj eflent in Corn- 
wall that show in essence the firm's 
concern for modern flexible spaces, 
- gnfi Intis that res p ond to the rite. 
These bouses do not have the aridity 
of so many ynm-hiri B-iT iartu modern 
buildings, nor do they gfrnpiy modify 
the past. There is a strong apprecia- 
tion of ft** importance of light aT, d of 
the natural restraints advantages 
of particular sites. 

The proposed extension to the New- 
lyn Art Gallery promises to provide 
an original solution to the eternal 
problem of providing safe levels of 
natural daylight for the nh im in a tirm 
of pictures. Surely this will be the 
first gaHezy since Turner's to have 
been designed by an artist It should 
prove to be an exemplar, especially as 
the artist members of the practice 
have an stro n g sympathy with the 
works grMhiteri at Newlyn. 

The work of John SrfmflaM nm the 
repair of ancient buildings is well 
known. He has done a number of pro- 
jects for the Landmark Trust perhaps 
the finest is Stognrsey Castle, which 
has been scrupulously repaired. The 
work at Torbryan Church in Devon 
hag a wonderful of continuity 
with the past; the tower, in a new 
coat of authentic lime wash, stands as 
a sentinel to the philosophy of repairs 




Detail buried in modern mediocrity: St John's Church* Bristol 


Within a tra ditio n and a Handing on of 

well tried skills. Tile repairs of stone 
tracery, intricate infill rather than 
replacement of an oak door, delicate 
conservation of wall paintings and 
sculpture - all these techniques are 
beautifully demonstrated- The recent 
work by Architecton, re su r v e y ing the 
historic buildings of Devon and Corn- 
wall an behalf of the Department of 
the Environment and En glish Heri- 


tage, has informed work on both old 
and new architecture. 

A firm liWn this reminds us that, in 
the midst ot the furious architectural 
debate, quiet work that understands 
the past and the present goes on away 
from metropolitan neurosis with a 
level of artistry and competence that 

is jwimwiiwly catjgfy in g 

Colin Amery 


Alexander 

Nevsky 

FESTIVAL HALL 


The Eisenstein film of 
Alexander Nevsky has been 
known to hold its viewers in 
thrall even on the small 
screen. To see it in cinema con- 
ditions, tO the Jmmmpanlntent 
of Prokofiev’s original score 
performed by a foil symphony 
chorus and orchestra, is to feel 
it expand into a film of truly 
epic magnitude. 

The showing on Thursday at 
the Festival Hall with the 
Royal Philharmonic Orchestra 
under Vladimir Ashkenazy, 
was the first time that the film 
has been seen with live orches- 
tral accompaniment in Europe, 
after gfawiter presentations in 
the United States. It is known 
that Eisenstein and Prokofiev 
worked closely on the project 
together, but only when one 
sees their work realised in this 
way does one appreciate how 
close the symbiosis between 
music and film in Alexander 
Neosky is. 

For the musician the cine- 
matic nature of Prokofiev’s 
score will almost certainly 
come as a surprise. The dra- 
matic cantata into which he 
fashioned it, and which is so 
familiar to us In the concert 
hall, was clearly created by 
sewing together man; small 
patches of descriptive music, 
which will explain its some- 
times limited success in the 
context of a larger work. This 
is visual music, strong on 
image and immediate impact 

Even in concert, there are 
moments which have always 
felt descriptive of some unseen 
event. The most powerful of 
these - the first strong musi- 


cal idea of the score - is a 
menacing descending brass 
theme accompanied by thump- 
ing bass drum. This we now 
know is the musical depiction 
of the invading German army. 

Not by any coincidence was 
Alexander Nevsky made In 
1938. By this time the film 
industry in Russia was in the 
iron control of Stalin's govern- 
ment. Their unambiguous 
political aim in supporting the 
making of the film was to 
rouse popular nationalism in 
the face of a foreign threat and 
to that end Prokofiev's score, 
hardly a political one to the 
average listener in its cantata 
form, was evidently of huge 

The warriors and noblemen 
may have spoken lines, but the 
voice of the Russian people is 
heard in music, ever the uni- 
versal language. With the full 
forces of the Brighton Festival 
Chorus on hand, affecting an 
uncommonly convincing Rus- 
sian low growl In the bass 
department, the crowd scenes 
of the film made a splendid 
impact 

Almost the most important 
job of the conductor was to 
synchronise his orchestra with 
the film, but Ashkenazy suc- 
ceeded also in making music, 
the romantic expressiveness 
that he brought to the score 
outweighing some untidy 
playing. The mezzo soloist 
(how affecting her music 
becomes when it accompanies 
the search for battlefield survi- 
vors) was Christine Cairns. 

Richard Fairman 


Looking At You 
(revived) Again 

BUSH THEATRE 


If you have ever wondered 
about the derelicts, alcoholics 
and chronically homeless that 
are such a feature of 
British urban life, the 
playwright Gregory Motion is 
for you. His previous works, 
such as Ambulance and Down- 
fall, have created an expres- 
sionists nigbtworid of the des- 
titutes, misfits and abandoned. 
In his new play, originally pro- 
duced at the Haymarket 
Leicester, where It was 
reviewed on this pageby* 
BA. Young, he teams a loqua- 
cious Irish vagrant with a fee- 
ble-witted girl who longs for a 
baby, and depicts each on some 
inner quest, linked in mutual 
non-communication. 

The scenes between them - 
as they busk, wads clothes by 
a stream, converse at cross- 
purposes - axe intercut with 
the man’s memories, dreams, 
or perhaps fantasies, of the 
crippled wife he deserted with 
eight children. 

Life is grim, life 
is earnest, but not necessarily 
real - surreal, rather. The 
writing is calculated, carefully 
honed; for all the I r i shman ’s 
prolixity, there is an elliptic 
terseness that reveals Samuel 
Beckett peering over the 
author's shoulder. The opening 
of the 75 -minute piece is virtu- 
ally a monologue for Abe (his 
wife is Esther; but later they 
call themselves Dennot and 
Mary) remembering his wed- 
ding and the bailiffe and credi- 
tors who hounded him to the 
alter rail Tony Rohr reminds 
us of what a fine Beckett 
player he is, both here and in 
the other reminis cences and 
dlg re $g in p s the character Obliv- 


iously pursues as his compan- 
ion writhes and hae m orrhages 
on the ground, a dark patch 
staining her thighs. 

The humour of the 
inconsequential abounds on 
the wanderers' odyssey. “I 
know a couple of nurses there. 
They said I was very avant 
garde," is a typical throwaway 
fine In the middle of nothing. 
“Didn’t I give my all? My all 
was not a lot to give.” No, few 
the character is frozen in 
setfabsarption for martitrftfee- 

ictioPf t ■ 

Anthony Lamhle’s set 
Is dominated by the man’s 
often evoked repossessed bouse 
with the balcony on to which 
his wheelchair-bound wife 
hatefully trundles to reproach 
him. On one side pollarded 
trees provide a clothes-line for 
the travellers; all erf which 

r pglroc (he limited touch acting 
area even shallower. Simon 
Usher interprets the symbolic 
in prosaicauy terms , 

as when the girl opens a bat- 
tered suitcase to show him “a 
part of me" at which he kic k s 
the case away. The women 
come to terms one with bar 
past, the other with her 
fixture. 

Whatever the play's aim 0 
find the writing intriguing), 
the three performances are 
beautiful. Susannah Doyle 
plays the girl with the rapid, 
nervous intensify of a person- 
ality tentatively emerging from 
the prison of inarticulateness. 
As the wife, Veronica QofDigan 
gives another of her powerful 
depictions of frail strength, 
coiled bitterness. 

Martin Hoyle 



Tony Rohr and Veronica Qnilliga 


Lyle Lovett 

THE DOMINION 


Oh the pitfalls of success. Less 
than two years ago Lyle Lovett 
appeared on the scene as wel- 
come as rain in a torrid sum- 
mer. A sardonic, buttoned up, 
Texan be was the intelligent 
face of new country music, 
moving that yon did not have 
to indulge in sentimental 
drivel to project the culture 
of the southern American 
states. 

True the warning signs 
were there. The undertaker’s 
shiny black suit; the kooky 
hairstyle which looked as if a 
wasp nest had rooted itself on 
his head; the and solemn 
cellist, John Hagan, adding 
weight to it alL But these 
seemed attractive indulgences 
to set np Lovett's songs. 
which, with wit and venom, 
exposed small-town life, its per- 
sonal glories and its public 
vices. 

At The Dominion on Friday, 
thn suit, the hair and the cello 
were still In place (as was a 
gmaTT, self-effacing, hand) but 
Lyle Lovett had started to con- 
vert his idiosyncrasies into a 
stage art. The one liners 
seemed too polished; too prac- 
tised: the pauses too contrived. 
The personality was taking 
over the performance and the 
songs, always the heart of the 
matter, were slipped in almost 
casually. 

All is not yet lost. The songs, 
while sometimes sharing *h» 
glim** TnAtnriir fine , are a bril- 
liant mixture of pain and plea- 
sure. Lovett projects himself as 
a ten times loser, singing of 
girl friends stolen by best 
friends, as in “LA County" 
(which has the perfect fantasy 
ending: she is shot dead 
at the altar), and the 
preindices erf hick town Amer- 
ica in “This Old Porch," 
with its rousing defiant conclu- 


sion that talent will out. 

Lovett’s words pour out with 
a preciseness which is almost 
haikn-like, and are often the 
complaints of the honest man 
caught in a web of love. “Tell 
me something that you mean, 
not just what comes to mind," 
he pleads. Just when he is in 
danger of becoming maudlin 
his wit saves the day. He tells 
of setting out to write a song 
with a sfogaJong chorus which 
would make the audience feel 
like complete idiots as they 
joined in, and comes up with 
“Fat babies got no pride." In 
the hands of Kandy Newman, 
whom Lovett much resembles, 
such a song would be a parody 
with some political message. 
From Lovett it is just 
perverse humour, a way of 
making life bearable for a few 
mlnntes at other people's 
expense. 

II he can avoid becoming a 
dangerous performer, an 
artiste with a reputation for 
walking an emotional tigh- 
trope, Lovett could still con- 
quer the world. That he is 
human was proved when Leo 
Kotke came on at the end to 
support him through "Waltzing 
Fool" and the reverential 
atmosphere slackened up 
nicely. 

Lyle Lovett is still a per- 
former to catch on every occa- 
sion. His lyrics, with their 
poetic terseness, emotional 
intensity, and thrust of wit, 
restore faith in country music, 
ft Is just that at The Dominion, 
while two lone girls danced 
eerily in the aisles as Lovett 
picked his way through cool 
aphorisms and existential 
asides, the awful spectre of 
phoneyness passed across the 
virion. 

Antony Thorncroft 
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ARTS GUIDE 


MUSIC 

London 

The Phms. Works by XI4 
composers will be heard during 
this year's Promenade Concert 
season, which continues unto 
September 16. Most concerts take 
place at foe Royal Albert Hah, 
though St Paul's Church. 
Knightsbridge, and Kensington 
Town Hall are also used. Tickets 
for most concerts coat from £3 
to £ 12 , and can be booked on 
589 8212. 589 9465 (10am-6pm) 
or 379 4444 CM hours); promenade 
tickets are available only at the 
door on the day of the concert 
priced at £1-50 or £2. 

This week's concerts include 
Royal Philharmonic Orchestra, 
conducted by Vladimir Ashken- 
azy playing Brahms , Mussorgsky 
and GfliSre (Monk BBC Sym- 
phony Orchestra, conducted by 
Andrew Davis and Witold Lutos- 
lawsJa playing Ravel, Lutos- 
lawski and BerUoz CPue): BBC 
Philharmonic Orchestra con- 
ducted by Edward Downes in 
a concert of Bax. Walton and 
Strauss (Wed* and the BBC Phil- 
harmonic Orchestra conducted 
by Valery Gergiev, playing Pro- 
kofiev, Schnittke and Tchaikov- 
sky (Thur). 


Pmfm 

Festival of Paris. Clarinet con- 

cert, with Michel Portal, CSiris- 
toph Henkel (cello), Georges Pin- 
dprmacte - (piano). BeethGVefl, 
Brahms (Tue) Auditorium dee 

Festival of P aris . Baroque music. 


Csmpra. Cterambanlt (Wed) 
Amfitorfmn dee Halles. 

Summer festivals 
in Prance. 

La Chaise-Diem In A u ve rg n e . 
Ang 28-30 (71000116). 
Selnt-Jeen-de-Laz, Ang 90 - Sept 
16(59260316). 

LaRoque-d’AntheroB, Angl-23 
(42505115). 

Menton, Aug 5 -31 (93575700). 


Egfiee Saints Jean et Etienne 
- Rosario Macaluso (trumpet) 
JoeUe Sanvenfece (organ). Sun 
4pm (513 83 20) 

Vienne 

Haydn s in fi v K iie* conducted 
by Manfked Husa. Beethoven. 
Grosser Bedontensaal (Mon, 
Wed). 

Moscow Radio Symphony 
Orc h es tr a condu c ted by Vladimir 
Fedoseiev. SIbettua. Beethoven. 
Arkadanhof fTues, Thur). 

Ebert Beta. Beethove n . Brahma. 
Scfal os s Neuwaldegg fUmr). 

BadWMshofea 

I vo FogoteBch Festival. This 
first festival initiated by the 
Yugoslav pianist Ivo Bognrelich. 
aims to support young musi- 
cians. Among the musicians are 
violinist Idoanl Wullson and 
pianists Franz iia mi i ^iiH 1 and 
Frederic Chin. The Southwest 

Baroque Soloists are conducted 
by Helmut Erb. Pianist Alexei 
Sultanav made a very successful 
German, debut in Munich in 1388; 
tbe Lithuania Chamber Orches- 
tra, founded and conducted by 
Saulius SopdecMa, are the wtn- 


July 28-Aug 3 


nets of tbe Herbert von Karajan 
foundation for the best young 
orchestra; while violonist Kyoko 
Takezawa won the International 
Violin Competition in Indiana- 
polis. Tbe Artis Quartet, cellist 
Antonio Meneses and Us wife 
pianist Cecile Licad will also 
appear. The opening concert will 
be given by Pogoreuch himself. 
Aug 3-8 (08247/3502533339). Bad 
Wbmhofen, Postfach 1442. 

Now York 

Mostly Mozart Festival. Takacs 
String Quartet with Richard 
Stoltzmau (clarinet) and Vladi- 
mir Feltsman (piano). Mozart, 
Beethoven (Monk Orchestra con- 
ducted by Edo de Waart with 
K alichsteln/Laredo/Robinsoo 
Trio and Hakan Harden bergnr 
(trumpet). Avery Fisher Wail 
(874 2424). 

Chicago 

Kavinla Festival. Preservation 
Hall Jazz Band (Mon); Chicago 
Symphony Orchestra conducted 
by Dennis Russell Davies with 
Le on idas Kavafcos (violin). Tchai- 
kovsky. Prokofiev. Mussorgsky/ 
Ravel (Thur) Highland Park (728 


Montreal 

Mozart Plus Festival with the 
Montreal Symphony Orchestra 
conducted by Charles Dutoit 
BssiUque Notre Dame (3422122), 
final night. 

Tokyo 

EGrofco Nakamura (piano), with 
tbe Yomhirt Nippon Symphony 
Orchestra, conducted by Kazustd 
Ohn o. Mozart, Grieg: Suntory 
Hafi (Mon) (388 8999). 


Cloud Nine 

MINERVA STUDIO, CHICHESTER 


Caryl Churchill’s Punch and 
Judy phantasmagoria erf sexual 
attitudes lias not aged well in 
the past decade. The rather 
mischievous schadenfreude 
that attended the Chichester 
Festival production of this set 
of variations on liberation and 
self-realisation was in the 
event unjustified. A couple of 
metis exits after the first utter- 
ance of Ms Churchill’s favour- 
ite four letter verb (a peremp- 
tory command from dashing 
explorer Uncle Harry to house- 
boy Joshua, nothing loth) pro- 
vided all the audience outrage 
that the county of Belloc and 
Kipling could muster. 

The trouble with the carica- 
ture colonial British family in 
Victorian Africa, whose emo- 
tional permutations occupy the 
first half, is that they carica- 
ture not recognisable humans 
nor even human traits but 
clichds. Though married to 
Clive, Betty worships Harry 
who loves and is loved by her 
sturdy sailor-suited infant son 
(sturdily played by Caroline 
Loncq). Clive lusts after vigor- 
ous Mrs Saunders, a riding 
crop-wielding neighbour; and 
dowdy Ellen, the governess, 
pines passionately for Betty. 
Joshua is the Europeanised 
native, waiting tor tbe colonial- 
ists to leave before oppressing 
his own people, whom he has 
learnt to despise. The first art 
is leaden with obvious jokes 
and heavy-banded drollery 
(“My God! How disgust- 
ing. . . The most revolting per- 
version! But your face does not 
look degenerate!"). The whole 
is written and performed in a 
frenetic, allusive shorthand 
that depends a great deal on its 
audience's compliance. “A 
boy '6 best friend is bis 
mother," sang the cast and, 
scenting satire, the actors’ 
friends hooted and shrieked. 

The air of frantic jocularity 


is dispelled in the second haif, 
set in modern times though we 
meet the same Victorian fam- 
ily apparently aged by only 25 
years (in which they have a 
distinct advantage over the 
play). They epitomise atti- 
tudes, In fact, rather than por- 
traying individuals; and the 
message, frequently impeded 
by Ms Churchill’s distressing if 
familiar slovenly rhyming, is 
that today we come to terms 
with our sexual natures, what- 
ever they are, more easily than 
we did a century ago. What 
else is new? 

Certainly the attempt to 
equate the paternalistic values 
of the Empire with the benign 
patriarchy of the old family 
unit, and to point out the 
repressiveness common to 
both, is merely shallow; here, 
too, the author relies over- 
much on sympathetic hearers. 

David Leveaux directs for all 
the piece is worth and makes 
the final embrace between 
modem Betty, coming to terms 
with her children’s bisexuality 
and the pleasurable discovery 
of masturbation, and her Victo- 
rian self, moving and heart- 
warming. There are fine perfor- 
mances from the company, 
notably Ms Loncq who follows 
the doll-loving little boy with a 
puzzled middle-class mother in 
the throes of self-discovery; 
and Caroline Webster, touch- 
ing and tough as the lesbian 
who loves her, besides nicely 
iiiRiiTigiiighing between strid- 
ing Mrs Saunders and the des- 
perate governess. Tom Dunn’s 
transformation from bustled 
Betty to the modern son's 
rough trade boy-friend is tbe 
most remarkable achievement 
of aB. Still not recommended 
for maiden aunts; but in all 
other respects the play is a 
damp squib. 

Martin Hoyle 


Maria Ewing 

ROYAL ALBERT HALL/RADIO 3 


Maria Ewing crossed over from 
opera to Broadway and Holly- 
wood songs on Saturday night, 
sang into a mike and gave the 
Promers a fix of standard items 
from Gershwin, Kern, Porter, 
Schwartz and Aden. Richard 
Rodney Bennett was there at 
the piano and the BBC Concert 
Orchestra, conducted by Barry 
Wordsworth, crossed over into 
the Big Band Sound. Ewing 
looked terrific. Gorgeous fig- 
ure; tight black sort; black 
jacket with sequins; silvery, 
sequinned bustier and shoes. 

Oh, she knows the songs, 
loves their tradition. “The Man 
That Got Away" was abso- 
lutely School of Judy Garland. 
She can communicate words 
(“So swell to keep every home 
fire burning for” ana “My, 
dear, it's four leaf clover 
time"), and occasionally use 
breath control to fine effect No 
condescension, just a varied, 
communicative personality. 
But she's not yet the original 
singer of these songs that she 
could be. 

Sh» has said that “the whole 
point of doing this concert is to 
show that we are as serious 
about this as we are about the 
classics." So why serve up Por- 
ter. Kern, Gershwin in medley 
form? These songs deserve to 
be built individually. And per- 
formers from Irene Dunne to 
Barbara Cook have given these 


notes cleaner attack, ensper 
diction, sharper rythmic point- 
ing — have sounded, too, more 
like sopranos. Ewing's Gar- 
land-like style doesn’t yet quite 
accord with Bennett’s light 
jazz pianism. Neil Richardson's 
oversize orchestrations didn't 
help. "Fas cinatin ' Rythm” was 
a misnomer. At encore time, 
however, Ewing and Bennett 
reached their most rapt in 
“More Than You Know.” 
Wouldn't the whale affair have 
been more stylish, more 
absorbing, if it had been only 
Ewing, unamplified, and Ben- 
nett? 

The whole programme 
celebrated the best American 
tradition of bridging high art 
and a popular culture. In tbe 
first half, Wordsworth 
conducted Leonard Bernstein’s 
Candida overture, four dance 
episodes from Aaron Copland’s 
Rodeo and, with Bennett as 
an especially salon-scale solo- 
ist. Gershwin’s Rhapsody in 
Blue. 

Though the BBC Concert 
Orchestra could have been 
more keenly co-ordinated 
throughout, Copland’s sound- 
world in tbe Rodeo dances con- 
jured up vividly a sense of 
place, of various times of day 
and of a cowboy society all far 
from the Albert Hall 

Alastair Macaulay 
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Progress on 
arms control 


O ne of the landmarks of the 
battered West Berlin dis- 
trict of Kreuzberg is the 
disused church of St 
Thomas, only yards away from the 
barren ugliness of the WalL Next to 
the bricked-up porch is an eni gmatic 
inscription: “Only emptiness is ever- 
lasting.” 

On the other side of the guarded 
concrete girdle dividing the city, the 
East German Government is nursing 
its reputation as one of the most 
obdurate in the Communist world. On 
a recent trip across the Wall at Check- 
point Charlie, customs officials 
insisted on taking away and examin- 
ing my copy of the liberal Sud- 
deutsche Zeitung newspaper to see If 
it was “fascist” literature. 

Unflinching in the face of political 
reforms in the Soviet Union, Poland 
and Hungary, Mr Erich Honecker, (he 
76-year-old East German leader, reaf- 
firmed at the end of June that the 
East German state was the “front-line 
bastion of socialism” separating com- 
munism from the “imperialist sys- 
tem” in western Europe. 

The basic political ideas of Mr 
Honecker and most of his elderly fel- 
low-leaders in East Berlin were 
formed during agitation against the 
Nazis in the 1930s. But for Mr 
Honecker, head at the East German 
Communist Party since 1971, the 
changing tide at East-West politics Is 
now starting to build up pressure 
from all sides. Although he has 
recently appeared in good health, the 
illness which forced Mr Honecker to 
return home early from a recent War- 
saw Pact summit has increased spec- 
ulation that he might stand down. 

In other parts of eastern Europe, 
moves towards pluralism and democ- 
racy put at risk systems of govern- 
ment, not the existence of TMtfona in 
East Germany, however, a serious 
weakening of Marxist-Leninlsm would 
threaten the future of tile state Itself. 

West Germany’s strong capitalist 
economy next door and its constitu- 
tional goal of achieving some farm of 
German reunification, place unique 
strains on the old men In East Berlin. 
And the Soviet Union, while as keen 
as Mr Honecker on stability, has 
made no secret of its impaHmra with 
East Berlin’s snail-like ref o rm pace. 

West Germany represents not only 
a point of comparison, but also a ref- 
uge, for East Germans dissatisfied 
with life under Communism. West 
German television provides East Ger- 
mans with a reliable source of infor- 
mation for what is going on in the 
West - as well as in neighbouring 
eastern bloc countries. 

“There is a fundamental difference 
from the Poles and the Wnngaria-ng- 
They are people with an unbroken 
national consciousness,” says Mr 
Hans-Otto Furlan, a spokesman for 
the East Berlin Protestant Church, 
which has become a leading channel 
for focusing discontent with the East 
German regime. “In the German Dem- 
ocratic Republic, there Is hardly any 
national consciousness,” says Mr 
Furian, s peaking in his office in East 
Berlin in a street close to the WalL 
“The people feel themselves as Ger- 
mans living in this part of Germany. 
The German Democratic Republic is a 
creation of the Cold War. What will 
become of it when the Cold War flags 
and confrontation is eased?” 

East Germany is Communist 
Europe’s industrial showpiece, but, in 
economic terms, it is lagging ever far- 
ther behind the West A combination 
of relative material comfort, social 
discipline and a well-organised police 
apparatus has kept outbreaks of popu- 
lar dissatisfaction limited to small 
and badly organised environmental 
and human rights movements. 

The Germanic desire of most of the 
country’s citizens for order and set- 
tled conditions - and distaste for the 
uncertainty and disturbances in 
Poland and the Soviet Union - may 
turn out to be the East Berlin leader- 
ship’s strongest card. But 20 per cent 
of its papulation has fled to West Ger- 


ARMS CONTROL negotiators 
are adjourning for the long 
summer break with much to 
show in the conventional field, 
some movement on chemical 
weapons, but very little prog- 
ress in the nuclear area. 
Nuclear arms control negotia- 
tions, which used to be consid- 
ered the main barometer of 
east-west relations, have lately 
been given a somewhat lower 
priority by governments. That 
is not surprising In view of the 
serious domestic problems 
demanding Mr Mikhail Gorba- 
chev's attention and the fact 
that the new US Administra- 
tion is still sorting out its dis- 
agreements with Congress over 
the financing of nuclear 
defence. 

Nor is it necessarily undesir- 
able that Washington and its 
allies should be concentrating 
at least as much on ways of 
achieving closer political and 
economic relations with East- 
ern Europe as on arms control 
negotiations. Disarmament 
agreements can help to bring 
about a better east-west cli- 
mate. but they cannot by them- 
selves lead to a lasting 
improvement in relations if 
they are not based on solid 
progress in other areas. 

Elimination 

From the West's point of 
view, too, it is much more 
important for the moment to 
eliminate the Warsaw Pact's 
vast superiority in conven- 
tional forces and weapons in 
Europe, than to reduce strate- 
gic nuclear weapons which 
Nato has always considered to 
be the most effective deterrent 
to war. If he had his own way, 
Mr Gorbachev, who favours 
the complete elimination of 
nuclear weapons, would cer- 
tainly reverse the priorities. 
But he has recognised that 
Nato, having already accepted 
with some reluctance the total 
abolition of medium-range 
nuclear missiles, would drag 
its feet on further nuclear arms 
cuts in the absence of progress 
in the conventional field. 

The urgent need to make 
substantial cuts in defence 
spending to finance his eco- 
nomic reform programme has 
been another important factor 
in Mr Gorbachev's acceptance 
of the Western arms control 
agenda, particularly since the 
savings to be made on conven- 
tional forces are still higher 
than the ones that can be gen- 


Lessons from 
the docks 


WARNINGS that the hot 
summer of 19® marks a resur- 
gence of union strength in 
Britain seem to be premature. 
If the rail strike was an 
unpleasant reminder of the 
monopoly power which trade 
unions still enjoy in parts of 
the public sector, the apparent 
cr umblin g Of the natio na l dock 
strike suggests a more familiar 
lesson: attempts by unions to 
resist commercial and techno- 
logical change are likely to fail, 
especially if they are faced 
with a determined response 
from employers. An important 
issue is how far the remaining 
protected industries, including 
the railways, can be exposed to 
similar pressures, and, if not, 
whether collective bargaining 
rules and procedures need to 
be altered. 

The omens for the set piece 
struggle over the docks were 
not good from the trade 
unions’ point of view. In the 
1980s steel workers, printers 
and miners have all lost in dis- 
putes with employers intent on 
a long-term restructuring of 
traditional industries. Union 
members have become scepti- 
cal of the value of industrial 
crusades. Steelworkers, for 
example, have learnt that their 
only hope of job security lies in 
the efficiency of the unit which 
employs them. Even though 
the bulk of the industry is still 
in the hands of a single 
employer, British Steel, bar- 
gaining over wages and condi- 
tions has been devolved to 
local level 

Competition 

Steel is an international 
industry in which most users 
can switch from British to for- 
eign suppliers. In the docks the 
changing patterns of freight 
transport and the rapid growth 
of East Coast ports such as 
Felixstowe have injected com- 
petition into the industry, mak- 
ing an irrelevance of the inflex- 
ible national dock labour 
scheme and of national bar- 
gaining. It makes little sense 
for small ports in Cornwall, 
with a handful of dockers, to 
be bound by the same condi- 
tions as a port such as London 
which employs more than 
1,000. Collective bargaining 
should be tailored to these dif- 
fering business conditions. 

The drift back to work in the 
docks is partly fuelled by warn- 


ings of imminent dismissal. 
But it also suggests dockers’ 
local loyalties are stronger 
than the allure of a national 
agreement The task for port 
employers is to deliver on their 
promises of modernisation and 
to take their workers with 
them into a more efficient 
industry. 

Can some of the same forces 
be brought to bear on the rail- 
ways? Privatisation and 
restructuring should reduce 
the monopoly power of the 
National Union erf Rafiwaymen. 
But an integrated network, 
probably requiring some form 
of bargaining at national level 
will remain; in some parts of 
the business, especially in the 
South East, the railways will 
continue to enjoy an effective 
monopoly. 

Coostraints 

In the short term the man- 
agement of British Rail needs 
to press ahead with its reforms 
of collective bargaining, so 
that wages better reflect local 
labour markets and the 
demand for particular skills. 
As for legal changes, some new 
constraints may be appropriate 

- the simultaneous shut-down 
of the commuter rail network 
and the London Underground 
was particularly indefensible 

- but a general ban on strikes 
in essential public services is 
problematic. Better approaches 
might be to extend the role of 
pay review bodies, which could 
guarantee predictable pay 
increases in exchange for con- 
tinuity of production. Another 
approach would be to constrain 
collective bargaining within 
preset limits, so workers are 
assured a rise within a middle 
range of private sector pay 
agreements. This could be com- 
bined with the introduction of 
compulsory arbitration to 
resolve disputes without 
strikes. 

Some way of constraining 
the use of monopoly union 
power in essential public ser- 
vices is needed. But, as the 
example of the docks shows, 
commercial pressure is the 
most effective way of bringing 
about reforms in collective bar- 
gaining. The Government's 
long-term aim must be to 
restructure the railway indus- 
try in a way which keeps 
monopoly power to a mini- 
mum. 


e rated by nuclear arms reduc- 
tions. The conditions for an 
agreement on conventional 
forces are propitious, even if 
President George Bush’s 12- 
month timetable is considered 
by many officials and experts 
on both sides to be over-opti- 
mistic. 

Disagreements 

Nato has tabled Its detailed 
package of proposals, based on 
President Bush’s Nato summit 
offer last May. in the middle of 
this month, eight weeks earlier 
than planned. It would be fool- 
ish to minim ise the difficulties 
that still remain. The Soviet 
demand to exclude defensive 
aircraft from the proposed cuts 
and to include British. French, 
Canadian and other allied 
troops stationed in West Ger- 
many in the equal ceiling for 
the US and the Soviet Union 
proposed by President Bush, 
are important disagreements 
which will not easily be over- 
come. The elaboration of a rig- 
orous verification regime is 
also presenting enormous prob- 
lems. 

These difficulties, however, 
have to be set against what Mr 
Stephen Ledogar, the head of 
the US delegation to the 
Vienna talks on Conventional 
Forces in Europe, has 
described as “the breathtaking 
rapidity” of the progress of the 
negotiations which began only 
last March. The two sides are 
now close enough on the defi- 
nitions and ceilings for land 
systems such as tanks, 
armoured troop carriers and 
artillery, to make an agree- 
ment only a matter of time. 

The only proviso is that 
Moscow might, at the last 
moment, make a conventional 
arms agreement subject to cuts 
in short-range nuclear weapons 
in Europe, as General Dmitri 
Yazov, the Soviet Defence Min- 
ister, hinted during his visit to 
Britain last week. In that case, 
the West must stand firm on 
the compromise it reached 
with so much difficulty at the 
Nato s ummi t in May, namely 
that it would not agree to nego- 
tiations on short-range missiles 
until substantial conventional 
reductions were under way. It 
can afford to do so, for Mr Gor- 
bachev's difficulties at home 
are now so great that he win 
not want to add to them by 
risking an international set- 
back. 


David Marsh looks at the build-up of 
pressure for change in East Germany 



Terry Kirk 


View from the east: The Brandenburg gate at (he dividing line of the two Berlins 

A slow return 
from the cold 


many since the two states were estab- 
lished in 1949. In the first six months 
of this year, 44,000 East Germans emi- 
grated to the West, by both legal and 
illegal means, against 40,000 in the 
whole of 1988. 

The total number of departures this 
year will be the highest since the 
building of the Berlin Wall in I96L 
Constant emigration of disillusioned 
citizenry prevents dissidence from 
building up to a critical mass, but also 
reduces East Germany's stock of moti- 
vated people needed to bolster eco- 
nomic competitiveness. 

Pointing to the thousands of sailing 
boats on lakes around East Berlin at 
weekends, a senior West German dip- 


AMONG THE stream of 40.000 
emigres from East to West Germany 
last year, Klans-Dieter Krodofil and 
his family have no regrets about 
starting a new life. 

Mr KrodofiL 38, and his wife Petra 
(87) together with their two sons, 
Raik (18) and Sascha (10) crossed to 
the West in May 1988. They come 
from Halle, the birthplace of Mr 
Hans-Dietrich Genscher the West 
German Foreign Minister. 

Many emigres have found difficulty 
in adjusting to conditions in the 
West Some have been the focus of 
suspicion and hostility from West 
Germans who fear the emigres are 
being given preferential treatment 
for housing and Jobs. However, the 
cheerful and determined Krodofils 
quickly found their feet 

After a week in the resettlement 
camp at Giessen in Hesse, they 


Iomat in East Berlin says East Ger- 
mans are relatively well-off. But dis- 
content has risen. “East and south of 
East Germany, there is movement 
People see Gorbachev going into an 
election booth. They know what is 
happening in Hungary and Poland. 
They look at their old leadership and 
say, *We have the last Stalinists.'” 

Mr Honecker’s moves from 1987 
onwards to allow many more East 
Germans - especially younger people 
- to go to the West on temporary 
visits may turn out to have been a 
serious error. The “opening” policy - 
heavily supported, and subsidised, by 
the West Germans - appears to have 
increased dissatisfaction with life in 


moved to Hassloch in the Rhine 
Palatinate, in south-west Germany. 
Mr Krodofil. his wife and elder son 
started work at a hypermarket. The 
family hag bought a car and has just 
spent th ei r first foreign holiday on 
the Costa Brava. 

In East Germany, the parents' bitr 
temess about life under communism 
had grown as they saw their sons 
subjected to militaristic indoctrina- 
tion at school. In October 1985. the 
family lodged a request for emigra- 
tion. After 21/2 years waiting, and 
sporadic harassment from the East 
German authorities, they were 
allowed to leave. 

M We were watching television 
. . . ," recalls Mr Krodofil. “The 
phone call came from the security 
services. The next day we were on the 
train. We came with suitcases frill of 

op timism. ” 


East Germany. “People I speak to 
(after returning from visits to West 
Germany) are often overwhelmed," 
says another western diplomat in 
East Berlin. “It is not just the shops 
(in the West). What gets them is that 
they can drive to Brussels or Luxem- 
bourg, or they can stand up in a bar 
and say what they think without a 
policeman coming round to their 
home the next day. Then they come 
back here and realise what a claustro- 
phobic place they live in.” 

As a sign of the strains on the lead- 
ership, East Germany was virtually 
alone in east Europe (with Romania) 
in supporting the brutal repression in 


Petra, a hairdresser, says she val- 
ues the quality of life in Urn West and 
the personal freedom, together with 
escape from the constant patronising 
from the Communist authorities. 

A builder by trade. Mr Krodofil 
earns DM 1,700 (£548>a month at the 
Massa hypermarket, his wife 
DM 1.300 in the hairdressing depart- 
ment Raik is on a wage of DM 522. 
Their flat costs DM 418 a month. The 
family received a DM 7,000 municipal 
credit to equip their new home. 

Many East Germans find it difficult 
to resist embarking on a spending 
spree in the West, but the Krodofils 
have been careful to keep within 
their means. 

One cloud remains. Raifs fiancee, 
18-year-old Jacqueline Schyska, also 
from Halle, has applied to emigrate 
with her parents, but they have yet to 
receive a permit. 
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^olfeang Triebler is priest t of toe 
rhnrchof the Redeemer in E^t Ber- 
Knwhirh has organised peaceful pro- 
crackdown^ 

hp savs young people in the capital 
SorfdSJSSd Snot only about what 

happened (in Peking), but atoo about 
bow it was reported. He says one 
taior behind discontent is vounrpeo- 
iSSs frustrated desire to go off hitch- 
hiking through Europe. 

Mr Triebler says that the East Ger- 
man Government’s established eco- 
nomic and social policies for 
instance, heavy subsidisation of basic 
goodsand rents - have a price. 
“Young people have many dreams, 
ideas, wishes. So when the dreams are 
dashed, they react with sensitiv- 
ity .. . The greater the failings (in 
society), the greater the dreams. 

A senior official at the East German 
Foreign Ministry defends East Ber- 
lin’s reaction over the Peking repres- 
sion on the grounds of "non-interfer- 
ence” in other countries affairs. But 
there is a domestic policy reason too. 
•Tt is a question of people attacking 
central state power. That is where the 
in king has to stop," he says. 

Asked about the Berlin WalL the 
official says, “We do not see it as a 
masterpiece of architecture. But he 
comes out with a new justification for 
the barrier, based on recent remarks 
by Stefan Heym. the East Berlin 
author: to bar neo-Fascism which 
could spread to East Germany from 
the rise of new radical right-wing par- 
ties in West Germany. 

Mr Honecker said a few months ago 
that the Wall could last another 100 
years. But he has been trying to 
improve the regime’s hard-line image 
on human rights. He confirmed this 
month to Mr Rndolf Se iters. the Bonn 
Chancellery Minister in charge of 
operational policies towards East Ger- 
many, that soldiers' orders to shoot 
escapees had now been dropped for- 
mally. The announcement may well 
prompt a further wave of attempted 
escapes in coming weeks. 

The Warsaw Pact's declaration set- 
ting down the right of Communist 
states to choose their own political 
systems without external interference 
may present Mr Honecker with draw- 
backs as well as advantages. On the 
face of it. the rejection of tiie so-called 
Brezhnev doctrine of Soviet hege- 
mony in eastern Europe, leaves the 
East Berlin leadership free to apply 
its own criteria on how communist 
society should be run. But, if events 
should turn out badly. Mr Gorba- 
chev’s non-interference policy would 
leave Mr Honecker on his own. 

An important role may yet be 
played by the 380,000 Soviet soldiers 
in East Germany - by far the largest 
foreign troop contingent in either east 
or west Europe. The East Berlin Gov- 
ernment insists the troops are there 
for external military reasons, rather 
than to maintain Moscow's internal 
hold. But big cuts in the Soviet pres- 
ence in coming years - possibly as a 
result of negotiations between Wash- 
ington and Moscow - would undoubt- 
edly send a political signal to the 16m 
population. If sizeable numbers of 
Soviet troops were really withdrawn. 
East Germans would be likely to see 
their fixture, even more than they do 
at present, not as Communists, but as 
Germans. 


The Sun 
also rises 


Obser ver 


■ The Press Council’s inquiry 
into newspaper coverage of 
the Hillsborough football disas- 
ter in April was a test case in 
a number of ways. For a start, 
public anger was unusually 
high. The Council received 
349 written complaints from 
a total of 3,651 signatories 
within a month. They involved 
35 newspapers, including most 
of the quality papers as well 
as the pops. 

Subsequently, the Home 
Office passed to the Press 
Council a petition from the 
Merseyside Area Student 
Organisation with around 7,000 
signatories complaining about 
one particular article in The 
Sun. 

At the same time, the Press 
Council was under new chair- 
manship, Louis Blom-Cooper 
QC having just taken over 
from Sir Zelman Cowen. There 
were many who thought, and 
think, that the Blom-Cooper 
stewardship is the Council's 
last chance to show that it can 
regulate itself. Otherwise there 
will be some form of statutory 
controL as indeed there very 
nearly was with two Private 
Members* Bills - on privacy 
and the right of reply - in the 
last Parliamentary session. 

The present state of play 
is that tiie Government is 
against such controls, but has 
set up an inquiry under David 
Calcutt, the Master of Magda- 
lene College. Cambridge, and 
chairman of the Takeover 
PaneL to look into the whole 
question. 

So the adjudication on Hills - 
borough mattered. It has come 
quite last, which was not 
always the case before. It 
argues that there is a case for 
the publication of photographs, 
however horrific the events 
they portray. And it says, 
essentially, that matters of 
taste are at the discretion of 
editors. 

It does, however, condemn 
The Sun for the article to 
which the 7,000 signatories 
objected. It says that it “was 


unbalanced and its general 
effect misleading.” The head- 
line on the article was “The 
Truth”. That says the Council, 
was “insensitive, provocative 
and unwarranted.” 

The twist to the story is that 
Kelvin MacKenzie, the editor 
of The Sun, said yesterday that 
he accepts the findings, regrets 
the story, especially the way 
It was presented, and will try 
not to do such a thing again. 
The Press Council’s report also 
notes that The Sun’s own 
Ombudsman declared that the 
article should not have been 
published in the form in which 
it appeared. 

That may be a little bit at 
newspaper history, and per- 
haps we shall not have statu- 
tory controls after alL 


Dukakis now 

■ Spare a thought for Gover- 
nor Michael Dukakis. A year 
ago he was leading George 
Bush in the US election cam- 
paign by 15 points in the opin- 
ion polls. Today he is one of 
the fastest forgotten presiden- 
tial candidates in living mem- 
ory and scarcely ventures to 
reappear on the national stage. 

One reason is the fiscal crisis 
he faces in his home state of 
Massachusetts. This month 
Dukakis announced he was 
stripping $500m from the 
$U.6bn state budget, wreaking 
havoc with many of the social 
programmes which he champi- 
oned over the years. 

The spending cuts were final 
proof of what he and his cam- 
paign advisers persistently 
denied last year, that Massa- 
chusetts was flaring a huge 
fiscal deficit and that new 
taxes would be needed to bal- 
ance the budget. 

Dukakis made matters worse 
by announcing last January 
that he would not run for a 
fourth term. The move turned 



“I don’t care how long we’re 
here - no daughter of mine 
is marrying an air traffic 
controller” 

Mm into a lame duck for two 
full years, and antagonised 
voters who in the past have 
always regarded him as the 
“Castor Oil candidate” - 
something that may not taste 
good, but at least does good. 
Now bumper stickers in Boston 
read sadly. “Duke makes me 
Puke." 

It is hard not to have some 
sympathy for the Governor, 
a taut, introspective politician 
who prided himself on his com- 
petence. Shortly after the elec- 
tion, his wife, Kitty, confessed 
she was dependent on alcohol 
and had been so for most of 
the campaign. She went into 
a clinic for treatment and 
returned borne in March. 

Dukakis's personal and polit- 
ical difficulties have revived 
the old gossip about his state 
of mind, and his propensity 
for slipping into black moods. 
His friends concede that the 
state's fiscal problems have 
shaken his confidence; but 
they point out, correctly, that 
other large states - such as 
New York and Connecticut 


- have experienced similar 
difficulties due to the severe 
downturn in state revenues 
following the tax reform act 
of 1986. 

Can the Duke come back? 
There was speculation this 
year that he announced his 
resignation as governor at an 
early date in order to give him- 
self two years to prepare lor 
another run for the Presidency. 
It seems Improbable. Dukakis 
cares deeply about his wife’s 
health - far more than, say, 
Teddy Kennedy, who took his 
wife, Joan, on the road in 1980 
and then left her after he lost 
the Democratic nomination. 

He and his advisers know, too, 
that the voters would not wel- 
come a second coming. 

There is still resentment in 
the national Democratic party 
at the incompetent campaign 
waged by Dukakis against the 
Republicans. Democrats still 
believe that 1988 could have 
been their year. Dukakis's 
strongest card was his record 
as a state governor. The mess 
in Massachusetts has shipped 
him even of that 


Sad exit 

■ Shortly before he left the 
Foreign Secretaryship. Sir 
Geoffrey Howe asked for an 
enlarged version of a splendid 
photograph showing him (smil- 
ing) along with the Prime Min- 
ister and the Chancellor of the 
Exchequer at the Madrid sum- 
mit meeting. When my col- 
league went to deliver it to 
the official residence at No 
1 Carlton Gardens last week, 
he was met by puzzled looks. 
The policeman and doorman 
said: Tm afraid he no longer 
lives here and we don’t know 
where to forward his mail. Per- 
haps you should try the For- 
eign Office.” 


THE mechantcat 

MASTERPIECES 
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Lapins prestigjeuse des signature*. 


Prescient 


m Card on the notice hoard 
of a Surrey women’s club: “Hie 
talk by Mrs Williams on “Why 
I rely on ray horoscope’ has 
been cancelled, due to unfore- 
seen circumstances.” 
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Q an agreement heralded as a 
STMt success for the sew inter* 
national debt strategy launched 

P March, 15 leading banks 

Washington last week on 
the main points of a hn if i i uw r i r debt 
reduction deal for Mexico. 

,^ ve days later, the chairman of one 
or those banks - Lloyds of the UK — • 
pronounced the outlook for Third 
World debt as "darkening" as "his 
banktook another large chunk oat of 
earnings to bnild reserves against pos- 
sible loan losses. 

On the face off it, the wtpftwnont 
generated by the deal for Mexico, the 
second-largest developing- country 
debtor with foreign debts of Sioobn. 
« .the g loomy prognostications of 
sir Jeremy Morse appear contradic- 
tory. in fact, they are sympto matic of 
the same deepening problem. 

Along with banks on both sides erf 
the At lantic , Lloyds followed 
- the largest US bank - in building 
op a big cushion of reserves in 1987 
against d efau lt by Third World debt- 
ors. 

Over the past couple off months, the 
Bank of Eng lan d has mad^ it clear 
that it would not be averse to a fur- 
ther increase. Given the way the 

Bank of England operates, it would be 
very surprising if the other UK banks, 

when they report aarningg thic week, 
(fid not do something very Btmifai- to 
Lloyds. 

In many ways Lloyds is simply 
catching up with hanks in other parts 
of the world and as such its move 
does not have the irf gniRrsm^ of citi- 
bank’s two years earlier. But Sir Jer- 
emy does not hide his regret that it 


Stephen Fidier on Lloyds 9 decision to make heavy new 
provisions against the problem of Third World loans 

A darkening outlook 
despite Mexico deal 


UK problem 

EmilTion 



pointing after the large exceptional 
charge that we made in 1987 that we 
find ourselves again with a figure of 
this size," he said last week. 

One a spect of the problem is that 
country after country has gone into 
arrears on Interest - forcing the 
bank to announce more country-spe- 
cific provisions of £i£3m. Lloyds says 
that 15 countries out of the 29 prob- 
lem debtor countries which owe it 
money are in arrears oq their debt 
payments, including Venezuela which 
became a late layer this year. 

But the uncertainty generated in 
part by the new debt initiative 
launched in March by the US Trea- 
sury Secretary, Mr Nicholas Brady, 
was blamed by Lloyds for the £30Qm 
increase in its general provisions. 
Together, they swung the h»wk Into a 
£88m loss for the first half off the year. 
However, the lank now has provi- 
sions to cover 47 per cent of its prob- 
lem loans - provided it obtains the 
expected tax relief - compared with 
34 per cent before. 

Deepening arrears were an impor- 
tant factor behind the US decision to 
revitalise the international debt strat- 
egy this year. Faced with severe prob- 
lems In obtaining new loans from 
banks, many countries resorted to fin- 
ancing their balance of payments defi- 
cits by building up arrears with their 
bank creditors. 

The course on which the US 
decided — the Brady initiative — met 
c ontrov ers y from the first, alt h o ugh it 
has now won international support. 


The idea was ‘to switch the focus of 
the strategy firom new bank ktans to a 
negotiated reduction of bank debts. 
ftfnriai resources fro m the Interna- 
tional Monetary Fund and World 
Bank would be used to facilitate debt 

The US was not offering a blue- 
print: ibis would be worked out on a 
case-by-case ha«fa between the debtor 
country and its creditor banks. 

In toe emit, it has proved fraught 
with contradictiPDS. The deal worked 
out In principle for Mexico last week 
- and there is farther work to do 
before the deal is finalised and stdd to 
all of Mexico's 500 creditor batiks 
has been made possible only by signif- 
icant political pressure on both sides, 
much of it from the US Treasury. Fur- 
thermore, the Mexican test case and 
many of those wblch will follow will 
still require new loans from some 
banks - a tall order , when other 
banks are writing off their loans. 
Because it is partly financed by IMF 
and World Bank loans, actual debt 
reduction for Mexico will be pretty 

small- ... 

Indeed, . Lloyds was among those 
hainkft which resisted significant con-, 
cessions to Mexico most fiercely at 
the negotiating table. These banks 
were distinctly unhappy about the 85 
per cent discount on their loans 
which some of them will have to 
accept in the package. Debt 

reduction for Mexico means, after all, 
loan writedowns for Ucyds. 

Sir Jeremy «n<f others see uncom- 


fortable parallels with the 1930 b when 
Latin American countries defaulted 
cm oMgBtioris to bond investors, and 
settlements ware eventually negott 


The Brady initiative’s su p p orters 
see what is, m effect, a modest negoti- 
ated default as preferable to the more 
damaging' confrontational defaults 
that they see' es the alternative. The 
Mariam Awl, In particular. Ayawta 
very heavily an the confidence it is 
meant to generate tnshte the c ountr y, 
by enticing back, into domestic invest- 
ment some of the wiH«n« of dollars 
salted abroad by Mexicans. 

Despite its flaws, the Brady plan 
has also offered something for debtor 
gov e rn ments to aspire to. White their 
poor economic management was nfian 
to Name for their debt problems, the 
incentives to play the g*™* by the 
rales were modest prior to the Brady 
plan. If it has improved incentives to 
rational economic behaviour, then 
that atone would be a big achieve- 
ment. Many applaud, too, the impUrff 
recognition that many debtor coun- 
tries are simply unable to pay their 
way, at least without imdesirahle 
sodaL consequences. 

However, once only those debtors 
with IMF and Worid Bank awmrnnig 
programmes in place wffl. benefit from 
the Brady proposals, it risks leaving 
some v er y important debtor s nnfaAte 
its net 

Argentina, its economy in sham- 
bles, went into arrears with bank 
cred i tors in April last year, and now 


banks price its loans in the secondary 
wiarirflt at a mere 19 cents an tire 
dollar. Its arrears an its $62bn foreign 
debt exceed $3tm as fts new President, 

Mr riarlna Sanl Mwwtn | awiharka nm 

att empts to correct years of economic 

Brazil, the hugest developing cam- 
try debtor, which owes $U2bn, is 
Btin thfer great headache for Hanks. 
Because of a faflure.to meet economic 
targets, its lama-duck Government 
cannot get a d te h nrw»r ni»nt of funds 
from the IMF, upon which hang vital 
further loans. If these loans are not 
disbu rsed, a 5L3bn i n teres t payment 
due to banks in September looks 
extremely unlikely to be marie. 

Venezuela - owing more than 
$35bn “ was up to date an both prin- 
cipal and interest with banks until 
the turn of the year. Then the pay- 
ments dried up to a trickle. The coun- 
try now wants a deal from the banks 
to reduce its debt by half. The banks 
have said no, bat the arrears have 
hpgn in effect, sanctioned by the IMF 
which has disbursed a loan to the 
Government. 

Other smaller debtors have resorted 
to arrears. Ecuador, w hic h only owss 
ffibn to Hwnfca, is more than film in 
arrears to *n™, dating back to 1987. 
Peru is in arrears dating back to 1965. 
The only si gnificant debtors in Intin 
Amw ic« current or almost current on 
payments to banks are Brazil — ■ audit 
is looking shaky - Mexico, which is 
: a deht-rednetion deal, Col- 
, and Chile. 


Against this background, the 47 per 
cent cushion built up by Lloyds looks 
appropriate. And." thanks to str ong 
domestic earnings in 1988, the UK 
banks are in a good position to 
strengthen their balance sheets. 

The reaction of the London stock 
market proved indicative if, at first 
sight, perverse. Bank shares rallied 
shandy on Friday, twrfuding Lloyds 
winch, eating its underlying earnings 
growth, increased its dividend by 16 
pm cent This reflects the psychology 
that banks, for so long muter-perform* 
era hi the UK and the US markets, 
will be re-rated as soon as they can 
nut the unfortunate debt episode 
fcjd T id Hmnti 

Mr Bod Barrett, bank analyst at 
Hoare Govett said: "The debt provi- 
sioning Is generally being greeted 
with relief t ha t an afamant of uncer- 
tainty has been taken out of the situa- 
tion-” He printed out that the shares 
of five banks, including Standard 
Chartered, had moved up sharply dur- 
ing the day, with Barclays putting on 
5 per cent 

Lloyds, Standard Chartered and 
Midland are the greatest affected 
among the uk banka Even though 
equal provisioning could push Mid- 
land Into a significant loss at the 
halfyear stage, most bank analysts 
felt banks would think it desirable 
that it was got out of the way at the 
interim ^ 

Mr Terry Smith, of James Capel, 
printed out that Standard Chartered 
- due to report on August 16 - has 
three substantial properties to sen - 
in Bangkok, Singapore, and the Bish- 
opsgate office in London - which 
should realise £500m. 

In practice, moves by the UK banks 
are unlikely to have an faipw* out- 
side the country. Provided all UK 
banks follow, they win bring them- 
selves into One with much of the rest 
of Europe. West German banks are up 
to 70 per cent protected against less 
developed country loan tosses, thanks 
In part to generous tax treatment, 
while the French and Spanish hanks 
are around 50 per cent cushioned. 

In the US, Mr James McDermott of 
Keefe, Brayette and Woods, the New 
York-based bank stock specialists, 
points out that the main US money 
centre Hanlm - which have already 
reported half-way naming s — are 
between 22 and 50 per cent provi- 
sioned. Since the round of big provi- 
sions in 1987, most banks - with the 
e xce p tion of JP Morgan, Manufactur- 
ers Hanover and Citicorp - have 
gradually facrqpyid their reserves and 
are likely to continue to do so. 
Another round of “macho-provision- 
ing” thus appears unlikely, he said. 

However, for many banks, the 
Third World debt problem Is still criti- 
cally imp ortant despite the now con- 
ventional wisdom that banks world- 
wide are now strong enough to take 
losses. At one stage during the Mexi- 
can negotiations, the chairmen of 
most of the country’s 15 leading credi- 
tor banks personally conducted five* 
days of taifa Not the action of men 
who Brink they have put a problem 
behind them. 

Additional r eporting by David Bar- 
chard 


Lombard 

The limits to 
interest rates 

By Samuel Brittan 


UK NOMINAL i n t e rest rates 
are some 3 per cent to 7 per 
cent higher than German rates, 
depending on the maturity. 
These differentials can only 
persist because sterling is 
expected to depredate at these 
rates. 

If the market became more 
optimistic about sterling bat 
interest rates remained 
nnfthawgBri, s terling would rise 
to a level from which such a 
depreciation would again 
become plausible (as it has 
recently shown signs of doing). 

The above tautology is 
known as the “interest parity 
theorem.” Its recent restate- 
ment by Sir Alan Walters as 
the basis of his opposition to 
full memb ership of the Euro- 
pean Monetary System, caused 
quite a stir among economists 
Who afawiM have n«*n familiar 
with it already. The essence of 
its anti-EMS implication is 
that, if sterling were rigidly 
tied to the D-Mark, British 
interest rates would have to be 
the same as German ones, 
which would be perverse for a 
country with higher inflation. 

In tiie EMS, as it actually 
exists, parities are not rigidly 
fixed. There is a permitted 4'A 
per cent band of fluctuation 
and occasional modest realign- 
meats are still to be exp ec te d. 
Thus some variation in nomi- 
nal interest rates Is possible 
a«wwg members even without 
exchange controls. 

My purpose, however, is not 
- readers may be relieved to 
team — to A fate ems mem- 
bership, bat to point out that 
the limitationa on interest rate 
policy to which Walters draws 
att entio n already exist, irre- 
spective of whether a country 
is faffing or outside the rms_ 
They apply among any group 
of countries between which 
capital movements are free, 
whatever the exchange rate 
regime. 

This becomes <A»ar as soon 
as attention is shifted from 
nnrnmal to real interest rates. 
The most important influence 
on actual and expected 
exchange rates over a period of 
years is the difference in infla- 
tion rates. The 3 per cent to 7 
per cent AngioGennan inter- 
est differential is offset by a 
corresponding difference In 
expected price movements in 
the two countries. Beal interest 
rates — using price indices of 


traded goods for the deflator - 
cannot on average normally be 
lii ghw in Erfteiri than tn Ger- 
many. 

There will, of course, be fluc- 
tuations around the average. 
Markets Will piake mistakes 
and real interest rates will 
shift in response to sadden 
changes in monetary policy. 
These short-tain dynamics are 
relevant for instance to the 

timing of VTMS entr y, as the 

Rank of England’s Governor 
explained in a lecture last 
week (although entry with an 
initially wider margin like 
Italy ami Spain would be better 
than a fruitless quest for some 
ideally ripe time). But they do 
not permit Britain to run a per- 
manently higher or lower level 
of real Interest rate than Ger- 
many or any other country 
enjoying capital and currency 
freedom. 

If monetary policy cannot in 
the long run affect real interest 
rates, what then becomes of 
the Chancellor’s much-vaunted 
interest rate weapon? The 
Chancellor’s power to raise or 
lower real interest rates is 
purely temporary; and it exists 
only because prices and wages 
react to monetary tightening 
with fairly long lags. In a mon- 
etary nwkrn this power would 
be lost, and in the EMS it 
would be reduced, in return for 
the permanent constraint of a 
currency link to a low-inflation 
country or bloc. 

The immediate moral is not 
that the Chancellor needs new 
weapons or should revert to 
fiscal activism. It is that It 
would be better to describe 
what he Is doing as tightening 
or loosening monetary policy, 
which might involve quite a 
complex path for nominal 
interest rates. While counter- 
inflationary credibility is low, 
nominal interest rates have to 
be high. As credibility recov- 
ers, a rising pound becomes 
the main force acting against 
inflation, until eventually nom- 
inal interest rates can and 
shnnid be lowered to prevent 
policy from becoming tighter 
than intended. 

Thus, faaidg or outride the 
EMS, long-run real interest 
rates are set in international 
markets; and even in the short 
run the degree of national con- 
trol is limited if serious over 
and undershooting of exchange 
rates Is to be avoided. 



Delusions of adequacy 


From MrWUBamLow. 

Sfr, In fight of receni events 
in the City of London, there 
can be tittle doubt that many 
members of fhe financial sec- 
tor are suffering from delu- 
sions of adequacy. To the 
objective observer, the idea 
that bankers and brokers are 
fit and proper to regulate 
themselves is nonsense. 

To those of ns for removed 
from the machinations of the 
money men, it is self evident 
that self regulation is doomed 
to feflnre. What is required is 
an independent body of regula- 
tors - none of whom is 
employed by the institutions 


being supervised. 

The. UK Government should 
emulate the example of the US 
Securities and Exchange Com- 
mission (SEC), established by 
the late Prerident Bodserclt. 
His selection of Mr Joseph 
Kennedy - a noted Wall Street 
speculator - to bead the SBC 
proved highly successfUL 

Sorely there is no shortage 
of British candidates to take on 
this poariier-tuixied-game- 
keeper role? My personal nomi- 
nation would be Sir James 
Goldsmith. 

William F. Low, 

5 JSSrWee Terrace, 

Glasgow, Scotland 


Death by water 


From Mr L.T. Smith. 

Sir, B was reported in the 
Financial limes (July 24) flw* 
the water cbtete were resisting 
UK Government wafer pricing 
pritey on the grounds that they 

are unrealistic — given capital 
spending levels required to 
improve water quality. 

Consumers expect to pay the 
current cost of the water which 
they are buying from the water 
companies in any year. 

Surely it is wrong to 
them with the long term costs 
of water as well? As Lord 
Keynes is supposed to have 
said: Tn the tong term they 
win be dead.” This will 


Combined heat and power deserves more attention 


From Mr Norman JerUdns. 

Sir, John Mason’s report 
(July 19) at last gives us the 
real reason why the UK Gov- 
ernment refuses to strengthen 
commitments in the Electricity 
Bill to pro mote c ombined heat 
and power (CHP) as a means of 
improving energy efficiency. - 

UN1CHAL, the international 
union of heat , distributors, 
administers 1,100 cfistrict heat- 
ing “companies” with a rapidly 
growing total network exceed- 
ing 44,000 km - for the distri- 
bution of hot water and steam. 
The installed capacity for prod- 
udng beat and power in comht 


natfam exceeds 140400 Mw - 
three timaw that of the Central 
Electricity Generating Board 
(C BGB) for electricity alone. 

CHP is ter more eoondndcal 
than sede electricity produc- 
tion, and is mare economical in 
all terms, with full versatility 
in wring almost any fa*fl- 

In Graz, Austria, and in 
Bresda. Italy, there are Tfaritmt 
liability companies entrusted 
with all local services — gas, 
electricity, hot, and cold water. 

Street ti giiHTig - ' ta trffl f- W flMfl 

and street transport Duplicat- 
ing the complete e m issi o n con- 
trol of Gras, Bresda has frill 


electrostatic precipitation, flue 
gas desulphurisation (FGD) 
and final bag filtration. 

Both plants have been work- 
ing at full output for some 
years: the CBGB will not have 
its first FGD in operation for 
several years. The comparable 
scheme for Slough Estates, 
now proposed, will be only one 
quarter the size of Lamamora 
at Bresda. 

To t he imMa sed student of 
international energy strategy it 
is now dear that the electricity 
supply industry will continue 
to fi gi yt tooth and rarii to main- 
tain technically, economically 


assuredly be the case with 
many water consumers who 
win be asked to pay i nflate 
charges. 

Long term capital required 
to improve the .water compa- 
nies’ assets must be provided 
from equity or loan capital 
Issues. 

How this long term capital is 
to be remunerated should be 
taring tiie nri pffo off the “man- 
agers.” They should not be 
allowed (using monopoly pow- 
ers) to take it out of tiie pock- 
ets of the current w ate r user. 
L.T. 

23 Markham House, 

Etngsaood Drive, SE21 


imtanahTa, domination of fa** 

field. 

Fear ev ery kilowatt generated 
by CHP, hath gas and electric- 
ity lose, irretrievably, three 
kilowatts of business. Over 40 
years have been devoted to 
propaganda awl to active sup- 
pression of the economics of 
CHP. For those who will take 
the trouble to analyse it the 
evidence is now available. The 
UK government has been 
deceived. 

Noonan Jenkins, I 

WhzteMU 

Erp*hnt l , 

Fa mha m , Surrey 


Architecture beset by ‘meddlers’ 


FmmMrJ.lLH.Moir. 

Sir. Swwifag Colin Anserv’a 
introductory article to your 
summary on architecture (July 
20), 1 agree that the architec- 
tural “profession” has lost its 
way. The solution lies in 
changes to the architectural 
education establishment, or at 
least to its curriculum. 

“Professional status,” which 
occupies a disquieting signifi- 
cance in the doctrine of archi- 
tectural training, distances the 
student from the reality of the 
building site. Increased inti- 
macy with which is the only 
way to stronger respect for the 
"ptofessfon* m future. 

. The reason for absence of 
change or improvement In 
many architectural schools, 
some of which held Interna- 
tional reputations in the past. 
Is the role played 

by the Bi^al Institute of Brit- 
ish Architects (RIBA). - 

It Is unique m its tautrence 
over training, as the schools 
where architects are prepared 


have to be “vetted” as well as 
the work, bring .examined. Xn 
professions Him accountancy 
and surveying, training is done 
“in harness” and successful 
examination results are the 
qualification for joining fhe 
profession, vnth architecture, 
the closest analogy is with the 
Law Society, which runs a 
number off schools in order to 
train sdlicitora. 

The RIBA knows well that 
university schools of architec- 
ture live tn fear of a poor 
“inspection report” from the 
RIBA, lest the University 
Funds Commission me this as 
an reason for closure. 

The system- subordinates the 
training of great desig ners and 
builders of tomorrow's Britain 
to the whims and as p irati on* 
of a (dosed group of .would-be 
“professionals-" This cannot be 
in the public Interest 
Marcus Mblr, •' 

138 Rue da C hemkt Vent 
Paris 75012 . 

France 


From Mr R ic hard Wort 
Sr, In your architecture sur- 
vey (July 20), your correspon- 
dents did not stress the diffi- 


The '“Modem Movement,” 
baaed an the ideas <rf Le Oacbn- 
ster. lost tts.manuntum in 
1970s, when -it became clear 
that the polemics off Le Corbu- 
sier were too narrow far a good 
understanding of architecture. 
The demise of the ^Modern 
Movemen t ” created confnsion. 
Le Corbusier had preached 
that architect ural quality had 
nothing to do with muhitec- 
tnral styles; , he stressed the 
mgineer's aesthetic. 

The return to a broader view 
of architecture Is wetoome. But 
becaus e many architects are 
taught that “style" is a Re, 
names for many styles devel- 
oped: since 1370 do not exist. 
Richard Wort, 


SW19 


69 Murray 


Pluck up 
drowned 
honour 

From Mr Edward TurnbulL 

Sir. Observer implies (July 
21) that business-folk are 
under-represented in certain 
reference wo rk s . This seems to 
be quite fairiy compensated by 
the fast that few chairmen of 
banks and public industries 
end their careers without some 
farm of tMWMHif — usually a 
pe erag e ora knighthood. 

There should be wide will- 
ingness to ho n our merit - not so 
much ex officia as on the 
grounds trf warm and humane 
individuality, regar d less of the 
area of ende a vour of any given 
person's career. I. would also 
make a plea for earifer honours 
to bo frnnTnfiPri fa handbooks; 
MAf may assist fa faw* * achieve- 
ment rather than merely hon- 
ouring past distinctions. 
Edward Turnbull. 

38 Ebdon Road, 

Go&brth, Northumberland 


This a nnoun cement is neither an offer to sell nor a solicitation of an offer to buy these securities. 
The offer is made only by the Prospectus. 


$555,000,000 

Memorex Telex Corporation 

$ 400 , 000,000 

13)4% Senior Guaranteed Notes Due 1996 


Price 100% 

pins accrued interest. IT any. from August 2. 1889 


$ 155 , 000,000 

Senior Variable Rate Guaranteed Notes Due 1996 


Price 100% 

plus accrued Interest, If any. from August 2. 1B8B 


Guaranteed on a Senior Basis 
fry . 

Memorex Telex N.V. 
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Memorex Corporation 

Copies of the Prospectus may be obtained in any Jurisdiction from the undersigned 
ana such other dealers as may lawfully offer these securities in such Jurisdiction. 


Drexel Burnham Lambert 

INCORPORATED 

July 28. 1889 
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on Wall Street 


Asbestos 
fallout 
for firms 


THE famous names of Drexel 
Burnham Lambert and Kohl- 
berg. Kravis, Roberts crop op 
in unlikely places these days: 
the National Journal of Asbes- 
tos-in-Building Litigation of 
Springfield, Pennsylvania. 

The two Wall Street firms 
have been named among the 
defendants in a S3bn class 
action suit of asbestos personal 
injury plaintiffs filed in a state 
court in Texas. 

The suit, brought by the 
respected Houston firm of Sus- 
man Godfrey, charges that 
Drexel Burnham and KKR par- 
ticipated in the fraudulent 
transfer of assets of Jim Walter 
Corp to avoid asbestos judg- 
ments against its subsidiary, 
the Celotex Corp. 

Mr Arthur McGuire, who 
publishes the National Jour- 
nal, said: “This is the first suit 
by any plaintiff - either in 
personal injury or property 
damage cases - that names 
investment firms in an effort 
to get at the assets of a major 
defendant in asbestos building 
litigation. 

“Although the law suit is 
brought by personal injury 
plaintiffs, the fact that it 
alleges a scheme to limit asbes- 
tos c laims payments is of great 
importance in asbestos build- 
ing litigation where the poten- 
tial damages are even greater 
than in injury suits.” 

Also named as defendants 
are Jim Walter Corp and Celo- 
tex, four of their managers and 
a number of key personnel at 
the Wall Street firms, includ- 
ing Henry Kravis and George 
Roberts of KKR. 

The suit alleges that in late 
1987, the defendants imple- 
mented a complex series of cor- 
porate transactions intended to 
strip Jim Walter of virtually all 
of its valuable assets and thus 
limit the resources available to 
satisfy asbestos judgments 
against Celotex, named in 
more than 100 asbestos build- 
ing law suits, and Jim Walter. 

S usman Godfrey alleg es that 
KKR masterminded the lever- 
aged buy-out of Jim Walter in 
1967 and 1988 and used many of 
the assets of the original Jim 
Walter to finance a purchase of 
its stock and to pay over $200m 
in fees and expenses. 

The remainder, the suit 
alleges, would go to the KKR 
defendants and the directors 
named as defendants “to com- 
pensate them for the entrepre- 
neurial skill it took for them to 
outmanoeuvre 80,000 asbestos 
victims.” 

Susman Godfrey says: “From 
the beginning, the scheme 
included the Drexel defendants 
who positioned themselves to 
make exorbitant fees for junk 
bond and other ser- 

vices.” 

It has to be taken into 
account that many an opportu- 
nistic class action is brought in 
America, a notoriously liti- 
gious society. 

However, tbe involvement of 
Mr Stephen Susman, a promi- 
nent attorney, is grabbing 
attention, and lawyers for KKR 
said they are taking the suit 
seriously. 

They argue that there is no 
case unless Susman Godfrey 
can prove that Jim Walter and 
Celotex are so intimately con- 
nected that Jim Walter can be 
regarded as the “alter ego” of 
Celotex. 

“Celotex was unaffected by 
the LBO and if any asbestos 
liabilities are properly held to 
remain in Celotex, as we 
believe, then the re is nothing 
to litigate one KKR lawyer 
said. 

KKR is arguing that the 
Texas court has no jurisdiction 
in this case. A judge has 
already ruled against this 
motion but has given leave to 
reapply on jurisdictional 
grounds in six months. 

Mr James McCartt of Sus- 
man Godfrey believes that 
there is a strong case under 
the state's Fraudulent Transfer 
Act 

He stresses that tbe suit is 
not intended to attack the LBO 
but the alleged conspiracy to 
lessen' any potential asbestos- 
related liabilities. 

“1 doubt that the LBO was 
done far that reason but the 
way the deal was structured 
was driven by the desire not to 
assume the asbestos liabilities. 
The deal would not have made 
economic sense without the 
assumption that this could be 
achieved,” Mr McCartt said. 

A judge may be predisposed 
towards asbestos victims 
rather than rich investment 
bankers, if the case is allowed 
to go to court 

Another class action suit 
against Jim Walter was filed 
six months ago. also in Texas, 
which did not name KKR and 
Drexel Burnham, but this has 
not moved very far. 

Mr McCartt acknowledges 
that LBOs have been getting a 
bad press, but does not believe 
the suit depends on anti-LBO 
sentiment for its success. 


Janet Bosh 


BAT attacks Hoylake’s US legal move 


By Nikki Tait in London 


BAT INDUSTRIES, the target 
in Britain’s largest-ever take- 
over battle, yesterday hit out 
at a legal move by Hoylake 
investments, the hostile bid- 
der, to challenge the right of 
the US insurance regulators to 
have a say in Hoyiake’s £l3bn 
($21.5bn) offer for the tobacco- 
based conglomerate. 

Ho ylake . the bid vehicle for 
a UK consortium led by 
Anglo-French financier Sir 
James Goldsmith, initiated 
legal action in the US late on 
Friday, claiming that the appli- 
cation of certain state insur- 
ance holding company statutes 
to its bid “imposes an undue 
burden on commerce” and is 
unconstitutional 


The issue centres on Farm- 
ers Group. BAT'S US insurance 
subsidiary, and the regulatory 
approval s which Hoylake 
needs to secure to allow its 
offer to go unconditional Hoy- 
lake’s problem is that it feces a 
fairly rigid 60-day bid timetable 
in the UK but a potentially 
lengthier time-scale in the 
quest for these approvals. 

In its latest burst of 
action, Hoylake is arguing 
tbe application of the statutes 
- which, it says, effectively 
allow the insurance authorities 
in nine states to approve or 
disapprove the offer - is 
“manifestly unconstitutional” 
They could jeopardise a 
“non-US offer for a non-US, 


non-insurance company.” 

Accordingly, it Is “reluc- 
tantly” bringing suits in the 
US federal courts in an effort 
to debar tbe application of the 
statutes to its offer. 

BAT, however, yesterday 
described the latest move by 
its predator as “an ill-judged 
manoeuvre” and Hoylake’s 
current stance as “riddled with 
bewildering inconsistencies.” 

The defending group claimed 
inaccurate filings by its preda- 
tor had delayed Hoylake’s 
progress down the standard 
regulatory appr o val path and 
that the bidder was now 
“forum shopping” - that is, 
a t te m pting open up the attack 
on diflterpnt fronts. 


It e x pe ct ed Farmers to have 
to defend its position and that 
of its policyholders in the wake 
of the latest legal action. 

However, Hoylake still 
appears to be intent on follow- 
ing the normal regulatory 
approval path. In a letter to the 
insurance authorities in Idaho 
- which queried the bidder’s 
initial filings - Hoylake 
makes clear it will be sending 
more information shortly. 

Among the information 
promised once it becomes 
available is further detail on 
the financing of the offer, some 
pro forma financial statements, 
and a detailed description of 
the voting trust 
Takeover details. Page 17 



Americans disembarking from a Peking train to Jain US embassy bases taking them to the airport 
dnring last month’s go v er nm ent dampdown: the tourists may be a long time back 


Investors join the retreat 
from Tiananmen Square 


C HINA may have already 
lost as much as $2bn in 
foreign exchang e earn- 
ings from the collapse of tour- 
ism after the massacre of pro- 
testers in Tiananmen Square 
in June. It feces the loss of a 
similar amount n gniu tins year 
if the tourists do not return in 
the autumn, writes Robin Pan- 
ley, Asia Editor- 
China’s lost business oppor- 
tunities may be quickly 
exploited by Vietnam and the 
Soviet Union: both are working 
bard and quickly to make 
themselves attractive to for- 
eign investors. 

These are among the princi- 
pal conclusions of an analysis 
of the business prospects in 
China by Ms Lois Dougan Tre- 
tiak, Hong Kong- based director 
of Business International’s 
China Division. 

There was real doubt that 
the tourist industry would pick 
up this year, which posed prob- 
lems for foreign exchange and 
for the companies involved in 
hotel joint v entures, she said. 

In important tourist destina- 
tions such as Gweilin and 
Xi’an, hotel occupancy was 
reported to be under 10 per 
cent, and new hotels were 
being completed with no one to 
fill them, she added. 

Although many business 
executives bad now returned 
to China to work an existing 
projects, many others were 
waiting for a “decent interval” 
following the events of June. 


Some had instructed their 
entire mrpfltriat fl staff in chmn 
to take a holiday until the end 
of August While some compa- 
nies were sending executives 
on business trips to China, 
they were reluctant to send the 
top-level of management This 
would change, probably by 
September or October, Ms Tre- 
tiak predicted. 

There was evidence that 
existing foreign businesses 
were continuing to delay 
expansion or new investment 
and that companies consider- 
ing setting up in China were 
awaiting developments. 

“Companies are looking for 
signals from the new Chinese 
Government about what the 
future will be like. There have 
not been any yet or only dis- 
couraging ones, like the 
removal of foreign publications 
which suggests the open door 
is only partially open. 

“Companies need a signal on 
martial law. They do not like 
operating under it and do not 
like troops on the streets with 
guns. Lifting - martial • law 
would make a lot of people fed 
a lot better but is not likely 
until after October 1 or even 
after January 1. 

“The Chinese gover nm ent’s 
awtnHfl to Fang Tizhi [the dis- 
sident taking refuge in the IS 
embassy in Peking] and Zhao 
Ziyang [the deposed party 
leader], will be Important sig- 
nals to corporations about the 
• future style.” 


It could take three or four 
years for the leadership of 
China to become clear and sta- 
ble, the present leaders and 
their immediate successors are 
likely to he short-term. 

During that period, compa- 
nies would look carefully at 
China and the alternatives. 
Companies worked in difficult 
circumstances in many parts of 
tbe world and while conditions 
in China were now difficult, 
they were not impossible for 
business. 

U ntil the next genera- 
tion of leaders and 
their policies became 
dear, there would be a reluc- 
tance to risk as much in dd- 
lar-investment or in new and 
high-technology investments 
as was planned before. 

“But companies like new 
frontiers. With China making 
itself less attractive, it may 
find itself lasing not so much 
to the obvious alternatives like 
Thailand and the Philippines, 
but also to Vietnam and the 
Soviet Union which are crank- 
ing up. 

“With costs so low in Viet- 
nam, some companies may 
give it another look and even 
put In some of tbe Infrastruc- 
ture like generators themselves 
as they did in China. 

“China is still a vast country 
and resources remain to be 
tapped. There are a lot of good 
business opportunities still 
there.” 

Hong Kang talks. Page 2 


Ministers 
try to ease 
tension in 
Sri Lanka 


By Robin Pauley in London 
and K. K. Sharma 
in New Delhi 


THE INDIAN and Sri Tankan 
Foreign Ministers will meet 

a gatn today to try to Hafny 
the crisis fax Sri r^mlra after a 
weekend of violence in which 
more than ISO were killed. 

The deaths came dnring 
anti-Indian protests after the 
faflnre of fte sri Tjmir«i Gov- 
ernment to force India to with- 
draw all its troops from the 
ManrL 

A nationwide curfew was 
relaxed for 10 hours early yes- 
terday but was retmposed in 
tbe afternoon after people had 
a chance to replenish food sup- 
plies. 

Some of the tension between 
the two countries has been 
eased by India’s decision to 
withdraw a token 600 soldiers 
on Saturday night from the 
45,000-strong peace-keeping 
force on the island and by a 
last-minute deal between Sri 
Tanka anrf India to discuss a 
timetable for a phased with- 
drawal of the remaining 
troops. 

President Ranasingfte Pre- 
aiadasa attempted to present 
the deal as a success and said 
yesterday: "The protests 
staged against the continuance 
of the Indian Peace-Keeping 
Force in our country can now 
cease.” He appealed to Sri Lan- 
kans “to work from now on to 
bring the country and the soci- 
ety back to normalcy and to 
restore peace.” 

However, he has suffered a 
humiliating defeat and the 
weekend violence suggests 
that his most extreme oppo- 
nents, the Marxist JVP, a Sin- 
halese nationalist group, have 
not hem appeased. 

Mr Premadasa had 
demanded that all Indian 
troops leave the island by Sat- 
urday. At the very least he 
wanted the Indians confined to 
barracks with Sri Lankan offi- 
cers in charge. India made 
plain that it would reject the 
demands. 

When it became clear that 
Mr Premadasa’s bluff had been 
called, Mr Ranjan Wljeratne, 
the Sri r.anltan Foreign Minis- 
ter, flew to Delhi on Saturday 
to negotiate with Mr Nara- 
dmhn Rao, his counter- 
part, 

India says it is anxious to 
leave Sri Lanka, where more 
than 1,000 of its soldiers have 
been killed in the last two 
years. Its concern remains, 
however, that the devolution 
of powers to the north-eastern 
provincial council controlled 
by other Tamil groups should 
be completed. 


Court lifts ban on AT&T 


Continued from Page 1 

with potential partners who 
could provide other informa- 
tion and services. 

Another important applica- 
tion is likely to be electronic 
yellow pages and classified 
advertising, which will bring 
AT&T into direct competition 
with the newspaper industry. 

Because of its large customer 
base and its mastery of low- 
cost advanced telecommunica- 
tions technology, AT&T is con- 
sidered by some analysts to 
have a bettor chance erf devel- 


oping the consumer market for 
interactive databases and elec- 
tronic services. 


In contrast to the business 
and financial co mmuni ties, 
where such services have been 
rapidly accepted, the growth in 
US household usage has been 


most successful elec- 
tronic publishing service in 
both the business and domestic 
markets is Dow Jones News 
Retrieval In the borne market. 
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Japanese plan expansion 


Continued from Page 1 

Mr Schmuckli said Sony’s 
expansion could eventually 
include acquiring or collabo- 
rating with European compa- 
nies in all or some of these 
fields. 

Specifically, Sony’s plans 
cover: 

• The appointment of Mr 
Tjakko Schuringa, head of the 
European Commission’s tele- 
communications division, to 
spearhead the company’s 
thrust into telecommunica- 
tions. He will head a new Sony 
unit, which Mr Schmuckli 
expects to have annual sales of 
more 5500m within five 
years. 

• Sony will focus Initially on 
mobile communications. It 
wants to join a consortium 
bidding for licences to operate 
one of Britain’s planned per- 
sonal communications net- 
works, which are Intended to 
bring mobile telephony within 
reach of a mass market. 

• A derision within the next 
two months to build a $7Qm 
magnetic tape coating plant in 
either France or Italy. This 
will serve Sony’s existing tape 
assembly plant in Northern 
Italy and raise the local con- 
tent of its production from 50 
per cent to almost 100 per 
cent 

• The establishment within 


the next two to three years of 
a full-scale semiconductor fac- 
tory in Europe, at an esti- 
mated cost of at least 5150m. 
• Achievement of nearly 100 
per cent local content in Son- 
y’s European-made VCRs and 


CD pfeyers by setting up local 


factories to produce video 
hwnh and drums and optical 
pickups for CDs. Sony was one 
of the Japanese companies 
affected by the European Com- 
mission’s derision this month 
to impose anti-dumping penal- 
ties on imported CD players. 

• Creation this year of two 
telecommunications research 
and development centres in 
Britain and West Germany. 
Sony also plans a similar cen- 
tre in West Germany to 
develop high-definition televi- 
sion and is considering doing 
European research in semicon- 
ductors. 

These planned facilities 
would initially employ about 
half-a-dozen engineers each. 
Sony already hag development 
and engineering centres in 
Basingstoke, Britain, and 
Stuttgart West Germany. 

Sony's sales in Europe in the 
year ended March 31 exceeded 
S2.5bn and accounted for more 
than a fifth of its worldwide 
turnover. The company 
employs 8,200 people 
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The inspectors’ 
right to speak 


Slowly but perceptibly, since 
the County Nat West report 
appeared the idea has gained 
ground in the City that Depart- 
ment of Trade and Industry 
inspectors need their wings 
clipped a little in the interests 
of natural justice. The term 
Star Chamber has surfaced to 
describe the inspectors’ con- 
duct. on the grounds that indi- 
viduals criticised have no right 
of appeal And Lord Alexander, 
NatWesfs chairman-designate, 
thinks the reports should not 
heap obloquy on named indi- 
viduals at all but limit them- 
selves to a mere recital of fact 

These issues will doubtless 
be aired at great length in 
December, when a Commons 
select committee plans to start 
its own inquiry into the DTTs 
company investigation powers. 
But the MPs, and the City, 
should be under no illusions 
about the County report. 
Viewed historically, it sets no 
precedents in style or content; 
and since 51 of its 173 pages 
deal with the events of a mere 
two days in September 1987, it 
is in feet much more straight- 
forward than previous DTI 
reports which unearthed years 
of mismanagement and queer 
accounting. 

Inspectors’ reports are rela- 
tively infrequent. Only 25 
times sincp 1980 has the DTI 
used its power to send in 
inspectors under the catch-all 
section of the Companies Act 
employed in tbe County case. 
These investigations are for 
serious matters; it should be 
no surprise if they contain 
trenchant criticisms, and the 
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County report is not noticeably 
than the genre’s clas- 


harsher 

sic, the 1973 report on 
mon Press. The issue of a right 
of appeal has been old hat too, 
since Lord Denning rejected it 
in 1974. 

There is another reason for 
not blunting the inspectors' 
edge. UK law makes it hard for 
individual shareholders to take 
legal action if they suspect 
wrongdoing by management. 
The DTI inspector is often 
their proxy, and should speak 
just as freely as they would 
wish to do themselves. 


ered warrant issues in the past 
few weeks suggests that Is 
changing. Indeed, enthusiasts 
are already talking of a big liq- 
uid market, that will one day 
be a benchmark for companies 
to price their own warrants 
against. 

It is early days, but the 
reluctance of the issuing 
houses to follow Salomon and 
Bankers Trust is a little omi- 
nous. So are the complaints 
- from some investors about tbe 
warrants being far too expen- 
sive. If they are that lucrative 
one might have expected 
everyone to be writing them by 
now, especially given the usual 
speed with which an Innova- 
tive Euromarket money-spin- 
ner becomes a mass-produced 
loss-maker. The prudish mum- 
bling by some of the UK 
houses about not wanting to 
offend clients with overpriced 
products does not sound right: 
perhaps they are still strug- 
gling with their warrant arith- 
metic. Alternatively, event risk 
may be part of the trouble: Sal- 
omon and Bankers Trust have 
already snatched all the bid- 
proof stocks, and the field may 
not fancy issuing warrants on 
the likes of Cadbury 
Schweppes, Thom EMI, Trust- 
house Forte or RHM. 


petitore in Europe or Japan in 
being open to merger or take- 
over in the first place. 

But it is not clear how Ear 
the industry itself feels pres- 
sure to consolidate; or if it 
does, how far it should be 
encouraged. It is worth recall- 
ing that its returns on sales 
and capital employed remain 
exceptionally high, and that 
tbe worthwhile companies are 
still showing strong growth. As 
a result, though the real cost of 
research and development has 
risen steeply, it has remained 
broadly constant as a percent- 
age of sales. 

And as tbe fashion for 
merger suggests, these are not 
companies under threat of hos- 
tile takeover. Not only are they 
too expensive, they also 
depend heavily on the loyalty 
of their research scientists. 
And as Hoffman-la Roche 
found in its ill-judged assault 
on Sterling, any company 
under attack can easily find a 
less hostile suitor. 

This is not to say that there 
may not be one or two more 
mergers to come. There is a 
certain change of scale in the 
industry's operations, and mid- 
dle-ranking companies may 
feel under threat. But such 
marriages are not easy to 
arrange, depending as they do 
on compatibility of product, 
geography, research and per- 
sonalities. Meanwhile, the real 
heavyweights of the industry, 
such as Merck and Glaxo, 
plainly feel they can take care 
of themselves. 


Covered warrants 


There is surely a place in the 
London market for covered 
warrants. They allow investors 
to take a much longer view 
than the most distant traded 
option. They also give the 
issuer a nice source of ready 
cash in return for a risk that 
can be wholly or partly offset 
The reason for their absence 
was supposed to be that UK 
fund managers were too con- 
servative; but the dash of cov- 


Drug mergers 

Last week’s proposed merger 
of Bristol-Myers and Squibb 
finally convinced the financial 
nartoji, at least, that the drug 
industry is going through an 
orgy of consolidation. There is 
certainly a lot going on: the 
latest merger comes hard an 
the heels of SmithKline Bee- 
chain and Dow/Marion Labora- 
tories, and there are persistent 
rumours about other middle- 
sized US drug companies such 
as Syntex. Though mostly a US 
phenomenon, this could have 
wider relevance for the indus- 
try. US drug companies, 
besides being very numerous, 
are unlike most of their com- 


Building societies 

In the old days building soci- 
eties used to measure them- 
selves in terms of balance 
sheet size and the bigger they 
were, the better. However, now 
that the Abbey National has 
flown the coop and others are 
keen to follow, new pecking 
orders are beginning to emerge 
based on profitability, balance 
sheet strength and efficiency. 
Indeed, it is a measure of the 
Increasing competition in the 
industry that UBS Phillips & 
Drew's annual survey of build- 
ing society performance comes 
in for almost as much criti- 
cism, as it does praise. 

Combining a dozen perfor- 
mance criteria into a single 
ranking is tricky, but even 
allowing for subjective errors 
the study shows that some of 
the smaller building societies, 
like Cheltenham & Gloucester, 
Town & Country and York- 
shire, could have far more 
stock market appeal than a 
lumbering heavy-weight like 
the H al ifax . Indeed, this might 
partly explain its reluctance to 
follow the Abbey's fe vd. 
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Watsons Eorocommwil is a timely review of the 
European pensions und insurance .scene, produced 
by VuiMirH Europe. 

This service from Watsons is available lo nil 
companies seeking advice on European insurance 
markets, employee benefits and pension schemes (in 
the current issue, we have included a 1992 Pension 
Scheme check list). 

Watsons Europe is die sole UK participant in 
EUR ACS. I he extensive European network of leading 
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British Telecom’s 
private numbers 


British Telecom has 
always refused to 
spell out the financial 
/ performance of Cell- 

/ \ net Its mobile com- 

| B I munlcations 

I B I subsidiary and rival 

\ B a to Racal’s Vodafone. 

V B J But figures obtained 

B Jr by the Financial 

Times show that in 
1 1987 and 1988 Cell- 

net's performance 

was greatly inferior to Vodafone's. Page 21 


Thrust into the limelight 

London may be the main origination and syndi- 
cation centre of the Eurobond market but it is 
rarely the focus of wide attention because of its 
dominant role in the relatively specialised ster- 
ling sector. However, last week's £250m 
($400m) long-dated deal for the Guaranteed 
Export Finance Corporation was the catalyst 
for a searching examination of the market's 
merits — and, writes Andrew Freeman, the 
results have thrust it into the limelighL both in 
the UK and continental Europe. Page 18 

Japanese workers’ playtime 



Why do Japanese employers spend so much 
less than many western companies on training, 
but produce a more effective training system? 
One factor is that much Japanese training 
takes the form of simple correspondence 
courses which workers take in their spare 
time. Charles Leadbealer explores the issue in 
the Business Column. Page 32 

Strengthening case for caution 

The natural caution that bankers extend to 
project financings was deepened last week by 
suggestions that costs on the Eurotunnel proj- 
ect were escalating beyond limits set by lend- 
ers. Eurotunnel's lead bankers urged calm, 
saying it was too early to tell whether the 
Anglo-French consortium was actually in 
default' on some £5bn ($8bn) in loans. But the 
project does illustrate why lenders have been 
demanding greater control over such financ- 
ings recently. Page 18 


Market Statistics 



Arming up for battle with one eye fixed on the clock 

Three weeks after Hoylake launched its bid for BAT, both sides are jostling for position, reports Nikki Tait 


T he rattle Of ammnnitiftn 
being stocked provides an 
ominous background as 
the £13bn ($2ibn) bid for BAT 
Industries from Hoylake, the con- 
sortium vehicle representing Sir 
James Goldsmith and friends, 
lumbers towards its fourth week. 

To date, most of the action has 
smacked of low-key guerrilla 
warfare, with Hoylake the more 
public of the two parties as it 
embarked on its lengthy round of 
institutional meetings, lunches 
and dinners. 

If a straw poll of opinion 
among those attending is any ■ 
guide, the general impressions 
split into two categories. 

First, there is scarcely a fund 
manager who does not express at 
least grudging arimlraHnn for Sir 
James Goldsmith’s personal 
charm and capacity to flatter an 
audience. The thoroughness with 
which he appears to have pre- 
pared his case and presents his 
arguments also- wins plaudits. 

“I’d never met him before,** 
remarks one fairly hard-nosed 
investment chief, controlling a 
major BAT stake, “and, yes, I 
was impressed. He’s nobody’s 
fool, it’s a well-put case and it 
has a certain logic.” 

But move on to the details of 
the Hoylake hid itself, and opin- 
ions become for more guarded 


and certainly less dear-cut 

The Goldsmith presentation, 
though doubtless changing to a 
degree with bis audience, seems 
to have centred on three points. 

First the broad “unbundling" 
philosophy which has been well- 
publicised; second, the conten- 
tion that the paper being offered 
by Hoylake is not “junk”; and 
third, the assertion that share- 
holders «h«nld have the right to 
decide about the fate of their 
company, unimpeded by the 
logistical jWfWwiinwi of combin- 
ing a 60-day UK bid timetable 
with the need to get certain regu- 
latory consents in the US. 

That sapmg to leave fund man- 
agers divided. Last week, some 
were taking the view that any- 
thing which might gnhanna fha 
value of their holdings is worth 
Batoning to, anil no-one believes 
that Hoy lake’s final terms are cm 
the table at this stage. 

On the other hand , there are at 
least some who question the 
broad anti-conglomerate argu- 
ment. And for more remain to be 
convinced that, even if a reorgan- 
isation of BATs assets is desir- 
able, Sir James is the right per- 
son to implement this. “When 
you hear him talk about share- 
holders’ rights, it really is a bit 
rich.” says one fund manager, 
recalling the Anglo-French finan- 
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Bid roles: Lord Alexander and 

(tier’s activities in the UK h a n k in 
the 1970s. 

With this sort of comment in 
mind, it is perhaps to be expected - 
that — as one lobbied institution 
puts it - “every merchant 
banker in the City seems to be 
looking at alternatives”. 

However, it is Sir James’ third 
point which offers the biggest 
clue as to where much of the 
fight will concentrate in the 
immediate future. It has been 
obvious from the outset that the 


Rn«mi Gillesp ie 

rigid 60-day bid timetable 
required in the UK sits uncom- 
fortably alongside the need to 
secure US state regulatory 
approval for the change of owner- 
ship of Farmers, BAT’S US insur- 
ance subsidiary. 

The Takeover Panel, currently 
under the chairmanship of Lord 
Alexander, would doubtless lis- 
ten to any requests for an exten- 
sion, but present thinking seems 
to suggest that a few days or 
perhaps the odd week Is the most 


that might be contemplated. It is 
a point Hoylake itself seems to 
recognise. That said, both sides 
do appear to be arming them- 
selves for this potential fight. 

The Hoylake camp has been 
quick to accuse its target of 
“frustrating action", in response 
to virtually any defence move 
made. 

Equally, on the reverse side, 
there seems to be some glee in 
the BAT camp that Hoylake's ini- 
tial speedy filings have fallen 
short of the insurance commis- 
sioners’ requirements, among 
them California's Roxani Gilles- 
pie. The delay resulting from this 
is all grist to the mill if BAT 
needs to argue that it is not so 
much the restraints of the Take- 
over Code as the bidder's care- 
lessness that has provoked a 
dash in timetables. 

At the same time, Hoylake has 
also shifted ground. Late on Fri- 
day, it decided to chall enge the 
right of the insurance authorities 
to sit in judgment on the Farm- 
ers issue and initiated court pro- 
ceedings in a variety of states. Its 
claim is that the state insurance 
statutes effectively jeopardise a 
non-US offer for a non-US non-in- 
surance company and are there- 
fore unconstitutional. 

Whether this should be inter- 
preted as more than a feint. 


designed to increase pressure on 
the commissioners, is a moot 
point 

A letter from Hoylake to the 
Idaho regulators, for example, 
makes clear that it still intends 
to supply at least some of the 
additional information requested 
in its attempt to gain approval. 

BAT. meanwhile, is quick to 
seize on the latest initiative, pro- 
testing it represents “an over- 
complication. which sits oddly 
with their characterisation of us 
as hiding behind the regulatory 
mechanism”. 

The other big regulatory hur- 
dle - Sir Gordon Borne’s Office 
of Fair Trading and its advice 
vis-a-vis a UK Monopolies and 
Mergers Commission referral - 
has also been the subject of some 
public parliamentary/industrial 
lobbying on BAT'S behalf. But 
here timescales are easier and 
BAT, which concedes that there 
is no obvious competition issue 
and rests its case on broader pub- 
lic interest questions, says it will 
not make a formal submission 
until the Hoylake offer document 
arrives. 

On that score, there is little 
expectation that Hoylake will 
move before August 8 - the max- 
imum 28 days after the offer was 
announced. In this bid, limp is 
very much of the essence. 


U S industry, as reflected in 
surveys of purchasing 
officers and plant manag- 
ers, is rapidly losing the confi- 
dence generated by more than six 
years of uninterrupted growth. 

Mr Lee lacocca of Chrysler, the 
personification of industrial' 
self-confidence, has just 
ann ounced a drive to cut employ- 
ment by 8 per cent and reduce 
costs across the board. Nor will 
they be much comforted by the 
news that the Fed is on the alert 
against recession. The major 
problems they face are seen not 
as cyclical, but as structural Mr 
lacocca spoke of the biggest 
upheaval since the oil shock. 

The defence industry knows 
that it is fighting a rearguard 
action. For the moment. Presi- 
dent Bush is trying to defend 
them against a House of Repre- 
sentatives which is suffering 
from sticker shock - the revela- 
tion that the B2 bomber pre- 
gramme is priced at $70bn 
<£44bn). During President Rea- 
gan’s arm* drive this would have 
been swallowed with scarcely a 
gulp, hi any case, the House is 
simply anticipating what the 
President hopes to achieve before 
long - negotiated cuts which 
will kill a number of major pro- 
grammes. 

Meanwhile, it is not clear that 
the President can get his way. 
“There does not seem much 
downside in defying the White 
House”, as a Democrat in the 
House put it last week. This sen- 
timent has somesinister implica- 
tions if the argument turns to 
protectionism. 


When Detroit catches a cold 

By Anthony Harris in Washington 




Civilian high-tech is patchy. 
The aircraft industry is more 
than folly stretched and indus- 
trial equipment will thrive on 
attempts to cut costs - and pol- 
lution - even in a less buoyant 
economy. 

Computer makers, on the other 
hand, now face a soft market 
They have allowed the Japanese 
to steal most of the current 
growth market in high-powered 
lap-tops, and there is a nasty sus- 
picion that for the rest they are 
now offering more power than 
their customers yet know how to 
use. Despite the huge foil in the 
real cost of power, this appears a' 
somewhat saturated market 

The house-builders do not sim- 
ply: suspect saturation, they 
know it They are praying that a 
new study from the National 
Burean of Economic Research is 
misleading. This uses demogra- 
phy to project a soft market for 
the next 18 years, with prices 
cumulatively l ag gin g general 
i n fl at ion by nearly 50 per cent It 
certainly could happen, as recent 
West German history shows. 

It is fortunate for the rest of 
the world that much of the sharp- 
est pain is being felt in braising 
and defence, where there can be 
no question of foreign competi- 
tion; and equally fortunately, the 


protectionists face a puzzle when 
it comes to the industry with the 
biggest emotional investment of 
afl. As one commentator put it 
recently: “The US motor industry 
is not declining. It is simply 
being turned over to better man- 
agers - the Japanese.” 

The transplants, as they are 
known here - suggesting a vital 
organ that the host might reject 
— are the one obsessional topic 
inside the industry. The market 
as a whole still looks robust, with ' 
total vehicle likely to pans 
15m for the third straight year, 
though short of the lSJm recant 
last year. 

The domestic assemblers set 
their own record of 13Jm in 1978, 
but three of the last four years 
have reached more than 90 per 
cent of that isolated figure. Sales 
of US-assembled cars are 5£ per 
cent down so for this year; sad, 
but manageable if the US firms 
bad the market to themselves. 
They still have most of it, but do 
not expect to bold it for long. 

The transplants took a little 
over 9 per cent erf the car total 
last year; but for compensation, 
the US industry held on to 96 per 
cent of the rapid growth erf truck 
output, up 9 per cent in the year 
to 5.1m, and up again by 44 per 
cent so for this year. 


The future is darker. This year 
the transplants are expected to 
take more than 12 per cent of 
domestic output of cars, and a 
growing but still -tiny share in 
trucks. By the final quarter of 
this year, according to industry 
forecasts, car output from US- 
owned plants will be down 16 per 
cent from last year; and in the 
next five years, or so, production 
from thp t rans plants could reach 
3m vehicles. The domestic mak- 
ers argue thafthis will imply sur- 
plus capacity of some 2m 
vehicles, and the. closure of per- 
haps 10 big plants. 

This is very American logic; 
the transplants are ostensibly 
displacing imports, not domesti- 
cally-owned competition. It 
igimres thp feet that thft Japa- 
nese plants from the US will be 
exporting - as the EC Commis- 
sion is vividly aware. 

This is quite foreign to the 
thinking of the US companies: 
they mala* no significant exports 
outside Canada, and are bitterly 
aware that they are still losing 
sales to foreign nameplates, 
whether they come from Osaka 
or Kentucky. Not every month, 
and not every company; in the 
first 10 days erf July even General 
Motors, which has lost more than 
a tenth of the total market in the 


last decade, gained market share; 
but the trend is relentless. 

Some hours of discussing this 
with some senior GM executives 
was quite an education in the 
problems of American competi- 
tiveness. They are partly historic; 
the Big Three were making some 
really dreadful cars in the 1970s, 
as they admit By next year, they 
hope to be fully competitive tech- 
nically, but reputations take lon- 
ger to build. 

Marketing, though, is another 
story. The US industry tradition 
is to sell a dream rather than a 
means of transport Ford thor- 
oughly “Europeanised” its design 
six years ago, and has prospered 
with remarkably little promotion. 
Chrysler is rapidly losing share 
in cars, but is doing well with 
off-the-road vehicles and invented 
a whole new market in family 
vans, and holds half of it 

GM is still playing catch-up. It 
makes the best-looking care, but 
to European eyes this is often at 
the cost of practicality; its mes- 
sage is diffused among five brand 
names, selling near-identical 
cars. US.car dealerships are a fur- 
ther handicap, dominated by 
hucksters who sell all brands, 
and have no loyalty except to 
success. It is horribly reminiscent 
of the early decline of BMC. 






f* js? 


The management knows all 
this, and will no doubt improve 
its domestic act; but it is much 
further from joining a world mar- 
ket, in which domestic setbacks 
could be compensated in other 
markets. It is set apart by tradi- 
tion. cheap gasoline and US 
safety and pollution standards, 
just as the engineering and appli- 
ance industries are set apart by 
non-metric dimension, US screw 
threads and voltage and the pat- 
tern of US demand. 

Others can cater to the pecu- 
liar needs of this huge market; it 
is much harder for US industry 
to adapt itself, on a venture, to 
the outside world. Effectively, 
this is protectionism turned 
upside down. It will take a new 
industrial revolution to get rid of 
IL 


Economics Notebook 


Conflicting signals on EMU 


IN 1977-78. when the then 
chancellor, Helmut Schmidt, 
was steering West German pol- 
icies on setting up the Euro- 
pean Monetary System (EMS), 
there was no doubt in Bonn 
who was in charge of the 
undertaking. Just over a 
decade later, as Europe starts 
to embark on a new path to 
extend monetary integration a 
decisive step further, no-one 
has his hand on the West Ger- 
man tiller. 

Western Europe is arguably 
looking to tlic continent's most 
powerful economy for some 
sort of lead on formulating pol- 
icies on the goal of European 
monetary union (EMU). Yet, in 
keeping with the general frag- 
mentation of West German pol- 
itics, the Chancellery is no lon- 
ger in charge. 

Instead, a loose and some- 
times competing coalition of 
interests is bringing out EMU 
suggestions piecemeal. There 
are some signs that Mr Helmut 
Kohl, the Chancellor, is seek- 
ing to draw the threads more 
closely together. But, for the 
moment at least, one senior 
Bonn official admits, “No-one 
has the overview.” 

This may complicate further 
the EC’s mow along the path 
from July 1 1990 (the date set 
by the Madrid summit for com- 
pleting “stage one" of the inte- 
grative process) towards 
full-scale EMU at some uncer- 
tain date thereafter. 

On one flank sits the Bund- 
esbank. which voices consist- 
ent approval of EMU as a 
long-term goal, but has been 
sceptical about some of the 
instruments proposed for get- 
ting there. This applies particu- 
larly to the idea of a European 
central bank and a common 
currency, which the Bundes- 
bank sees as “not necessary” 
for the objective of EMU. 

On the opposite wing is posi- 
tioned Mr Hans-Dietrich 
Genscber, the Foreign Minis- 
ter. He is keen to press ahead 


full speed with western Euro- 
pean integration as a means of 
furthering his overall vision erf 
bringing together east and 
west Europe. 

In the middle Is Mr KobL 
Unlike Mr Schmidt, Mr Kohl 
has no head for detailed eco- 
nomics. But as compensation, 
Mr Kohl boasts a more adept 
sense of the intricacies of 
remaining in power. Mr Kohl 
shares with Mr Genscher the 
vision of setting up a European 
central bank. This is partly as 
a means of completing Franco- 
German rapprochement, which 
the Chancellor, rightly, sees as 
post-war Europe's main suc- 
cess story. 

Mr Kohl, however, resents 
suggestions that he somehow 
has not thought through prop- 
erly the implications (above 
all, the transfer of monetary 
sovereignty to a supra-national 
institution) of any future move 
towards EMU. 

France wants to convene as 
quickly as possible after July 1 
next year an intra-gov emmen- 
tal conference to prepare the 
way for changes in the Treaty 
of Rome to make monetary 
union possible. Mr Kohl has 
given instructions that the con- 
ference should be prepared 
with extreme care. 

The view from Bonn is that 
such a session is unlikely to 
take place before the autumn 
of 1990 at the earliest - and 
mi ght have to wait until 1991 
(after the German general elec- 
tion at the end of next year). 

One reason for caution Is 
political. The rise of the for 
right as a force in West Ger- 
man politics means that Mr 
Kobl has to be on his guard 
against decisions which look 
like concessions to the rest of 
Europe. The ideas of transfer- 
ring monetary sovereignty 
away from the Bundesbank, 
and of one day replacing the 
D-Mark with a European cur- 
rency. represent steps which 
the for right - and many ordi- 


nary Germans — find increas- 
ingly unpalatable. 

As Mr Karl Otto FBhZ. the 
Bundesbank president, has 
pointed out, a move towards a 
European central bank and a 
common currency would only 
make sense if it provided a cur- 
rency system at least as stable 
as that centred on the D-Mark. 

Another reason why Ger- 
many is in no real hurry on 
EMU is predominantly eco- 
nomic. In spite of the Bundes- 
bank’s qualms about the EMS 
when it was set up in 1979, the 
system has worked very much 
in West Germany’s favour. 

As Mr Pfihl says, the Bundes- 
bank can live with the status 
quo - and so can German 
exporters. Because of the Ger- 
man-style “stability policies” 
successfully drammed into the 
h e a ds of other EC members, 
the EMS has allowed a high 
degree of nominal exchange 
rate stability in recent years. 

The competitive exchange 
rate, together with a Europe- 
wide investment boom, has 
been a key factor behind Ger- 
many’s mounting trade surplus 
with the rest of the EC - 
DM81bn ($41.5bn) last year, 
and likely to rise still farther 
in 1989.- 

How long will it take before 
West Germany’s EC partners 
grow restive with this state of 
affairs and press Bonn to spell 
out its stance on EMU with 
greater clarity? 

Perhaps, quite a while. From 
Bonn’s point of view, the 
advantage of having no 
clear-cut policies on EMU is 
that it makes the Government 
less vulnerable to criticism. 

Thtrf; can <mly suit the Chancel- 
lor. Mr Kohl’s main goal 
between now and the end of 
1990 - winning the election - 
will probably be served best by 
maintaining the present EMU 
opacity as long as he humanly 
can. 

David Marsh 


THIS WEEK 


THE EXTENT of the slowdown 
in US economic activity is 
likely to preoccupy financial 
markets this week. Labour 
market figures on Friday will 
provide the first dues about 
trends in July. 

Recent months’ employment 
statistics have been closely 
watched as an indicator of 
both growth and inflationary 
pressures in the economy. 
Slower growth in employment 
has encouraged speculation 
about an easing in US mone- 
tary policy. 

In June, non-form employ- 
ment increased by 180,000, 
below expectations. The con- 
sensus of analysts’ forecast, 
compiled by MMS Interna- 
tional, the financial research 
company, is for a rise of 155,000 
in July. 

The employment rate is 
expected to have remained 
unchanged at 5.3 per cent. 

Other US figures indude 
leading indicators for June, 
released on Thursday, which 
are widely regarded as a good 
indicator of future growth 
trends. The indicators look for- 
ward three months and include 
factory output, money supply, 
consumer credit and prices. 
The consensus is for a 02 per 

eertf fall 

In West Germany, trade fig- 
ures for June are expected 
sometime this week. Only a 
modest, if any, easing in the 
current account surplus is 
expected - highlighting the 
scale of global trade imbal- 
ances. In May, the current 
account surplus was DM8J5bn. 

Other West German statis- 
tics this week are likely to 
include industrial production 
and orders in Jane which will 
provide a guide to the strength 
of economic activity. 

In a thin week for UK statis- 
tics, attention is likely to focus 
on Wednesday’s official 
reserves figures for July. These 
will provide an indication of 
the extent of Bank of En gland 
intervention in foreign 
exchange markets. With activ- 
ity in the past month thought 
to have been light, the consen- 
sus of analysts' forecasts is for 


IIS employment 

Non agricultural payrolls 
(000) month on month Incr ea se 



no change compared with 
June. 

Japanese statistics include 
unemployment figures for 
June, which are not expected 
to show much change from 
May, tomorrow. Official 
reserves figures for July are 
expected on Thursday. 

Other events statistics 
this week (with MMS Interna- 
tional consensus in brackets) 
include: 

Today: UK, Bank of England 
publishes fiTiat money supply 
numbers for June and other 
financial statistics. 

Tomorrow: US, construction 
expenditures in June (1X2 per 
cent foil). UK, Central Statisti- 
cal Office publishes estimates 
of overseas earnings of the 
City in 1988. Organisation for 
Economic Co-operation and 
Development publishes survey 
on West Germany. 

Wednesday: UK, Department 
of Employment publishes 
Employment Gazette. Advance 
energy statistics for June. US, 
new one-family home sales in 
June (up 0.8 per cent). Trea- 
sury refunding announcement. 
Group of Eight Latin American 
foreign ministers meet in Car- 
tagena, Colombia, to discuss 
agenda for end-of-year presi- 
dential summit. 

Thursday: UK, housing 
starts and completions in June. 
Halifat Building Soc i et y pub- 
lishes monthly house price 
index. US, domestic and 
imported car sales for July. 



ORGANISATION . . 



LOCATIONS 

One property organisation offers an unparalleled range of 
industrial and commercial property and land in fifteen 
New Towns across England. 

This organisation offers unrivalled opportunities to 
industrial and commercial businesses, investors and 
developers. 

This organisation is the Commission for the New Towns. 
For further information dial 100 and ask for Freephone CNT 
Property Centre. 

Basildon, Bracknell, Central Lancashire, Corby, Crawley. 
Harlow, Hatfield, Hemel Hempstead, Northampton, 
Peterborough, Redditch, Skelmersdale, Stevenage, 
Washington, Welwyn Garden City. 


COMMISSION FOR THE NEW TOWNS, 
PO BOX 175, LONDON SW15 1BU. 
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EUROCREDITS 


Caution deepens 
over Eurotunnel 


THE NATURAL caution that 
bankets extend to project fin- 
ancings was deepened last 
week by suggestions that costs 
on the mammoth Eurotunnel 
project were escalating beyond 
limits set by lenders. 

While Eurotunnel's lead 
bankers urged calm, saying it 
was too early to tell whether 
the Anglo-French consortium 
weis actually in default on 
some £5bn in loans, the project 
illustrates why lenders have 
been demanding greater con- 
trol over such financings in 
recent years. At issue is 
whether Eurotunnel has 
exceeded mandatory limits on 
the size of cost overruns and. if 
so, what the hankers intend to 
do about it 

Eurotunnel has drawn down 
about £850m of the full £5bn 
available and is not set to 
make another drawdown until 
October. Bankers familiar with 
the project say that if Eurotun- 
nel's cost overrun estimates 
are severe, it could be difficult 
to persuade lenders to put up 
additional funds without a 
simultaneous infusion of fresh 
equity or some other outside 
source of cash. “Lenders abso- 
lutely dislike being the sole 
source of funding cost over- 
runs.” said an official at one 
h ank involved. 

Bankers are considered 
unlikely to invoke the most 
extreme provisions of the loan 
covenants which allow them to 
replace Eurotunnel’s manage- 
ment and take control of the 
project in the event of default 
They may instead wish to raise 
margins or fees on future bor- 
rowings or to limit future divi- 
dend payments to investors. 

However, negotiations over 
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additional fluids may be com- 
plicated by the feet that Mr 
Alistair Morton, joint British 

rhairman of EOTOtUXUiel, has 

al ready ruled out a further 
rights issue to raise cash. 

But Eurotunnel's loan cove- 
nants are not unique in project 
finance. And with lenders fully 
expecting a surge In UK infra- 
structure projects in future 
years, lenders will be closely 
watching the efficacy of Its 
protective loan covenants. 

Bankers note that a number 
of private electric power gener- 
ation and water treatment pro- 
jects are under way and larger 
scale projects in the next few 
years are fully expected. 

Because of the absence of 
either government or third 
party completion guarantees — 
common, for instance, on 
North Sea oil drilling ventures 
- Eurotunnel's lenders 
insisted on a series of strict 
performance and monitoring 
criteria which allow it to take 
control of the project at an 
early stage. While bankers say 
the covenants are not unusual 
in project financings generally, 
the procedures granted to lend- 
ers are among the toughest of 
any project now under way. 

• Syndication of Hanson’s 
£3bn three-year bullet loan to 
finance its acquisition of Con- 
solidated Gold Fields has been 
completed within a week and 
oversubscribed by about three 
times. Chemical Bank, 
arranger, said that 42 banks 
had signed up for participa- 
tions ranging from £300m to 
£l 00 m, although maximum 
loan adzes have been cut back 
to £l75m, with £30m the mini- 
mum amount. 

The rush to participate is in 
spite of comment that the 15 
bads point margin is unusu- 
ally fine for acquisition financ- 
ing. Hanson's huge cash posi- 
tion and the promise of further 
business with the company 
outweighed all other consider- 
ations, bankers said. 

Meanwhile, lenders who 
want the relationship with 
Hanson but who feel the 
returns are Insufficient are 
being discouraged from selling 
the paper off- Hanson has told 
lenders it views them as rela- 
tionship banks and that it does 
not wish to see an active sec- 
ondary market in its paper. 

Norma Cohen 


INTERNATIONAL BONDS 


Gefco’s £250m deal thrusts London into spotlight 


LONDON may be the main 
origination and syndication 
centre of the Eurobond market, 
but it is rarely the focus of 
wide attention because of its 
dominant role in the relatively 
specialised sterling sector. 

Last Thursday's £250m long- 
dated deal for the Guaranteed 
Export Finance Corporation 
(CefcoX however, was the cata- 
lyst for a searching examina- 
tion of the market's merits, 
and the results have thrust it 
into the spotlight, both in the 
UK and continental Europe. 

The success of the deal, 
which crucially carried a UK 
government guarantee, was 
immediate, ragging it automat- 
ically a magical deal which 
will be recalled by traders for 
its terms end timing. 

Not only did the bonds fly 
into a rising UK government 
bond market, but they also 
offered institutional investors 
a combination of creditworthi- 
ness and yield that made them 
irresistible. 

On Friday the opening day's 
strong trading performance 
continued, with the paper mov- 
ing from Thursday’s dose of 
99g bid to 1003 bid to yield 


about 9.45 per cent. The spread 
against gilt-edged stocks nar- 
rowed to a mere 28 basis 
points, against the launch 
spread of 40 basis points. 

There was no question that 
tiie lead managers mi ght have 
priced the deal too generously. 
Neither they, the Export Cred- 
its Guarantee Department 
(ECGD), which organised the 
refinancing, nor the Rank of 
England, which oversaw the 
operation, could have predicted 
the strength of rtam n nri 

As an ECGD official said: 
"This was difficult to price, we 
knew it was going to be a 
mould-breaking deaL” So diffi- 
cult was it to price that one 
house was rumoured to have 
suggested a launch spread of 90 
basis points over gilts. 

Several houses are known to 
have thought up possible struc- 
tures for the deed, with most 
concentrating their efforts on 
making the bonds look as iden- 
tical as possible to the bench- 
mark 9 per cent gilt due in 
2008. 

The underwriting commis- 
sions on the deal remain 
obscure, but BZW confirmed 
that the management fee was 


<4 point 

By Friday parties involved in 
the Gefco issue were patting 
themselves on the h a ck , con- 
vinced that they had created a 
new class of sterling bond. The 
issuer was a private sector 
company issuing bonds with a 
government guarantee, thereby 
in trading terms falling 
between gilts and sovereign 
and supranational issues. 

There was general agree- 
ment that the exercise had 
revealed the extent to which 
the market tor long-dated ster- 
ling bonds has matured since 
the UK Government began its 
programme of buying back 
gfits. The credit differentiation 
between the bonds of various 
issuers is clearly now very 
sophisticated. 

There was much praise for 
the huge swap into floating- 
rate sterling conducted by 
Lloyds Bank. In what was 
probably the largest swap ever 
at such a long point on the 
yield curve, Lloyds achieved 
what was rumoured to be a 
stunning binding rate, hedging 
the position by Thursday even- 
ing. 

The ultimate beneficiaries of 


the sub-Libor rate are UK tax- 
payers because the costs of fin- 
ancing the export credit loans 
which underlie the deal are 
much lower in the public capi- 
tal markets than they are in 
the standard bank lending of 
old. 

However, some of the impli- 
cations of the deal will take 
some time to work through. 
Principally, the effect, if any, 
on long-dated corporate bonds 
remains unclear. The initial 
reaction of the market last 
week was to rethink the yield 
spreads of sovereign and supra- 
national credits. 

Thus, borrowers such as the 
World Bank and the European 
Investment Bank saw the 
spreads on their long-dated 
deals narrow sbazply. In effect 
an order of merit was set up, 
with gflte fallowed by Gefco, 
followed in turn by sovereigns. 

At the same time, however, 
while spreads of corporate 
bonds were moving in the 
opposite direction, this was 
due more to the strong perfor- 
mance of gilts than to any 
thinking about the value of 
corporate paper. 

“For most investors it was 


an easy decision to buy Gefco 
as against, say, a UK corporate 
long-dated issue," said one syn- 
dicate manager. "But the deal 
will definitely have an effect 
on the corporate bond market. 
In the short term it served 
mainly to highlight the confu- 
sion that now characterises 
that sector. 

Many syndicate managers 
and traders are coming round 
to the view that the extreme 
concern about the creditwor- 
thiness of long-term corporate 
borrowings, stimulated almost 
entirely by the £13.4bn lever- 
aged bid for BAT Industries, 
has been overplayed. 

They are worried that if 
spreads of corporate bonds 
remain very wide as investors 
continue to fluster about event 
risk, future borrowers will be 
put off by the higher cost of 
hinds. 

Put another way, there is a 
real danger that issuers which 
acknowledge the change in 
investor attitudes since the 
BAT bid and are prepared to 
offer a sane structure in terms 
of gearing, change of owner- 
ship and disposal of asset 
clauses, will nevertheless be 


unwilling to launch issues 
unless they feel that they are 
rewarded with narrower 
spreads. 

Currently, this would go 
against the grain for most of 
the investing institutions. 
What remains to be seen is 
how quickly a modicum of 
onier can be restored to the 
corporate sector, and whether 
it can match the sparkling per- 
formance of what might 
become a significant new class 
of sterling bonds. 

It also remains unclear 
whether the market can rely 
on Gefco to provide it with 
more supply. Institutions 
which are overweight in long- 
dated corporate bonds and 
keen to snap up quasl-gllt 
paper would love more of the 
same. 

However. Gefco cannot 
expect to time its deals to such 
perfection with any regularity, 
and the ECGD official was 
quick to point oat that its refi- 
nancing programme is ex- 
tremely flexible in terms of the 
currencies and maturities of 
any future deals. 

Andrew Freeman 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 
US DOLLARS 


Amount 

m. 


Maturity 


Av. We 
years 


Coupon 


Price 


Book runner 


Offer yield 
% 


Daicel Chemical tod* 300 1983 4 (4*,) 100 Nomura Int 

Parra Co * 120 1S83 4 3$ 100 Daiwa Europe 

Bank ot Scotland# #(c) 300 Undated - 40bp 100 Merrill Lynch 

BFCE# 175 1994 6 8^ 101 k Nomura Hit. 

Joshin Denkl Co.* 100 1993 4 <4H) 100 Nomura InL 

Kubota Ltd* 300 1993 4 (4^) 100 Nomura InL 

Sankyo Aluminium* 150 1993 4 (4^) 100 Daiwa (Euro) 

JDC Corps 100 1993 4 (4^) 100 Nikko Secs. 

Tsumura & Co.* 100 1993 4 (4%) 100 Nikko Sacs. 

P & 0#$Jn) 175 2004 14 6 100 Nomura Secs. 

Puji BankfLux)# 35 1999 10 9 102 Fuji tntflfianoe 

Oslo Paper Corp* 150 1963 4 (A) 100 YamaicM Int 

Nippon Stainless Steel* 100 1993 4 {4%) 100 Yamaichi InL 
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AUSTRALIAN DOLLARS 
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Abbey National* 

150 

1994 

5 

101* 

101*8 

Merrill Lynch 

9.823 

Eksportflnana A/S# 

150 

1994 

5 

10% 

101% 

(8J irt. 

9.635 

ECUs 

C wealth Bk AustraUa+Q) 

100 

1994 

5 

8k 

101% 

CSFB 

8277 

Eunjfima# 

125 

1999 

10 

ah 

101% 

Bankers Trust ltd. 

8-397 

D-MARKS 

Finnish Export Credit ♦{a) 

35 

1991 

2 

15k 

100 

Merrill Lynch 

15.125 

Elect de Portugal# 

100 

1996 

7 

7k 

102 

Bank of Tokyo 

6.757 

Tsumura & Co.*(m) 

100 

1994 

5 

11%) 

100 

DG Bank 

* 

Kingdom of Belgium#? 

300 

1989 

to 

<o> 

10 ok 

Morgan Stanley GMBH 

- 

Dak) Paper Carp* 

100 

1994 

5 

Ok) 

100 

Deutsche Bank 

* 

FRENCH FRANCS 

Deutsche Bank Finance# 0) 

500 

1996 

7 

8k 

101.85 

BNP Capita! Markets 

6390 

Deutsche Giro-D'sche K# 

500 

1996 

7 

8*4 

101 k 

Credit Lyonnais 

8-457 

Total-Compagnte# 

SOD 

1993 

4 

858 

101>z 

Credit Lyonnais 

6170 


Borrowers 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

SWISS FRANCS 

Atsugi Nylon lnd.**§(e) 

400 

1994 


k 

100 

SBC 

0.250 

Parra Co.**§M) 

200 

1993 

• 

Zero 

100 

Credit Suisse 

“ 

Denki Kagaku Kogyo*** 

200 

1993 


(2k) 

100 

Bqu ParibasfSuiSse) 


Hyakujushi Bank**§{g) 

130 

1993 

- 

k 

100 

Credit Suisse 


Kawasaki Bank**§(h) 

42 

1994 

. 

0 

1Q0 

Banca dal Gottardo 


LEG lnc.**§(i1 

35 

1993 

. 

te) 

100 

Royal Trust Bank 


Yuasa Funashoku**§#Gj) 

30 

1994 

. 

Zero 

100 

B.deila SvizJlalian 

- 

Yuasa Funashoku***# 

40 

1994 

. 

3 

100 

B.della Sviz.ltalian 

3.000 

Ntppei Toyama Corp**§{k) 

90 

1994 

_ 

I 1 *) 

100 

Yamaichi Bank(Switz) 

* 

Tsubakimoto Eng.**5(l) 

50 

1993 

- 

<>4) 

100 

Nomura Benk(Switz) 

★ 

Sakai Chemical lrtd.#§(p) 

120 

1991 

• 

Zero 

100 

Credit Suisse 

“ 

Kasai Kogyo Co.* 

50 

1993 

- 

(2*b) 

100 

Handeksbank NaWVest 

* 


ESCUDOS 

EIB# 

IQbn 

1997 

8*2 

14*4 

100 

Banco Portugues 

14.200 

PESETAS 

Council at Europe# 

157m 

1996 

7 

11% 

101* 

Banco Bilbao Vizcaya 

11.454 

LIRE 

Morgan Guaranty Trust# 

lOObn 

1993 

4 

12* 

101% 

Banco de Roma 

11213 

STERLING 

Student Loan M'gage Ass.# 

100 

1994 

5 

11 

101.70 

Samuel Morgan 

10.545 

Gsteo ♦ 

250 

2010 

20*2 

9k 

99.709 

BZW/S.G.Warburg Secs 

9.770 

Metitfe Funding Inc.# 

120 

1992 

3 

11% 

101% 

CSFB 

11.309 

YEN 

Sapporo Finance Int#(h) 

10bn 

1995 

6 

6 

101* 

Nomura InL 

5.646 

Abbey National-Ait# 

5bn 

1992 

3 

6 

101% 

Daiwa Europe 

5.490 

Fujikura lnt(b) 

lObn 

1995 

6 

6 

mk 

Nomura InL 

5.646 

Rural&ind.Bk WJVustralia# 

2bn 

1992 

3 

(0 

101% 

Fuji InL 

- 

Skopbank# 

3bn 

1990 

1 

7k 

100% 

Nippon Credit InL 

6.568 


LUXEMBOURG FRANCS 
Eurof ima **# 


300 


1995 


10031) Credit Europeen 


7-839 


«Not yet priced. P ri vate ptoconem. 4Wtti equity warrants. flConvertmte. IftoaUnfl rate note. ♦Final terms. ♦Variable rate notes, a) issue 
price includes currency winrants.350.00Q currency warrants issued at DM76 eacn.No re d emption. Weptacen OM39m bond tsaoed July 3 won 
red em ption in DM. linked to Pesete/DU exchange rate el maturity, b) Redemption In USS. c) 4Cbp over 3-montn hbor.Attemativd margin over llbor 
years MO. then 1 V d) Ytobf to put .1847%. «; yield to put 1937%. I) Launched In two Ytbn tranches, one with coupon paying 7% maximum, 
other a Coupon linked to MMtei stock lndex.R«deinpHon at par. g) Yield to pul 3.859%. h| YleW go pul 3JI73%. 0 Indicated ytakJ to put 0-123%. 
|> Yield to puts. 883%. kt bxscated yield to pi* 4.UB%, i) Indicated yteM to pin 4-094%. m) Each DM5,000 bond has ASS warrant A exanasabto 
tor 3 Years, B tor S years. n> Shogun Issue, ot I2bp below O-month Hfcor. p) vwd to put 3-857%. 


These securities have been sold outside tke United States of America and Japan. This announcement 
appears as a matter of record only. 


NEW ISSUE 


★ 


27th July, 1989 


TA1SHO MARINE AND FIRE INSURANCE 
COMPANY. LIMITED 

U.S.$300,000,000 
3% per cent. Bonds 1993 

with 

Warrants 

to subscribe for shares of common stock of Taisho Marine and Fire Insurance Company, Limited 


ISSUE PRICE 100 PER CENT. 


Nomura International 

Daiwa Europe l im ited Yamaichi International (Europe) f .imiteri 

Mitsui Finance International limited Mitsui Trust International Limited 


IBJ International Limited 
Barclays de Zoete Wedd Limited 
New Japan Securities Europe Limited 
Sanyo International Limited 
Banque Indosuez 
Chase Divestment Bank 
Credit Suisse First Boston Limited 
Robert Fleming & Co. Limited 
Kleinwort Benson Limited 
Marusan Europe limited 
Nippon Credit International Limited 
Paribas Capital Markets Group 
Swiss Bank Corporation 
Tokyo Securities Co. (Europe) Ltd. 
Wako International (Europe) Limited 


Bank of Tokyo Capital Markets Group 
KOKUSA1 Europe Limited 
The Nikko Securities Co., (Europe) Ltd. 
Bank of Yokohama (Europe) S.A. 

Cazenove & Co. 
Commerzbank AktiengeseUschaft 
Dai-ichi Europe Limited 
Hambros Bank Limited 
LTCB International Limited 
Morgan Stanley International 
Nippon Kangyo Kakumaru (Europe) Limited 
Salomon Brothers International Limited 
Takugin Finance International Limited 
Universal (U.K.) Limited 
S.G. Warburg Securities 


Yamatane Securities (Europe) Limited 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


Bank ‘may sell stake in Daimler 9 


By David Goodtiart In Bonn 


Scor and 
UAP Re to 


DEUTSCHE BANE is ready -to 
sell a part of its 28. per. cent 
stake in Daimler-Benz, the big 
West German cars . and' aero* 
spa ce group, to Matra, the 
French defence group, accord- 
ing to Der Spiegel magazine. 

The aim of such a sale would 
be to smooth Daimler's immi- 
nent takeover of Messer- 
schmitt-BOlkow-Blohm CMBBX 
the German aerospace -com- 
pany, and dampen renewed 
debate about the power of 
banks in Germany 

Deutsche Bank yesterday 

denied that a mlp wag plunnnri 

but analysts said such e- pro- 
posal could have been put for* 
ward by the Economics Minis- 
try in continufa^ ;ne^Qiiaaons 


over the c on trover s ial Daimler 
takeover of MBB. . 

. The green light for that bid 
is expected to come in Septem- 
ber from Mr Helmut Hauss- 

nw^n | thp Rmnnnilwi 

and member of the free-market 
Free Democrats, who has to 
overrule the German Cartel 
Office to allow the merger to 
take effect. 

Mr Haussmann has little 
alternative to overruling the 
Cartel Office as the merger was 
initially proposed by his own 
minist ry as a <jf reduc- 

ing public support fin: MSB’s 
share of -die European Airbus 

project. 

However,' the considerable 
con < y n l . r»» H rm in f-hn German 


defence industry that it will 
create is an amhmiiiggm M it to 
Mr Haussmann, a champion of 
small business and the free 
market 

His ministry has thnn been 
involved in intensive negotia- 
tions with Daimler and Deut- 
sche Bank in an attempt to 
impose conditions on the take- 
over, such as raning off some 
of Daimler or MBS businesses - 
where market share would oth- 
erwise be dangerously high. 
Another condition might be 
that MBB must sell its 12.5 pear 
cent stake in Kranss-Maffei, 
the defence co n trac to r. 

A reduction in the Deutsche 
Bank stake in Daimler from 28 
to 28 per cent, as reported by 


Der Spiegel, would have no 
direct impact on the mbb take- 
over but it would help save 
face for Mr Haussmann. Hfa 
party is separately campaign- 
ing for a reduction of bank 
stairM in industry. 

The sale erf 5 per cent of its 
Daimler stake would signifi- 
cantly reduce Deutsche Bank's 
formal veto power over several 
important areas of corporate 
life which require the support 
of a 75 per cent majority of 
shareholders. 

Mr TTanogrpnnn 33 algn hop- 
ing the Monopoly Commission, 
an influential but less powerful 
organisation than the Cartel 
Office, will this week give the 
DaimlerMBB bid its support. 


Japan reviews takeover rules 


Socanav 
holds 52% 
of Steinberg 

By Robert Gibbens 
in Montreal 

SOCANAV and the Caisse de 
Depot, the Quebec pension 
plan manager, rWp to TwiH 52 
per cent control of Steinberg, 
the Montreal-based food distri- 
bution and property group. 

Socanav, led by Mr Michel 
Gaucher, the -Montreal— trans- 
port entrepreneur, filed its 
C$L32bn (USSLllbn). takeover 
bid for Steinberg late on Fri- 
day, three days before dead- 
line. 

It had the Caisse’s financial 
backing and the provincial 
government’s blessing. 

The bid, comprising C$75 a 
share for the voting stock and 
C$S1 a share tor the publicly 
held non-voting stock, hinged 
on Socanav taking up an 
option on the 52 per cent vot- 
ing block held by thfe senior 
members of the Steinberg fam- 
ily. 

This has been done and the 
offer is extended to all other 
stockholders, voting and son- 
voting. It expires oh August 22. 

The offer circular says that 
Steinberg’s property subsid- 1 
iary, worth C$820m, would be j 
sold to the Caisse, while the j 
remaining CfSOOm would come 
from the Caisse and another : 

S vernment agency, . Mr j 
ucher and associates and an 
institutional group. ! 

Some non-food assets of 
Steinberg would later be sold | 
to raise well over IlDOm. j 


By fan Rodger in Tokyo 

JAPAN’S Ministry of Finance 
is considering easing its- regn- 
lations on takeover bids. Rigid- 
ities in the rules came to light 
earlier this month, when 
Shuwa, the fast-growing prop- 
erty and supermarkets grotty, 
revealed a plan to take over 
and merge four smaller super- 
market enmpantea. 

Takeover bids have been vir- 
tually unknown In Japan, 
partly because they are alien 
to the Japanese corporate cul- 
ture, which emphasises mutual 
support among companies, but 
partly because MoF regulations 
are restrictive. 

Now that the old corporate 
culture is beginning to break 


By Katharine Campbell 

ACTIVITY in the int ernational 
swaps markets grew apace, 
according to figures tor the sec- 
ond half of 1988 released by the 
International Swap Dealers 
Association. 

By end-December 1988 the 
notional principal amount of 
swaps outstanding amounted 
to more than H^OOhn, a 52 per 
cent Increase over the previous 
year. 

During the second half of 
last year a total of $318bn 
worth of interest rate swaps 
and $62bn worth erf currency 
swaps were written, represent- 
ing increases on the same 
period in 1987 of 54 per cent 
and 47 per cent respectively. 


down, the pressure to ease the 
rules is growing. 

The MoF is also sensitive to 
growing criticism from the US 
and other foreign governments 
about the difficulties foreign 
companies face when they fry 
to acquire Japanese compa- 
nies. Such criticism comes at a 
time when Japanese companies 
are actively acquiring busi- 
nesses overseas. 

Under gristing rules, a com- 
pany planning a takeover bid 
must report in advance to the 
MoF the precise terms and con- 
rHtirmc i rrtHpr which it intend 3 

to proceed. Thereafter the 
terms cannot be changed. 

In the Shuwa case two of the 


For the first time the mate- 
rial, produced twice a year for 
ISDA by Arthur Andersen, the 
accountants, will be made 
available to the Bank of Inter- 
national Settlements, which 
plans to use it In talks with 
central bankers on broad capi- 
tal market developments. 

One striking feature depicted 
in the data is the relentless 
growth of the largest and mast 
mature sector of the market In 
the US dollar interest rate 
swaps sector, dealers wrote 35 
per emit more swaps in value 
-terms between July and 
December 1988 than in toe first 
half of the year. 

US dollar-denominated 


target companies, Ghujitsuya 
and Iuageya, tried to thwart 
the bids by issuing new shares. 
If they had succeeded, Shuwa 
would not have been able to 

alter thp teima of its hiffa and 

they would have failed. How- 
ever, the Tokyo district court 
issued an injunction last Mon- 
day barring the new share 
issues. 

The MoF is considering alter- 
ing *tiin provision so that bid- 
ders can revise the terms of 
their bids as they wish. 
Another potential change 
would make it no longer neces- 
sary for non-resident bidders to 
have an official Japanese rep- 
resentative. 


tively of the total interest rate 
and currency swap markets, 
althoug h this share is exagger- 
ated by the relative strength of 
the currency during the period. 

The vast proportion of the 
growth in the sector comes in 
swaps with, a maturity of less 
than two years, where volumes 
were up 55 per cent In the 
longer seven to 10-year range 
volumes actually fleoifried by 3 
per cent 

One banker ascribed this 
phenomenon to finanrial insti- 
tutions' increasing use of 
swaps for asset and liability 
management 


Swap activity surges by 52% 


swaps accounted for 72 per 
cent and 43 per cent respec- 


combine 

operations 

By George Graham 

in Paris 

FRANCE'S two main re 
Insurance companies are to 
combine their operations to 
create a significant national 
reinsurer, although one which 
will lag behind the West Ger- 
man and Swiss leaders. 

Scot, mainly owned by a 
of French public, 
private and mutual insurance 
companies, will combine with 
UAP Reassurance, a subsid- 
iary of Union des Assurances 
de Paris, the leading state- 
owned group, to form a group 
with joint premium income of 
about FFWbn ($1.42 bn). 

The merger is to be accom- 
plished by a paper bid for Scot 
and UAP Re from Compagnie 
Generate de Vattares, a shell 
Hated company in which UAP 
and its main state sector rival. 
Assurances Gdndrailes de 
France, each own 40 per cent. 

The offer is still being exam- 
ined by the Commission des 
Opera turns de Bourse (COB), 
the French stock market regu- 
latory authority, and will 
probably be made public on 
Thursday. 

Scot, the leading French 
reinsurer, has made a steady 
recovery from its financial 
troubles in the early 1980s, to 
report net profits of FFz225m 
in 1988 with gross premium 
income of FFr5.8Shn. 

It has been expanding its 
European network with the 
purchase last year of Vittorla 
Riasstcnrazioni in Italy. 

French bank in 
Italian link-up 

By John Wyles in Rome 

SAN Paolo di Torino, Italy’s 
second largest bank, has 
forged an alliance with 
France's Caisse des Depdt et 
Consignations, aimed at boost- 
ing their shares of the financ- 
ing of public construction pro- 
jects in Europe. 

Initially the two banks will 
co-operate in offering financ- 
ing for projects such as air- 
ports and railways develop- 
ments in France and Italy, but 
their plans also look towards 
expanding activities in 
southern Europe. 


NCNB to buy majority 
stake in big Texas bank 


By Karen Zagor in New York 

NCNB. the largest banking 
hnirfmg company in th« south- 
east US. is to buy out the 
majority interest of the Federal 
Deposit Insurance Corpora- 
tion’s share in NCNB Texas 
National Bank, the biggest 
Texas banking group. 

The purchase price of the 
FDIC’s 51 per cent stake is 
$80Qm, of which $480m will be 
in cash. 

Most of this will come from 
the proceeds of NCNB's recent 
stock offering. 

The remaining $320m will be 


financed by the FDIC in a one- 
year note. 

Closing is expected in 10 
days. 

NCNB is already reaping the 
benefits of its investment in 
the Dallas-based former First 
RepubllcBank, which failed 
last year. NCNB’s income in 
the latest second quarter 
jumped 42£ per cent to $1 a 
share with the Texas 
operations contributing 22 
cents a share. 

Mr Rusty Page, senior presi- 
dent and investor relations 


executive of NCNB, said: “The 
first and foremost driving fac- 
tor in our purchase of the FDIC 
stake is the eno rmous earning 
power of the hank.” 

Another prime concern is 
NCNB's intention to expand its 
banking operations in Texas. 
Earlier in the year the Char- 
lotte, North Carolina group’s 
bid for the failed MCorp bank 
was rejected in favour of an 
offer from Banc One. NCNB’s 
partnership with the FDIC was 
regarded by many as a conflict 
of interest. 


Winsor hit by labour shortage 


PROFITS of Winsor Industrial, 
one of Hong Kong’s largest tex- 
tile and clothing manufactur- 
ers, fell 25.1 per cent to 
HK$286.4m (US$36.7m) in the 
year ended March 31. John Ell- 
iott writes from in Hong Kong. 

The principal factor behind 
the fell was a serious shortage 
of labour in the “overheated 
economy” of Hong Kong. Mr 
TJL Ann , chairman, said this 
"seriously inhibited the 


group's ability to respond 
quickly to market conditions, 
as well as inciting higher 
wages and other costs.” 

The company's weaving and 
wool sections were worst hit, 
but there has been some 
improvement since March. 

Mr Ann said weak market 
conditions in the first six 
months of the 1988-89 year 
deteriorated further in the sec- 
ond half- Sates to the US were 


depressed throughout the year 
and exports to Europe eased. 

The company was also hit by 
a deterioration in the quality 
and delivery of raw materials 
from China. Winsor anticipates 
further problems with supplies 
following recent events in 
China, which is the largest 
supplier to Hong Kong. 

Winsor’s turnover for the 
year decreased marginally by 
25 per cent to HK$238bn. 


BHF profits dip by 4% to DM74m 

By Haig Simon Ian in Frankfurt 


PARTIAL operating profits at 
Berliner Handels-und Frank- 
furter Bank (BHF), the West 
German mer chan t bank, fell by 
almost 3J) per cent to DM74m 
(840m) in the first six months 
of fids year against the corre- 
sponding period in 1988. 

Full operating profits, 
including gains from trading 
on the bank’s own account, 
were lower but were not dis- 


closed. The bank said earnings 
for the first half were satisfac- 
tory in view of the present flat 
yield curve in Germany. 

Interest income at parent 
bank level fell by 3.7 per cent 
to DM156m while fee earnings 
surged by 24 per cent to 
DM97m bs a result of the buoy- 
ant securities business so far 
this year. Total assets rose by 
19.5 per cent to DM20Rbn for 


the parent bank, and by 5.6 per 
cent to DM35.8bn at group 
level 

Fixed costs at BHF, which 
specialises in securities trad- 
ing, rose sharply to DM55m. 
partly on account of new 
investments in preparation for 
the Deutsche Termlnborse, 
Germany's financial futures 
and options exchange, which is 
due to open early next year. 


Woodward family cedes voting control 


THE WOODWARD family is 
relinquishing voting control of 
the Woodward’s department 
store chain in western Canada 
in return for a C$25m (US$2im) 
cash injection, Robert Gibbens 
writes from Montreal. 

The Woodward's chain has 
been in trouble for several 
years and efforts to find a part- 
ner to form a national chain 
have failed. 


The company has been ran 
by the Woodward family for 
four generations and now com- 
prises 51 stores in British Col- 
umbia and Alberta. 

Hie new money is being put 
up by Cambridge Shopping 
Centres, which owns nearly 10 
per cent of Woodward’s, and 
institutional shareholders, who 
are buying Woodward’s con- 
vertible notes. 


In addition, Cambridge and 
several other shareholders will 
receive an option to buy the 
Woodward family’s total 23 per 
cent interest at C$4J25 a share 
in the next four years. 

• Placer Dome and a Toronto 
partner are to go ahead with a 
US$248m mill at the La Coipa 
gold and silver mine in north- 
ern Chile. It will have daily 
capacity of 16^00 tonnes. 


i 


77i& announcement appears as a matter of record only. 


PETRGLEOS DE PORTUGAL - PETRO<r#9L sa 


US. $200,000,000 

Eurocommercial Paper and Euro Medium 

Term Note Programmes 



Arranger 


Citicorp investment Bank Limited 


, 

< • l : 

Dealers 


Banco Espirito Santo e Comerdai de Lisboa 


Citicorp investment Bank Limited 


Credit Suisse First Boston Limited 


Daiwa Europe Limited 

_ 

Merrill Lynch International Limited 




issuing and Paying Agent 


Citibank f N.A. 
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KAJIMA CORPORATION 

U.S4>400,000,000 

3% per cent. Bonds 1993 

with 

Warrants 

to subscribe for shares of common stock of Kajima Corporation 

ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 
Sumitomo Finance International 

Kyowa Finance International Limited 

Nomura International 
Yhmaichi International (Europe) Limited 
New Japan Securities Europe Limited 
Bank of Tokyo Capital Markets Group 
Barclays de Zoete Hfedd Limited 
James Capel & Co. Limited 
Credit Suisse First Boston Limited 
Robert Fleming & Co. Limited 
Klemwort Benson Limited 
UCB luipT r iatinnal Limited 
Mitsui Trust International Limited 
Nippon Credit International Limited 
Saitama Finance International Limited 
Sumitomo Trust International Limited 
Taiyo Kobe International Limited 
Universal (U.K.) Limited 
S. G. Warburg Securities 
Tfrmatane Securities (Europe) Limited 

ANZ McCaughan Merchant Bank limited Bank Mees & Hope N.V. 

Banque Indosuez Cazenove & Co. Chase Investment Bank 

Cosmo Sec uri ties (Europe) Limited Credit Commercial de France 

Dai-khi Europe Limited DKB International Limited 

Enskilda Securities Skandinavista Enskilda Limited 

InteralKanz Bank Zurich AG 
Marusan Europe Limited 

Nippon Kangyo Kakumaru (Europe) Limited Okasan International (Europe) Limited 

Frudential-Bache Capita] Funding Sanwa International Limited Uuheiyo Europe Limited 

Ratal International Limited Tokyo Securities Co., (Europe) Ltd. 

Tbyo Trust International Limited UBS Phillips and Drew Securities Limited 


Gen os sensch aftliche Zentralbank 

AG Vkima 

Manufacturers Hanover Limited 


Morgan Stanley International 
Mitsui Finance International Limited 

Merrill Lynch International Limited 

The Nikko Securities Co., (Europe) Lid. 

Sanyo International Limited 
Banca del Gottardo 
Bank of \blcohama (Europe) S. A. 
Baring Brothers & Go., Limited 
Commerzbank Aktiengesellschaft 
Deutsche Bank Capital Markets Limited 
IBJ International Limited 
KOKUSAI Europe Limited 
Meiko Europe Limited 
NatWest Capital Markets Limited 
Paribas Capital Markets Group 
J. Henry Schroder Wagg & Co. Limited 
Swiss Bank Corporation 

Investment Banking 

Toyo Securities Europe Ltd. 
Wako International (Europe) Limited 
Westdeutsche Landesbank Girozentrale 


Banque Bruxelles Lambert S.A. 
Citicorp Investment Bank Limited 
Daewoo Securities Co., Ltd. 
Dresdner Bank Aktiengesellschaft 
Fuji International Finance Limited 
KEB International Limited 
Nichiei Securities (Asia) Limited 
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US MONEY AND CREDIT 


No holds barred for rampant bulls 


AS THE 8 per cent yield 
barrier on the Treasury’s long 
bond finally fell on Friday, 
there seemed to be nothing left 
in sight to bold back another 
surge in the great bull 
market , ^ . 

Everything seemed to have 
fallen into place for the bulls' 
scenario to be realised. 

The economic statistics in 
the last few weeks have been 
precisely what the market 
wanted. . , 

infla tion is sharply lower, 
and even better news seems to 
lie ahead as oil prices continue 
to weaken and the season for 
internecine squabbling in Opec 
draws near. 

Last week’s GNF figures 
show an economy creeping 
along at an almost impercepti- 
ble rate of expansion, lower 
than the growth of population 
or the labour force. 

The figures on durable goo/te 
orders that prompted the Fed- 
eral Reserve’s easing on Tues- 
day implied that there was no 
point in looking to the capital 
goods sector for a new burst of 
economic momentum. 

The personal income and 
expenditure data which was 
released on Friday, which 
finally instilled enough cour- 
age in the bond market to push 
through 8 per cent, suggested 
that the consumer was a spent 
force, too. 

The consecutive monthly 
Av-tinc in real personal con- 
sumption was the first since 
the brief post-crash consumer 
panic which took place in the 
autumn of 1987- „ 

Even more significantly, the 
feeble rise of 0.3 per cent in 
personal income, unadjusted 
for inflation, came after an 
even weaker 0J2 per cent 
advance in May. 

These numbers showed why 
American consumers have 
stopped spending. Their 
incomes have failed to keepup 
with this year’s accelerating 
inflation. 

The surge in prices m the 
winter and spring, far from 
unleashing a British-style. 
wage-price spiral, may actually' 
have been a powerful deflation- 
ary influence by cutting real 
wages. 

Unlike their British counter- 
parts, American workers seem 
to have neither the ability nor 
tbe inclination to demand 
highe r wages when their living 
standards are cut 

When all is said and done, it 
is this peculiarity of tbe Ameri- 
can worker, who has accepted 


steady erosions in average real 
wages for 15 years without any 
obvious signs of dissatisfac- 
tion. that provides the surest 
grounds for optimism about US 
infla tion and bond prices. 

In spite of tbe new lows 
reached by unemployment and 
the sporadic reports of labour 
shortages in many regions and 
occupations, the unions have 
signally failed to regain any 
influence. And labour mili- 
tancy seems no more oi a 
threat today, with unoniploy- 
ment at 5% per eenhtfaan * 
was seven years ago when the 
jobless rate was double its 

pr ^ 6 ^ t not^just the statistic 
that have belied the fears of 
labour markets overheating. 

Repeatedly in the last few 
months the hopes of organised 
labour (and of the bond market 
bears) have been raised by one 
symbolic event or another 
which was going to mark the 

watershed - the P° in f*t 

which the boom in the econ- 
omy finally spilled over into 
the labour markets and 
stemmed the decline of the 
American union movement- 
First there was the contest 
between the White House and 
the newly-emboldened Demo- 
crats in Congress over the min- 
imum wage. . 

Then there was the strike 
and bankruptcy at Eastern Air 
Lines. A month ago there was 
the unexpected militancy or 
the coal miners in Appalachia- 
Last week there was the vote 
on unionisation by the produc- 
tion workers at Nissan's car 
plant in Tennessee. 

In each case labour smelled 
victory in the air and in each 
case it was resoundingly 
defeated. Perhaps, after aO, the 
ultra-bullish “New Age” ana- 
lysts - people such as Mr Ed 
Yardeni of Pru Bache and Mr 
Larry Kudlow of Bear Stearns 
- were right 

The Philips curve, which 
Keynesian economists had 
used to draw a link between 
inflation and unemployment, 
may no longer be valid in the 
economic New Age created by 
the conservative politics of 
Ronald Reagan. 

It is a sign of the times that 
even the dwindling frater nity 
of bears in the bond market 
now point not to wages but to 
uni t labour costs as the great 
inflationary threat 
They worry not about a spi- 
ral of higher wages feeding 
into high prices. Instead, they 
say declaring output will lead 


to lower prod uctivity and ulti- 
mately lower profits. 

The profits squeeze will then 
force companies to raise their 
prices, and this will give yet 
another twist to the inflation- 
ary spiral 

If falling output and produc- 
tivity is really the worst there 
is to fear on the inflation front, 
t hen the bull market hi bonds 
may have a long way further 
to go. 

This certainly appeared to he 
the implicat ion of the Federal 
Reserve’s unexpected decision 
to cut the Fed funds rate from 
9% to 9 per cent on Tuesday. 

The easing operation pro- 
vided rinar confirmation that 
the central bank now saw 
recession as the greater risk 
than inflation. Tbe apparently 
ominous comment to Congress 
a week earlier by Mr Alan 
Greenspan, chairman of the 
Federal Reserve, when he 
warned that “a policy mistake” 
could lead to an economic 
downturn, was obviously not 
meant as an abdication of 
responsibility by the central 

bank 

It is tempting to conclude 
that there is now “nothing left 
to do but buy bonds, in the 
words of Mr Bob Brusca, of 
Nikko Securities, the latest 
reluctant convert to the bullish 
camp. But first it is necessary 


to sound one important note of 
warning. 

it is true that events in the 
last few months have followed 
tbe bullish scenario with 
almost mathematical precision, 
it is also true, however, that 
almost everything in tbe last 
few months has accorded quite 
well with Ok predictions made 
by sceptics earlier this year 
about the likelihood of a pre- 
mature monetary easing, 
which would prevent the econ- 
omy RinMng into recession but 
would also ensure that 
inflation remained stuck 
in an uncomfortably high 
range. 

The likely range for inflation 
in the next year may now be a 
shade below 5 per emit, instead 
of 5% per cent or more. But the 
feet remains that the Fed has 
shown itself willing to accom- 
modate an inflation rate which 
only six months ago Mr Green- 
span himself described as 
“unacceptable.” 

In terms of saving the econ- 
omy from an uncomfortable 
recession, Mr Greenspan prob- 
ably made the right dec- 
ision. 

But it Is worth remembering 
that the interests of the econ- 
omy and the bond market fre- 
quently do not coincide. 

Anatole Kaletsky 
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Foreign investors help sustain rally 


THE GILT-EDGED securities 
market sustained and 
improved on its almost month- 
long rally last week on the 
back of encouraging interna- 
tional and domestic develop- 
ments. , _ , 

Against a background of 
expected lower US interest 
rates, sterling and gilts were 
boosted by two factors: the 
first clear evidence that the 
Government’s policy of high 
interest rates was be ginnin g to 
bite on industry, and encourag- 
ing trade figures for June, 
which Indicated that the UK 
current account was at a turn- 
ing point. . . 

Much of the upwards impe- 
tus given to gilt prices last 
week apparently again came 
from foreign investors, 
although there were indica- 
tions that tbe reluctant domes- 
tic investor was being pulled 
into the market as well. 

(The £250m issue by the 
Guaranteed Export Finance 
Corporation, issued at 40 basis 
points above the 9 per ce nt 
2008, provided an opportunity 
for those who missed out - 
the UK government guarantee 
g i v ing it a near-gilt quality - 
at a fairly cheap price.) 

The belief that the UK econ- 
omy is at a turning point has 
pat the market in a state of 
near euphoria. , „ 

There is a feeling that infla- 
tion has peaked; that the Con- 
federation of British Industry's 
quarterly trends survey shows 
that industry has felt the pinch 


UK gilts yields 
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and is rethinking the Future; 
and. that the trade deficit Is 
now past the worst and may be 
on the mend. 

Most ft remHal markets dis- 
count the short-term future, 
jnniring through good or bad 
news to what might come 
after. If the gilt market is 
doing this, then it would 
appear to be a good deal more 
optimistic than the authorities. 

One official said: Things are 
looking a bit better, but we 
expected them to be by this 
time of the year. But they are 
not better than we expected 
they would be.” 

There has been growing talk 
of a cut in official interest 
rates. This would seem 
unlikely. At a time when the 
authorities are concerned 
about pay deals, it would be 
perverse to cut interest rates. 


thereby sendingan 

ate signal to both employees 

Ind unions. Coming at a t 1 ”* 

when the October cuts in 
National Insurance contnou- 
tions come on stream, it could 
overstimulate the economy. 

SeSl believe the favored 
times for a cut w interest 
rates, according to talk aroimd 
themarket, is during the Con- 
servative Party conference or 

the privatisation of the wato: 
industry of England and Wales, 
which may also be damaging 
to confidence in sterling. 

The authorities need the 
pound to remain r elati vely 
strong which, along with the 
related interest rate measure, 
are the only tools they have 
with which to affect the behav- 
iour of companies. 

At the moment, at least, “ 
appears that the Bank and 
Treasury are at one on the 
pond maintain interest rates 
at the current level for some 
months more. Where things 
might get difficult is towards 
the end of the year when the 
impact of high interest rates 
on the real economy becomes 
evident in the official data and 
when, for the first time smee 
the middle of 1986, the 
recorded level of unemploy- 
ment begins to rise. 

If this happens, the politics 
of cutting interest rates could 
override the economic need for 
them to be maintained at 14 
per cent. 

The point is that although 
the peak in inflation may have 


been seen and althoughthe 
trade deficit may have staM- 
iSvL it will still take aconsid- 
Se amount of time until it 
all comes right • 

Inflation might be 7 per cent 
by the fourth quarter, the sec- 
ond-quarter current account 
annualised still comes to 

£1 TbT latest forecast from 
Oxford Economic Forecarting 
Is particularly gloomy onthese 
rerSfronts. Despite a forecart 
rf 8 per cent export growth and 
3 per cent import growth in 

Imthe.UKstffihasacuxTaat 


jSJgSSmayf^ltojurtb^w 

Lr^rlyingr^e(excludmg 

mortgages) will stfll be about 

^T^TgeMhis level of perfor- 
mance on inflation and trade, 
UK domestic spending has to 
slow to a virtual standstill 
(consumer spending 
to rise l per cent m 
unemployment rising from an 
end-1989 estimate of 1.725m to 

L9l3m by the end oi 1990- 
The bare bones of this fore- 
cast underlines a main concern 
of Treasury ministers, which is 
that the inaation/trade^ con- 
straint will be such that the 
Government will not be ableto 
use its Budget surplus for fur- 
ther deep cuts in taxation. 
They know markets would be 
unforgiving if they did. 

Simon Holberton 
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UK COMPANY NEWS 


Maxwell calls for 
postponement of 
De La Rue meeting 

n» uiu.1 v.u 


By Nikki TaH 

MR ROBERT Maxwell, the 
publisher, has written to share- 
holders in De La Rue, the bank 
note and securities printer, 
arguing that this Thursday’s 
extraordinary meeting to 
approve the sale of the group's 
Cros field business should be 
postponed. 

The meeting has been 
to approve the sale of Crosfield 
to Du Font, the US chemicals 
group, and Fuji Photo Film of 
Japan for £235m. Mr Maxwell, 
via the Israeli-based. Scltex 
group which is 27 per cent- 
owned by the publisher's Mir- 
ror Group Newspapers,' has 
since annnnpced that it might 
be prepared to offer £255m to 
£285m. De La Rue hasrebuffed 
the Sdtex approach, and 
declined to give it certain 
information. 

In his letter, Mr Maxwell 
says that Scitex intends to 
invite the chai rman to adjourn 
the meeting “for an appropri- 
ate period to enable further 
discussions to take place 
between us". 

“In view of the period avail- 
able to De La Rim to obtain 

Aaronson declines 
56% to £i.41m 

Aaronso n Bros, manufac- 
turer of chipboard and plastic 
products, announced a 56 per 
cent setback in pre-tax profits, 
from £3 .17m to £L41m, for the 
six months to the end of 
March. 

However, the market had 
been expecting a sharp de- 
cline following a profit warn- 
ing at the beginning of the 
month. 

Turnover, excluding inter- 
company sales, fell from 
£62.19m to £5SL83m. 

Earnings per share dropped 
from 7.63p to 8.1p but the 
interim dividend Is maintained 
at L8p. 


your consent in general meet- 
ing, there is no reason why a 
reasonable adjournment for 
this purpose should be con- 
trary to the interests of De La 
Rue”, he grirfo . 

But yesterday. Baring 
Brothers, advising Du Pont, 
riahnnd that there was atfle 
chance of Scitex getting neces- 
sary anti-trust clearances, and 
therefore being able to make a 
firm offier within its own envis- 
aged timetable. 

“The facts are that we’re not 
going to hang around forever,* 
says the Du Pant/Fuji camp, 
warning that shareholders 
could be left without any offer 
on the table. It also questioned 
Mr Maxwell's motives in inter- 
vening. 

Barings paint out that tire 
contract between Du Pont/Fttfi 
and De La Rue requires the UK 
company to gain shareholder 
approval within 45 days - 
starting from July 18. The 
advisers added that the con- 
tract also effectively “self-de- 
structs " at the beginning of 
December if the deal has hot be 
completed by then. 


Kelt boys off and gas 
interest from Finlay 

Kelt Energy, the oil 
independent which rec- 
ently took over the Carless 
group, is acquiring the 
onshore oil and gas 
interest of James Fin- 
lay. 

These largely comprise small 
interests in fields already 
operated by Kelt, including 
12.5 per cent of the Hat- 
field Moors gas field near Don- 
caster and 9.5 per cent 
of the Malton/Kirby 
Mispertan gas fields in York- 
shire. 

The consideration to 
Finlay is 8m new Kelt 
shares. 


US$42,000,000 

SboiMun Gmntoed Notes 
fanned in Series muter s 
USt28O.eO0.OOO 
Note f l uUiisn FfcdHfr 

b 

Mount Isa Mines 
(Coal Finance) limited 

Notice Is bvefar Stow that the abmre Series «T Notes ImmnI wader 
s production Loan and Credit -Agreement dated 90th Match, 1S8S, 
«• ny u Internet Bats «f par son. The lasss Date of the 

above Sextos of Notes is Slat July, IMS, sad the Msteritp Date 
wOl be Slat January, 1990. TheJBaERXtaar kAmbco umber Aw 
this Scries la and the CEDEL reference number la 9BS8M. 

Manufacturers Hanover Limited 

Isaac Agent 

(a amber of The Om ei lrtew Aaeoctetfoa) 

Slat Jtdg, 1980 

ifiiiiiiiimiiiKiiiimiiiiivsisiiiKiiisiniiiiiiiiiiiiiiiBiii 


BANK 

Nederlandsche 
Middenstandsbank nv 

U.S. $100,000,000 
Floating Rate Notes Due 1992 

In accordance with the provisions of the Notes, notice is hereby given, 
that, /or the six month period 3 1st July, 1989 ro 3 lsr January, 1990, the 
Notes will bear interest at the rote of 8% per cent, per annum. Coupon 
No. 9 will therefore be payable on 3 1st January, 1 990, « the rote or 
USS 11 340.28 fawn Notes of US$25 0,000 nominal and US$453.61 hem 
Notes of USS J 0,000 nominal. 

S.G. Warburg & Co. Ltd. 

Agent Bank 

IBftlllllBllllliBKIflVVIllIVNVilllllimilllllVIlliniiBIBBIBf 


U.S. $150,000,000 
Korea Exchange Bank 


Floating Rate Notes due 1995 

In accordance with the provisions of Notes,' notice is hereby given that 
lor ihe six monihs interest period ftem July 31, 1969 to January 31. 1990, 
the Notes wffl cany an Interest rate of B»% per annum. 'Die interest 
paMsbie on the reieusnt Interest payment dria, January 31, 1990 against 
Coupon No. 9 w9 be U.S. $11,34028 and U.S. $453^1 respectively lor 
Notes fo denom in ations of UJS.S250.000 and UB. $10,000. 

By: The Chase M anhattan Bank, NLA. . - ^ r „ %wc 

London, AgentBank 
July 31, 1989 


USS400.000.QOa GUARANTH£D FUOATO4G RATT SUBORCtNAIED CAPITAL 
NOTES DUE OCTOBER 1 996 

CITICORP BANKING 
CORPORATION 

ffncoipon^ to it* S^cf Delaware) - 

Unconditionally guaranteed on a subortfinatod bask by 

emCORPG 

Notice is hereby given that the Rate of Interest i» been feed at 
8.9375% and that ihe interest ptwabta on the retovant interest 
Payment Date October 31, 1W " 

respect of US$1 0,000 nominal of the Notes wiflbe US$228.40. 

CfTIBAtKOi 


Mayflower 
reversing 
Into Triangle 
Trust 

By Edward Sussman 

MAYFLOWER, a company 
involved in fatales, packaging 
and direct marketing interests, 

Is control of T riang le 

Trust, the loss-making toy dis- 
irfbutor and financial services 
company, through a reverse 
take over. 

The new concern, to be 
called Mayflower Corparutkm, 
will have a broad range 
of interests, bom pensions 
and life insurance to nylon 
webbing for parachutes. 

With a prospective market 
capitalisation OF £17 3m, it will 
be more than triple the size of 
Triangle. , 

The tnmsaiAhin will reduce : 
the stake of investment ad vis- 
era J O Hamhro A Fartnas hi 
Triangle from 19 per cent to 
about 7 per cent 

Mr Rupert Ham hro will 
remain as non-executive chair- 
man of the renamed Triangle, 
but Mayflower will assume 
mana gement c o ntr ol. 

Triangle has agreed to issue 
9.2m ordinary shares and 
pay £A5m In cash to Tbnelaw, 
a private company set up 
to hold Mayflower's Ribbons 
and PHM Marketing Services 
companies. The transac- 
tion values Timelaw at 

y»i_aw. 

Triangle, whose 7m existing 
shares were suspended at 90p 
on June 21, is also making a 
9-for-ll rights issue, creating 
5Jtat ordinary shares, at 73p 
per share. 

Shearson Lehman Hutton 
will place an additional 2.7m 
shares with institutional 
Investors. 

Triangle Trust is the parent 
company of Tri-ang Leisure, 
Carter bench and Elliott Bay- 
ley. It recorded losses of 
£314,000 in 1988 om turnover 
of £llm. Together, Ribbons 
and PHM earned S676JOOO in 
pre-tax profits on £4.6m in 
turnover in the year to April 1 
1980. 


New team has to ring up improvements 

Hugo Dixon explains why Cellnet has fallen behind in cellular communications 

F IGURES researched by — been outmanonevred by a fas- customers to use tl 
the Financial Times ■HHKVfcfiiM3USaaiftisliiUUM3fi«2UUb(uA*ai^^^H ter-moving Vodafone. 

from Companies House CaOnat Vodafone Vodafona/ Although the two companies These two factors 


F IGURES researched by 
the Financial Times 
from Companies House 
show that the performance by 
Cellnet has been dismal by 
comparison with Vodafone, its 
arch-rival in the caDalar com- 
munications business. In the 
year to the end of March 1868, 
Vodafone's operating profits at 
£53 Jm were almost three Oman 
the size of CeDnefs £l£L2m. 

The failure of Cellnet to 
approach Vodafone’s financial 
success is an embarrassment 
to BT, Cell net’s majority share- 
holder. It also may help 
explain why the company has 
consistently refused to divulge 
Cellnet’s profits. It Is still 
unwilling to say what hap- 
pened in the most recent finan- 
cial year, sticking to its line 
that it Is not free to publish 
figures because 40 per cent of 
CeUnef s shares are owned by 
Securicor, the UK security 
group. 

CaUnet’s poor performance 
raises questions as to whether 
BTs management structure Is 
sufficiently dynamic to make a 
success out of fast-moving 
competitive markets, where 
the company is increasingly 
going to nave to win its spurs 
if it is to thrive in the next 
decade. An important ingredi- 
ent in the performance of 
Racal Telecom, Vodafone’s par- 
ent, has been its vigorous mar- 



CaOnat 

Em 

Vodafone 

Era 

Vodafone/ 

CaOnat 

ratio 

Year to endJHarch 1988 

Turnover 

76J5 

108.3 

1.42 

Operating profits 

18-2 

53.1 

p Q? 

Veer to end-Marcfi 1SB7 

Turnover 

353 

47.1 

1.33 

Operating profits 

3.9 

14,1 

3.62 


keting-led approach. 

Success in mobile communi- 
cations is also critical to BT 
because of the strategically 
important role they are expec- 
ted to play in modem telecoms 
systems. Mobile services can 
no longer be regarded by tele- 
coms operators as icing cm the 


BT is not only faring compe- 
tition from Racal in mobile 
communications. The UK gov- 
ernment intends to license two 
or three new operators of per 
sonal communications systems 
by the end at the year. These 
new networks will be more 
ambitious than the existing 
cellular systems, making it all 
the more important for BT to 
get its own mobile system 
working effectively. 

The appointment of a new 
management te»m last month 
to ran Cellnet was an indica- 


tion that BT realises action 
needs to be taken. The new 
team’s Job wOl be to increase 
Cellnet’s market share and 
improve its financial perfor- 
mance. 

BT warns that one should be 
careful about interpreting fig- 
ures that are one year 
out-of-date. But it ari mHg that 
the broad thrust of the compar- 
ison between the two mobile 
communications companies 
continues into 1988-1389, when 
Racal Telecom made operating 
profits of £90ul 

"One year later, we make 
more profit than Racal [Tele- 
coml did a year earlier," the 
company says, implying that 
Cellnef s operating profits were 
somewhere over £50m in 
1388-1989. 

What seems to have gone 
wrong at Cellnet is that it has 


Shield playing safe after profit setback 


By Edward Sussman 

SHIELD, the USM -quoted 
property company rated in 1988 
as one of the top performers 
over a five year period for 
earnings per share growth, 
reported a 96 per cent slump in 
pre-tax profits for the year to 

ttnri-Mfltrb. 

But Mr Norman Maznre, 
chairman and 30 per cent 
shareholder, said that after 
substantial restructuring costs 
Shield was able to weather the 
severe storm he anticip at e d in 


North American Gas for market 


NORTH AMERICAN Gas 
Investment Trust, which aims 
to exploit an expected rise in 
the price of natural gas in the 
US, is c mning to the main mar- 
ket via an offer for subscrip- 
tion to raise £35m, writes Clare 
Pearson. 

Brokers to the offer are 
Rowe A Pitman and Grelg Mid- 
dleton. The offer is in £5 units 
comprising fire shares and one 
warrant subscribe for one 
ordinary share at lQOp. A divi- 
dend of not less than 3-75p is 
e x pected in the first year. 

The trust will exist for six 
years unless holders decide 
otherwise. The aim is to realise 
optimum value either by liqui- 
dation or through an offer. 

Grahams Rintoul will be the 


manag er, Mr Nefl. Young, for- 
merly with Kleinwort Benson, 
will run day-today investment 

NAGIT argues that a short- 
age of natural gas wfQ occur in 
the US within two to three 
years, for five main reasons. 

These are: US proven 
reserves are falling rapidly; 
very low recent drilling levels 
mean the rate at which 
reserves can be produced is 
falling; Canadian imports will 
be limited b y pip eline con- 
straints, and surplus produc- 
tion is likely to disappear 
shortly; Imports from else- 
where are limited by a short- 
age of tankers; demand for gas 
is growing In the US because of 
environmental factors and the 
current low price. 


U.& $300,000,000 




Woodside Financial Services Ltd. 

(Incorporated In Um State of Victoria) 

Guaranteed Floating Rate Notes due July 1997 
Unconditionally Guaranteed by 
Australian Industry Development Corporation 

In accordance with the terms and conditions of the Notes, notfcete 
hereby given, that for the Interest Period from July 31, 1989 to 
October 91, 1989 the Notes wBI cany an Interest Rale of 8%% per 
annum. The amount payable on October 31. 1989 wffl be U.S. 
$5,630.21 and U.S. $225.21 respectively for Notes in denomi- 
nations of U.a $250,000 and U.S. $10,000. 

By: The Chase Manhattan Bank, NA. 

London, Agent Bank JfaCHABB 

July 31,1989 


Espanola, SJL 

Guaranteed Floating Rate 
Notes due 1995 
Uncontflfionatty Guaranteed by 

The Kingdom of Spain 

Notion la hereby given that tor the 
six months Interen period from July 
31, 1989 to January 31, 1990 1 ha 
Notes will carry an interest rate of 
8fc% par annum. The Interesl pay- 
able on the ratavant Interest pay- 
ment date, January 31, 1990 against 
Coupon No. 9 wiflbe U.S. S447.22 
and UJS. $11,180.56 respectively 
for Notes in denom ina tions of U.S. 
510,000 and U.S. 6250,000. 

Bp1toCtottaiadHBnBnfc.HJL_ 

Latent, feact Bar* Q 

31.1989 


U.S. $100,000,000 

Affied Irish Banks Pic 

onapanatf aetmariiatoa atteaefc 
«iMMfiiMvMQMennAxisa«ian 

SubonSnatad Primary Capital 
Perpetual Floating Rote Notes 
In accordance wflh tiw provisions at 
tha Notes, notice to hereby given, that 
tor tha three monihs interest Period 
tam July 31, 1989 to October 31, 1889 
the Notes wtH cany an totartet Ron 
of 9fca% per annum. The interest 
payable on the relevant Interest pay- 
ment date October 31. 1989 against 
Coupon No. 17 witi be U.S. 5237.99 
and U.S. S5JM8.S5 respectively tor 
Notes fat donominationa of UJS. 
*10.000 and OS. *250,000. The sum 
of US. *237.99 wB be payable per 
OS. *10.000 princi pa l amount of 1 
Registered Notes. 

8 y:1te non NattotiM Baft. ILA. 

Uadno, Agent Baft fa 

July 31. 1989 cmmi 


USS25O00a«X) GUARANTEED FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE JANUARY 1 997 

CITICORP BANKING 
CORPORATION 

(Incorporated in tha State of Delaware) 
Unconditionally guaranteed on a subortfinatod bads by 


Notice is hereby given that Hie Rate of Interest has been fixed at 
8.9375% and (hat the interest payable on Ihe relevant Interest 
Payment Date October 31, 1989 against Coupon No. 19 in 
respect of US$1 0,000 nominal of tin Notes vriR be US$228.40. 


July 31, 7989, London 

Byi Gtfbant; NA (CSSf Dept), Agent Sonic 


CmBANOO 


tile property sector. 

“We’ve pulled in out wings 
in fear of a very bad market,” 
he said. “We have hi gh ranh 
resources and we’re not that 


For the year group profit 
was £718,000, but It took a 
£654,000 charge for exceptional 
items, leaving a pre-tax profit 
of £64,000 (£L6m). In addition 
there was a £573,000 extraordi- 
nary item below the line- No 
final dividend was proposed. 


VPI Group 

Mr Re£ Valin, currently group 
e x ecut i v e chairman of the VH 
Group, the financial and corpo- 
rate communications company, 
is to step down at the end of 
September. He will remain as a 1 
non-exeuctive deputy chair- 
man of VPL Mr Valin will be 
replaced as nhairmn n by Mr 
Angus Mfrtflan d- Mr Maitland 
is current deputy chairman. 


The loss per share was 6B8p 

against earning s of fi.aip. 

Mr Mazure said Shield h«« 
closed four of its eight estate 
agency offices and revalued all 
its properties. “Well wait till 
it’s safe” to resume more 
aggresire property activities, 
be said. 

Shield’s cash at year end 
stood at £fi.7m, with £&6m in 
borrowings supporting 
a net asset value of 
£14j6ul 


FT Share Service 

The following securities 
were added to the Share Infor- 
mation Service in Saturday’s 
edition: 

Genesis Em erging Markets 
(Section: Trusts) 

Templeton Emerging Mar- 
kets (Finance/Land) 

Do. 1% Cv. Un. Ln. 2001 


been outmanonevred by a fas- 
ter-moving Vodafone. 
Although the two companies 
started off at the same time 
and for several years split the 
market 50:50, about three years 
ago Cellnet’s quality of service 
started to deteriorate. 

This meant it found diffi- 
culty in attracting customers 
at a tfmg when the whole mar- 
ket was entering its big growth 
phase. Although Cellnet has 
managed to expand fairly rap- 
idly since then, the lost cus- 
tomers were critical ones. 

BT believes that customers 
being signed up onto the sys- 
tem three years ago needed 
mobile phones more - and 
were therefore more profitable 
— than customers being si gned 
up today. The cost at attracting 
new customers, in terms of 
incentives paid to dealers, has 
also increased. 

The upshot was that Cellnet 
had only 45 per cent of the 
UK’s cellular subscribers at the 
end of March last year. Even 
worse, its subscribers were 
each spending significantly 
less - perhaps 15 per cent - 
than Vodafone’s. 

This seems to be explained 
partly by the fact that Voda- 
fone’s customers are of a better 
quality and partly because 
Vodafone has been more inno- 
vative in developing special 
services which encourage its 


Leading Leisure 
advances to £1.97m 

Leading Leisure, the 
expanding Third Market- 
quoted leisure and property 
group, saw its operating prof- 
its surge by 78 per cent to 
£4.02m for the 28 weeks end- 
ing May 13 1989. 

But with gearing at a high 
level and Interest charges tak- 
ing £l.24m more at £2.05m the 
pre-tax advance was cut to 36 
per cent at £1.97m. 

Half year turnover expanded 
from £33.95m to £47.04m. The 
interim dividend is being dou- 
bled to lp. 


customers to use their mobile 
phones more. 

These two factors combined 
help explain why Vodafone 
generated 42 per emit more rev- 
enue during 1987-1988 than 
Cellnet - £108 ,3m compared 
with £76J>m. 

This large difference in reve- 
nue generation is the main 
explanation for the three-to- 
one difference in operating 
profits. Both companies face 
similar fixed costs ln providing 
and running their networks. 

However, Cellnet’s figures 
also suggest that it is not as 
efficient as Vodafone in con- 
trolling costs. While admitting 
that there was a cost difference 
between the two operations, 
BT refused to be drawn on 
what factors explained it, 
except to point out that Cellnet 
might have higher administra- 
tive costs since Its headquar- 
ters are in London. 

Remedying this performance 
and putting Cellnet on an even 
footing with Vodafone will be 
the prime task of the compa- 
ny's new management under 
Mr Stafford Taylor, who Joined 
from MBS, the Warrington- 
based personal computer dis- 
tributor. 

“We feel they are a better 
team. We wouldn't have made 
the moves if we hadn’t thought 
so," BT says. But it warns that 
“it is not going to be easy." 


Northumbrian Fine 
Foods £0.4m in loss 

The difficulties at 
Northumbrian Fine Foods have 
continued. The group finished 
with a loss of £398,000 for the 
year ended March 31 1988 and 
the dividend is being cut by 
0.5p to L5p via a final of 0.75p. 

At halfway Northumbrian 
suffered a loss of £162,000, com- 
pared with a profit of £336,000 
which had increased to 
£709,000 by the end of 1987-88. 

Gross sales for the year 
Improved to £6.78m (£5.86m). 
Earnings dropped to 4.31p 
(A29p). 


U.S. $350,000,000 

Subordinated Floating Rate Notes Due November 27,2035 

Notice is hereby given that ihe Rata of Merest has been fixed at 
9.0375% in respect of the Original Notes and 9.1250% in respect of the 
Enhancement Notes, and titat (he interest payable on the relevant 
Interest Payment Data August 31. 1989 against Coupon No. 45 in 
af U5$l 0,000 nominal of me Notes wiU be US$77.82 ei respect 


Juty 31. 1989. London 
~ Citibank NA. (CSS) Dept}, Agent Bank 


CITIBANK* 


I 


Residential Property 
Securities No. 2 PLC 

£200,000,000 

Mortgage Backed Floating Rate Notes 2018 

The rate of interest for the three month period 27th July, 1989 to 
27th October, 1989 has been fixed or 14.20 per cent, per annum. 
Coupon No. 5 will therefore be payable on 27th October, 1989 at 
£3,579.18 per coupon. 

Aggregate interest charging balances of Mortgages redeemed during die 
previous Interest Period: £10.935,896. 

Aggregate interest charging balances of Mortgages redeemed as at 
26th July, 1989: £35,422,777. 

The aggregate principal amount of Notts outstanding as at 
26di July, 1989: £200,000,000. 

S.G. Warburg Sc Co. Ltd. 

Agent Bank 


cmcoRPO 

U.S. $500,000,000 

Subordinated Floating Rate Notes 
Due October 25, 2005. 

Notice is hereby given that the Rate of Interest has been fixed at 
9.0375% and that the interest payable on the relevant Interest 
Payment Date August 31 , 1 989 against Coupon No. 46 in respect of 
US$10,000 nominal of the Notes wiH be US$77.82. 


July 31, 1989, London _____ - 

By. Citibank, NLA (CSS! DepO, Agent Bank CTTIBANO 


U.S. $500,000,000 

CITICORP & 

tbmpeaxd m Drt**tn) 

Subordinated Floating Rate Notes Due January 30, 1998 

Notice is hereby given that the Rate of Interest has been fixed at 
9.01 25% and mat the interest payable on the relevant Interest 
Payment Date August 31, 1 989 against CouponNo. 43 in respect 
of US$1 0,000 nominal af the Notes will be US$77.61. 



U.S. $50,000,000 
Bergen Bank A/S 
Floating Rata Notes due 1991 

In accordance wBh the previsicxis ol 
the Notes, notice is hereby given 
that for the she months Interest 
period from July 31. 1969 to January 
31. 1990, the Notes wUI carry an 
interest rate of 123*%. The Interest 
payable on the relevant interest 
payment date. January 31. 1990 wM 
be UX *619.72 per US. *10,000 
principal amount of None. 

By lie GhaMBrataHafl BuftNJL a 
L aatoa. AgmaBMfc Qj 

Jufy31,1069 



National Australia 
Bank T 

USSMMMMNUMO 
Floating Kate Notes 
dae 1997 

Notice is hereby given that the 
Rate of Interest relating to foe 
above issue has been fixed at 
8% per cent for the period 
31st July, 1989 to 31st Janu- 
ary, 1990. 

Interest payable on 31st Janu- 
ary. 1990 per USS10JU0 Note 
will be USS453.61. 

Agent Bank: 

Morgan Guaranty Treat 
Company of New York 
London 


USteOOJNNMIOO 
RATE 
DUE 

in a ccorduca wWi tha provisions ol 
tha Nans. Notice Is hereby given that 
lor tha Mtraat period hen SI July, 
1080 to 31 August. 1080 Dm Mont oany 
an I m or e *! rate of 0 per cant par 
•mum. 

The interac t payable on Dm re l e van t 
Ini n li t peyrent dele, at August. ISM 
•gel net coupon No W wte be US$77 JD 

per USS xura Note. 

AGENTBANK 
CHEMICAL BANK 


LLSi $150P0QPQ0 


FLOATING RATE NOTES DUE 1993 

For Che six months 

31st Juty. 1989 to 31 st January, 1990 

In accordance with the provisions oF the Notes, 
notice is hereby given that the rote of interest 
has been fixed at 8% per cent and that tha interest 
payable on the relevant interest payment date, 31st 
January. 1990 against Coupon Na S3 wffl be U.S. 544. 72. 

teat Bento —organ Cua r anty THat Compaay of Near Vbrfc. London 


Wells Fargo 
& Company 

U.S. $150,000,000 

Floating Rate 
Subordinated Notes 
due 1992 

fa a cc ord ance with the 
provisi o ns of the Notes, notice 
is hereby given that for the 
Interest period 
31st July, 1989 to 
31st August. 1989 
the Notes will cany an Interest 
Rare of 9.0375% per annum. 
Interest payable on the relevant 
interest payment date 

. 1989 will amount 
SS 


Agent Bank: 
Morgan Guaranty Trust 
Company of New York 
London 



Italian 

International 


U.S.SBD.DQO.OOO 
Floating Rate 
Notes due 1SX31 

Notica is hereby grvan that tha 
Notes wifl carry an nearest race of 
Btaflb per annum for the period 
31st Jiiy 1989 to 31st January 
1890. Coupon Amount per US 
SI OOCn note wB be US S453.B1 


Ik-nse Company of New Ytiric, 
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FT UNIT TRUST INFORMATION 
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"*sa ms and 25p — 
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2 : KFCbJpcMMPRf y 

1 Full Bank Y50 ! 

6 Gerard & HaUonaLf 

2 Sonde Durrani 5p. p 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


CURRENCIES AND MONEY REVIEW 


Yen struggles to retain confidence 


THE JAPANESE yen has fallen 
by over five per cent against 
the D-Mark daring the past 
two months. In the same 
period, interest rates in Japan 
have not been increased, and 
there has been irregular and 
seemingly less than deter- 
mined intervention by the 
Bank of Japan. At the same 
time, the economy continues to 
expand, creating inflationary 
pressure. 

So a fall in the yen’s value is 
hardly a surprise, but the head- 
lines affecting yen sentiment 
have barely mentioned any of 
these factors. For the time 
being at least, the yen has lost 
investor confidence. The politi- 
cal scandal and the subsequent 
poor showing in Upper House 
elections by the ruling Liberal 
Democratic Party have been 
cited as drawing strength away 
from the yen. But a change in 
political direction does not 
automatically create trade defi- 
cits, inflation or any of the 
other evils associated with a 
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weak currency. 

The institutional investor 
will want to take a much closer 
look before deciding on the 
profit potential of yen hold- 
ings. Profitability in the last 
four years Has come not only 
from a rising yen but also 
through the benefitial effects 
of a stronger currency on cor- 
porate profit margins. In the 
three years up to 1988, the 
import price part of the whole- 
sale price index actually fell by 
over 40 per cent, allowing 
investors to benefit from ever 
increasing profit margins. 

However, the tide may now 
be turning as a fallin g yen 
starts to squeeze profit mar- 
gins. In the first six months of 
this year, the cost of imported 
raw materials has risen by 
nearly 16 per cent while the 
price of finis hed goods has 
crept up a mere 1.6 per cent 
The ability and willingness to 
absorb higher costs through 
lower margins suggests that 

CURRENCY RATES 
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MONEY MARKETS 


Sterling all set to build 
on its recent rally 


STERLING HAS come through 
the recent round of monthly 
economic data with flying col- 
ours. June trade figures, while 
poor as the seventh worst on 
record, were sufficiently better 
than some of the market pre- 
dictions to add a boost to senti- 
ment . 

The pound has a dear path 
this week, with no economic 
statistics due for release, and 
with little else to affect senti- 
ment, the high level of return 

UK daring task ton tearin g rata 
14 par seat 
tan May 21 

offered on sterling instruments 
makes it an extremely attrac- 
tive buy. While sterling contin- 
ues to appreciate, the debate 
on the timing of the next base 
rate cut will intensify. Despite 
recent data which suggest that 
retail sales are slowing and 
that inflation may have 
peaked, the chances of an early 
cut in rates remain as remote 
as at any time since rates were 


increased to their current level 
Monetary policy must be 
kept tight if the Government is 
to maintain its squeeze on mar- 
gins and also to offset the fis- 
cal loosening this Autumn 
when revised National insur- 
ance contributions are intro- 
duced which will be the equiv- 
alent of a 3p cut in the basic 
rate of tax. So, many analysts 
are now looking as for ahead 
as the UK Budget next March 
Furthermore, the emphasis 
placed recently on rising wage 
cost as a cause for concern is 
regarded by some as missing a 
more important point In the 
last three years, average earn- 
ings have risen from 75 per 
cent to 95 per cent; retail price 
inflation over the same period 
has risen from 25 per cent to 5 
per cent. Large increases in 
corporate profitability are seen 
as a key factor behind this 
inflationary trend, and high 
interest rates and a strong 
pound are a painflil but effec- 
tive way of controlling the 
profits rise. 



U.S. $100,000,000 

Floating Rate Participation Certificates Due 1992 

issued by Morgan Guaranty GmbH for the purpose of 
making a loan to 

Istituto per lo SvOuppo Economico 
dell'ltalia Meridionale 

(a statutory body of the Repubbc of Italy incorporated under . 

Law No. 298 of April 11, 1953) 

In accordance with the terms and conditions of the 
Certificates, the rate of interest for the Interest Determination 
Period 31st July, 1989 to 31st August, 1989 has 
been fixed at 8 ^ 16 %. Interest accrued for the above 
period and payable on 31st August, 1989 will amount to 
US$76.96 per US$10,000 Certificate. 

Agent 

Morgan Guaranty Trust Company of New York 

London Branch 


producers are confident of 
some sort of recovery by the 
yen, and this is where the high 
level of uncertainty increases 
the risk factor. Many analysts 
expect the yen to show only a 
marginal appreciation from 
current levels, and this would 
result In either the higher cost 
of imports being passed on to 
the consumer or a sharp reduc- 
tion in profitability. All this is 
happening at time when the 
pace of economic growth is 
moderating when unit labour 
costs are beginning to rise. 

The level of exposure to 
exchange rate loss has also 
acted as a deterrent to over- 
seas investment in the Japa- 
nese Government bond market 
which, by contrast, has been 
performing quite welL The 
Bank of Japan has continued 
to buy In Government paper as 
part of a policy to bear down 
on inflation but thin haa also 
limited supply which has 
driven prices firmer. 
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Prospects in the short-term 
remain relatively neutral for 
the yen however. Trading 
activity is already starting to 
tail off as the holiday season 
gets under way, and the Bank 
of Japan will probably act to 
keep the yen on an even keel. 
On the one hand economic 
growth, while slowing, is 
strong enough to rule out any 
easing in current monetary 
conditions, while a tightening 
at a time when trade negotia- 
tions are still in a delicate 
stage with the US would be 
considered unwise. 

Of course, the recent setback 
for the LDP may only be a pro- 
test vote rather than a funda- 
mental desire by the electorate 
to change political direction for 
the first time in 40 years. 
Either way, the mood of uncer- 
tainty is likely to be sufficient 
to make investors take a long 
hard look at the yen before 
making a decision. 

Jonas Crosland 
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— 

— 
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127 
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11 
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Fl. 66.90 

MaLNetf-P 

FI. 65 

42 

L70 

— 

— 

- 

- 

Fl. 66.90 

Philips C 

R.45 

1837 

L70 

475 

280 

112 

3.40 

Fl. 4230 

PhlllpP 

F1.4S 
Fl. 140 

1310 

366 

350 

6 

37 

34 

420 

8.70 

88 

12 

5J0 

10.20 

Fl. 42J0 

Fl. 14150 


Fl. 140 

349 

4 JO 

2 

550 

— 


Fl. 14150 


Fl. 140 

142 

□.50 

16 
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2 
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12 

6.70 
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Fl. SO 

355 

1.40 

17 

3 JO 

— 

— 
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FL45 

Fl. 90 

248 

no 

2J0 
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3 
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AM Bant 14 

Mm&Comw? 14 

AU-MMAr^Bt..- 24 
Allied Irish Buk 14 

• Hnytaducto 14 

ABOciateCaoCOrp — 14 
AflttoriirBai* 24 

• B&CHerdaatBnk— 14 

Baokof Barala 14 

Banco BMaoVtaara- 14 

BariiHanaHn 14 

BrtCteSL&Osnfl— 14 

Bankofteras 14 

Baskcflnted 14 

BakoTUia 14 

Bart of Scotland 14 

BaqcBdgalid 14 

Bodays Bart 14 

BadHrtBankPLC.- 14 

Batar8artAC 14 

Brit Bk of MM East.— 14 

• BnanSMpiv 14 

BashalH^Tst 14^ 

aBukhdriand — 14 
Central Capital 14 

•GbartstamBart — 14 
CHtartRA 14 


CfljMmtadsBart — 14 

CtydesdaleBart 14 

Con».Bk.H.East 14 

CMperaiieBart '14 

Contis & Co 14 

Pnras Popular Bk 14 

DnbarBartPLC 14 

DKaaLawfe- 14 

Equatorial Bank pic— 14 

EnterTrastUd 

Financial &G ol Bart- 14 
FlntNatioBai Bart Pt 15 

6 fatal Flaring & Co... 14 
Robert Foe 4 Pure.- 14^ 
Girobart — — — 14 

• bunesMrtn 14 

HFC Bart pic 14 

• HaafarosB^ 14 

HerKaMe&GaolHBok. 14 

• Hid Sand 514 

Utaaff&CB. 14 

Haqkan&Sbangb.- 14 

• UapoMioart&SanS- 14 

LMsBart 14 

MtSonll tasks Brt 14 
Ha^iaj Bart Ltd — 14 
MkfariBart 14 


Mouat Saddiq 14 

Hal Ok. of Kuwait 14 

HatWesunisstar 14 

Northern BankLtd — 14 
NonrickGsLTrESL — 14 
PISVATbsstan Limited . 14 
Provincial Bank FLC — 15 
R.faphs£l&Soas. — 14 
Roxterghe Cramee — 14% 
Royal Bk of ScoUaad — 14 
Royal Trast Bart 14 

• Smith & WltlmsR Sacs. _ 14 
StandartOsiieral — 14 

TSB 14 

DaiUBkafKinaH— 14 
(Mod Kfzrafti Bart— 14 
IftftyTnEt Bart Pk — 14 

Western Trust 14 

Wesbac Bart Com — 14 
WbHsvaylaMtaif — 14 
Yortsblrefert 14 

• Meades of British Merchant 
Banking & Securities Nooses 
Association. 3 Deposit mm 5.4% 
Saras* &5%. Top Ty-mOX + 
instant access 128% | Mortgage base 
nte. 5 tenant rtport 9%. Mortage 
1125% -15% 



CROSSWORD 

No.6,999 Set by DANTE 


1 2 * 


\* l 5 I P I If 


ACROSS 

1 A trap may be, in two ways 1 
( 6 ) 

4 Is he going in to discover 2 
it’s all over? (8) 

10 An order to stop amber a 

changing to green? (7) k 

11 Give a subject a title, per- 

haps (7) q 

12 City from which people get 

a single return? (4) 7 

13 Entrances prisoners are put s 

out at (10) v 0 

15 Discontented person is noth- a 
ing less than a Ma rxist «n 

16 See 18 down w M 

20 Dot three i’s perhaps, many n 

find it silly (7) 17 

21 He tries to prevent ffl-feel- is 

ing<6) 

24 It’s something to go on (5,5) 

26 Issue a period return (4) iq 

23 Running count includes art- 22 

1st (T) 

l^ sert ? r ’ 3 rctreat ? 23 

30 fiL«iL am P agae ^ u»e 23 

highlights for these contem- 
Porarr WoU; (3^) 27 

31 They hare news or distrib- 
ute it (6) 

Tte s^ittonjojast Satantay, prt 
with names of winnexs on Saturday 


_ DOWN 

See great changes hi ei 
omy travel <S) 
^Nottingham bawtita 

Roman from 12 (4) 

Ete able to say who's wl 
wad, yet all confused (8) 
tjpeal appreciation Cor so 
thing new (10) 

Monastic practice (5) 

Elegant - like a femata , 
tor? (6) 


n f” *WIU IB tuiuy ioj 

getting tan in sqm- 

Tempie too elaborate for 
“‘wans to venerate (5,4) 
and 16 S«dor politician in 
torment if seat is in jeon- 
ar^(8A5) ^ 

Food for people or bocaes (8) 
wbat to laid on 

the table 
A trial spin? (S) 

Sally Joltows a direction to 
arm (0) 

Put away five letters (4) 

® wfll be pQhitaMd 

August 12. * 
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4pm prices 
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Made Dt*.E IMHVk I 
ATIE 364 11% 

ATT HUM V oC3\ 

JatOa 44 20% 

Ab&p • 7 Ml* 

am* aa r 

Aim 23 si a 

MM nr I too 5% 
MWa rn B s<t 

Aten SB Ml »% 

Amu ■ .10 >«m is t 

Maraal -24m SB 1 15% 

AMtaA JB 27 240a 24% 
MM .52 SB Mu22% 
AMOd 10 3-10 

AMI ISO • 7 OBJ* 

AMt 20 W a 13% 

A3dE II n A 

AoSMtuan as 4 
Amp* -07* 0 21 1% 

ArcAtt 13 Z7B 10% 

ArizCn W 1% 

Aim T1 44 s% 

Astnc a n 1% 

Ateri 1UB H 

AUCU S27EB 2% 

AutHut 24 04| 

- B-B - 

B HOZBSa SB 16% 

ut * n on m% 

B8N OB Mi 

bmmi in ta% 

Baryte 31 128 0% 

Barest) S *% 

Ml JB 13 2070 30% 
BicCp 1 13 rn 34% 

MB 32 10 14% 

BMA « ■ M<| 

BtoaotA -43a 2 60 10% 

Bom « n OB 28 % 
Bovtnr 347 2% 

Bomb 25 29 130 12% 

Breen |U4 131 33% 

- C-C - 

CM I Cp 40 145 2% 

Catena B 40 628 10% 

CaJprap IS 10 B 9 
Career J0n 101153 23% 
QmflAa JB I 45 14% 
CPCdn .10 100 4% 

ChpEn 132 4% 

GWPiw .11 41 0% 

Oaratae JBn 10 04 34% 
empire 12 42 4% 

Cone flP 10 4% 

Cooef B 5 4% 

OOM 373 2% 

Comm 33 30 5% 

ConflM ra B 18% 

Coran JB* 270 0% 
Oran 1.M 17 xOB 3B% 
CrnCP inn 0 208 31% 
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20 %- % 
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44 
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11 
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«%- % 
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« 
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21%- % 
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12 
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29 

3«% 
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20 

10 

1 
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Sprang 


w 

08 

6% 

6% 
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3% 
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6% 

6%* % 
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1% 
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1 

» 
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2% 
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20 
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»% 
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JB 

S3 

967 37% 

N% 

37 - % 
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»% 

w% 
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W% 

w% 

»%- % 
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15%+ % 
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32 

n 

16% 

«% 
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JO 
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25 

23 
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17 

73 

»% 

8% 

1*1- % 
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6% 

*% 
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4% 
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2% 
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26 
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.to 
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53 4.9 

57b 08 
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12 0.7S 
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14 05 ‘ 

06 03 

26 18 . 
4.93 3.82 

199 15 . 

301 14 - 

ZB* 231 
0.72 036 P 
107 20 P 

26 1.93 P, 

8 63 “ 

93 9 

2.7 198 

3-96 328 

53 3.35 

6 4.6 * 

338 3 
7.9 6.9 

3 23 

23 22 

6.06 4.72 

303 24 

5.48 44 

538 464 
Z75 186 
236 165 


32075 071) 
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196100/11 
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Friday vkily 28 1989 


Suelen Ctealng Chanoa 
Tradad Pricaa cm day 

Mppon Staac 354 a 872 +7 TUasi 

SaUaul CMd _ 3 Ua 1J30 +40 Haaata 

KawaaaU Staal - tOJn 090 +4 8Hrab».— - 

OftbaymaM »«ra 1910 -00 Sun/KnolM 

SunMomo Cocp - 154m 1J30 -* DateoHouaa. 


Saoefea Oeabig Chanoa 
Traded Prtcaa on day 
12.1m 1.770 -60 

11Jm 1JB0 +10 
11-Bra 2670 >11) 

114m B36 +3 

Him 2JS0 -10 
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Assets 


Add the FT to your 
portfolio. Call for a 
personal subscription. 
U.S.: 1-800-344-1144. 
Canada: 1-800-543-1007. 
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Your FT hand delivered in Norway 


If you work In the business centres of 
BERGEN, OSLO or STAVANGER— 
gain the edge over your competitors. 

Have your Financial limes personally 
delivered to your office at no extra charge 
and you will be fully briefed and alert to all 
the issues that influence or affect your 
market and your business. 

12 ISSUES FREE 


When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then 
see for yourself why William Ungeheuer, 
Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 

(g) Oslo (02) 678310 

And ask Kari Berg at Narvesen Info Center 
for details. 
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It’s attention to detail 

like providing the Financial Times to business 
guests, that makes a great hoteL 

Complimentary copies of the Financial Times 
are available for business guests staying at the 
Hyatt Regency in Brussels. 

Hwr REGENCY 0 BRUSSaS 
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It’s attention to detail 

like providing the Financial Times to business 
clients, that makes a great hotel. 

Complimentary copies of the F.T. are 
available to guests staying at the Amsterdam 
Marriott Hotel. 
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4pm prices July 28 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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33? 21% AAfl M US 21 VO 33 32% 32%+ ? 

10% B% ACM n 141 11. 211 0*2 0? B%+ ? 

11% 10% ACMJn 148a IV 40*11% 11% 11% 

9% ?.%- 


10% 3% ACM M H1JJI IV 


11% 10 ACMSefJS 
8% 8% ACMSp 141 

17% ID? AV Lab .12 
4% 3% AMCA .12* 

0% 4% AM IN 

23% 20% AM to pf S 
68% 40?AMR 
3? 25 ANRM247 

24% 23% ANfl fit 2.12 
8? 3?ARX 
43% 35% ASA 35 
22% 19% AVX 44 
BS 43% AMLflb 1.40 
1B% 13% AbMM g 1 

13 7% AcmC AO 
34% 20% Acuto 

W? 14% AdsEx 142a 
13% 7% AMD 

38% 2B% AMO |K 9 
11% 0% Adobe 

10% W%AdobpM4« 
S% 8% Mrest .12 
68? 43% A«InU 2.78 

14 12% AflIPb 
23% 14% Airmans 43 

4% 2% Altoen 

48% 37% AJrPrd 1JB 
32 16% AlibFrt 40 
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25 21% AMP pO.134 

TO 8% AlaP<**47 
08% 88% AMP pi B 
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30 17% AtakAV X 

22% 14% Atonytn 40 
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262 0% 
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J 10 83 17% 16% 17%+ 1 
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84 25 27% 71% 21% 
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fa 27 20% 2B% 26%+ % 
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52 4% 4% 4%- % 
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14 B 220 18% 18% W%- % 
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27 M5Cu34% 3* 34%+ % 

11. 149 16 16% 13$ 
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WO 11% 11 II - % 
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iiKi« i rJ% a 
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44 11 2001 22% 21? 

105 

U II 1148 44 . 

1421 126 32 31% 32 + H 
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& £ 3- 


5 23 23 23 
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94 
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A Japanese 
success the 


statistics 

conceal 

J apan’s national effort to 
build up skills has been a 
crucial part of its competi- 
tive challenge to western 
industrialised economies. It is 
widely assumed this should be 
reflected in high levels of 
expenditure by Government 
and employers. 

Yet as a new book* on the 
Japanese training system 
shows, Japan would be some 
way from the top of an inter- 
national league table of train- 
ing spending. 

A recent survey by the Japa- 
nese Ministry of Labour found 
that, on average, companies 
spent £5 per employee per 
month on training, about 0.3 
per cent of total remuneration. 
Mach more was spent on 
sports and leisure. 

In terms of turnover, train- 
ing spending averaged 0.07 per 
cent This is less than half the 
amount spent by British com- 
panies, according to a 1985 
estimate by the then Man- 
power Services Commission, 
which set off a heated debate. 

Employers* contributions 
amount to about £4bn, well 
below I per cent of gross 
national product, compared 
with a recent official estimate j 
for UK employers* spending of 
£5^bn or 1.85 per cent of GNP. 

Why is it that Japanese 
employers can spend so much 
less than their British counter- 
parts but produce much more 
effective training? 

Part of the answer ties in 
the intensive Japanese educa- 
tion system. The most striking 
difference between the attain- 
ments of British and Japanese 
is In higher qualifications in 
reading, writing and mathe- 
matics of Japanese children in 
the bottom half of the ability 
range. Partly as a result, 
Japan's real comparative skills 
advantage lies in the high 
attainment levels of the mid- 
dle mass of workers at inter- 
mediate skill levels. 


An arm’s-length 
relationship 

British companies are busily 
establishing formal links with 
universities and polytechnics 
to influence curriculum 
design. Japanese industry has 
an arm’s-length relationship 
with universities. Nevertheless 
37 per cent of male recruits 
into manufacturing come from 
university. Six out of ten come 
from science departments. 

The duty of children to clean 
their classrooms is trans- 
formed in employment into a 
culture erf continuous improve- 
ment. Although Japanese fac- 
tories are generally more mod- 
em and productive than UK 
plants, the ruling assumption 
is more likely to be: “We’ve 
still a long way to go." 

This moral duty to strive 
and improve may be virtually 
impossible to replicate. But 
that does not mean British 
employers could not learn 
from some of the tilings their 
Japanese counterparts do. 

Much company training is 
carried out through simple 
correspondence courses which 
workers take in their spare 
time. In one well-stocked 
Tokyo bookshop there are 93 
different, slim, cheap, brightly 
coloured books on quality con- 
trol aJU aimed at worried 
supervisors and team leaders. 

The lifetime employment 
and seniority promotion sys- 
tem creates an obligation on 
older workers to teach their 
juniors. People who go on 
courses are expected to teach 
colleagues what they learnt. 

Many Japanese companies 
have only a vague idea of how 
much they spend on training. 
Yet this does not mean that 
training is not systematic. 
Nihon Denso, the vehicle com- 
ponents manufacturer has 219 
internal tests to cover the 
range of skills used in its fac- 
tories. Each test is set by a 
review committee which meets 
once a year to update the ques- 
tions. 

The central lesson is this. 
Japanese training departments 
do not provide training 
courses as if they were packs 
of pills to cure an illness. In 
large part their role is to pro- 
mote an individual and collec- 
tive drive to learn, often 
through simple, inexpensive, 
traditional pedagogic tech- 
niques. Sophisticated, interac- 
tive video-training packages 
and expensive courses in spe- 
cial training centres are only 
part of the solution to 
Britain’s lethargic training 
system. 


Charles Leadbeater 


•Horn the Japanese learn la 
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A s Mrs Thatcher fre- 
quently testifies after 
an exchange with 
President Gorbachev, 
conversations with commu- 
nists are rather bracing experi- 
ences these days. All those 
years of soaking up Marx inevi- 
tably leave a trace, so the 
interlocutor occasionally has 
to grapple with the concept of 
"social contradictions” or wres- 
tle to the ground "the capital- 
ist model of development.” But 
increasingly, we see growing 
ranks of east European com- 
munists acknowledging the 
problems their system cannot 
solve, and startlingly ready to 
consider unorthodox "capital- 
ist" solutions. 

All of which is a source of 
both satisfaction and anxiety 
to an I talian communist like 
Achille Occhetto. He and his 
colleagues have been saying 
for years that the Soviet sys- 
tem was no kind of model to 
follow, and that the market 
had some useful solutions to 
offer to national and interna- 
tional economic problems. But 
after a year as leader of west- 
ern Europe’s largest Commu- 
nist Party, the Partito Commu- 
nists Italiano (PCI), Mr 
Occhetto is still struggling to 
establish an identity which 
protects the PCI from being 
politically contaminated by the 
bankruptcy of "real socialism," 
as the Soviet/eastern European 
blend is somewhat confusingly 
known in Italy. 

For more than 30 years, the 
PCI has offered one of the most 
thr illing political high wire 
acts in Europe, jettisoning 
Marxist-Leulnism and the class 
struggle and, anxious to bol- 
ster its domestic electoral posi- 
tion, steadily moving away 
from Moscow in the 1960s and 
1970s before opting for a com- 
plete rapture after the Soviet 
invasion of Afghanistan. Only 
a fraction of the ensuing inter- 
nal pain and disruption sur- 
faced publicly, for the PCI until 
recently retained most of the 
centralised characteristics of a 
Leninist party, including a 
strong disapproval of internal 
factions and public dissent 
The PCI is still not a party 
given to public rows like the 
Christian Democrats, but the 
"new path” down which Mr 
Occhetto is trying to lead does 
allow for freer internal debate. 
"This party no longer takes 
any reference from the interna- 
tional communist movement - 
rather it is putting together lib- 
erty and democracy as funda- 
mental ideals” he says. 

Mr Occhetto’s election last 
year as PCI leader was the 
clearest possible acceptance by 
the party that breaking with 
Moscow was not enough to 
bait the electoral slide which 
in 1987 took it down to its low- 
est share of the vote - 26.6 per 
cent - since 1963. Now 51, 
many see his arrival at the top 
as a natural progression far the 
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irreverent leader of the Young 
Communists of the 1960s, often 
critical of the party's ruling 
group with a waspish humour 
which inflicted enduring sore- 
ness on some of its objects. 

When Enrico Berlinguer, the 
immensely popular PCI secre- 
tary, sent him to Palermo in 
1969, it seemed to many that he 
was being sent Into exile. He 
now looks on bis six years in 
Sicily as a shrewd piece of 
career planning by late Mr 
Berlinguer. "He said he had 
confidence in me and with this 
sort of experience I could 
become a leader of the party.” 

A slight, stocky man with a 
generous, greying moustache, 
he has perhaps surrendered too 
much to the public solemnity 

PERSONAL PILE 

1936 Bom, Turin 
1953 Joins PCI and Young 
Communists Federation 
1962 National secretary of 
Young Communists 
1969 Secretary of PCI Pal- 
ermo and then regional 
secretary for Sicily 
1976 Returns to Rome and 
holds succession of 
party posts 

1987 Deputy leader of PCI 

1988 Secretary general of 
PCI 

of Italian political fife, for he 
still enjoys a joke in the pri- 
vacy of his wood-paneiled 
office at the PCI’s Rome head- 
quarters. One that has been 
brightly p olished in the telling 
over the years explains his 
early political involvement 
with the catholic left - a rela- 
tionship based mostly, be says, 
on the fact that "I wanted to 
{day football with them.” 

The origins of his Catholi- 
cism - a condition from which 
he has long recovered - owe a 
great deal to that wartime alli- 
ance between the communist 
and catholic resistances to 
Mussolini’s fascism and Ger- 
man occupation. The Occhetto 
home in Turin was no work- 
ing-class citadel to Marxism, 
but more a repository of liber- 
al-professional values. When 
his father Adolfo joined the 


resistance after being repatri- 
ated from Albania because of 
wounds, the family home 
became a base for the "Chris- 
tian Left” of the resistance. 
After the war, Adolfo formally 
joined the PCI after the Catho- 
lic church excommunicated all 
communists. Achille enrolled, 
in the Young Communists in 
1953. 

"I had breathed the air of the 
war of liberation and had haij 
contacts with communists. 
Above all, I greatly appreciated 
the values of the October Revo- 
lution, which demonstrated 
man’s capacity for liberation.” 
Mr Occhetto and his genera- 
tion contested the uncritical 
view of Stalinism which pre- 
vailed until the late 1950s and 
took as its point of reference 
the writings of Antonio Grain- 
ed, who died a martyr's death 
in a fascist prison. 

Variously interpreted as 
both a Stalinist and embryonic 
social democrat, Gr amaci has 
become the party’s preferred 
theologian over both Marx and 
L enin and also the source of 
much of its ambiguity and 
fancy identity. Is the party not 
more than a little confused if it 
embraces the EC and Nato, 
sails steadily towards the west- 
ern, democratic, socialist tradi- 
tion, but still retains the Com- 
munist name? 

Mr Occhetto is adamant that 
a name change would deny the 
validity of the party’s history. 
He says "it is just polemics” 
when others point out that in 
addition to the glorious war- 
time resistance, the name car- 
ries with it the long associa- 
tion with Stalinism of Palmiro 
Togliatti, the PCI’s founder, 
and. at the time, a solid 
defence of the bloody Soviet 
repression of Hungary in 1956. 

It is hard to believe that the 
name is not a political alba- 
tross, particularly as more evi- 
dence emerges about the unpo- 
pularity of . the ruling 
communist parties of eastern 
Europe. Election results this 
decade suggest that Italians 
have either not been listening, 
or do not believe, that the PCI 
is a Communist Party with a 
difference: wedded to democ- 


The threat facing an 
apolitical convention 


THE LEGAL year which comes 
to an end today will rank as 
the most memorable in the 
contemporary life of the legal 
profession. The conflict 
between the judiciary and the 
Executive over reform of the 
provisions of legal services pos- 
sessed the unique element of 
constitutional confusion inher- 
ent in the role and functions of 
the Lord Chancellor. 

It was barely credible that 
senior judges (notably the Lord 
Chief Justice) should publicly 
denounce the main Green 
Paper published at the end of 
January as a sinister docu- 
ment The one-day debate in 
the House of Lords was a truly 
remarkable spectacle, televised 
for public consumption, of out- 
raged expostulation by a bevy 
of judges. 

The same senior judges are 
currently saying in private 
that the White Paper, with its 
modified proposals, for control- 
ling the licensing of advocates, 
is not much less sinister. The 
debate over the Government’s 
proposals will move in the 
autumn on to the parliamen- 
tary stage where the battle will 
be renewed. 

Mated 

There is a powerful constitu- 
tional convention that judges 
do not become involved in 
political debate. While the Law 
Lords and other senior judges 
are members of the House of 
Lords, they sit invariably on 
the cross benches and do not 
ordinarily take part in the leg- 
islative work of the House as 
party supporters or opponents, 
their voices in the past have 
been strictly muted, and then 
only to be beard on questions 
of pure law reform. 

The convention is not likely 
to survive in its unsullied form 
when the issue at state is per- 
ceived as a threat to the inde- 
pendence of the judiciary. 
What has translated a harmo- 
nious relationship between the 
Lord Chancellor and the judges 
into direct hostility ? 

The Lord Chancellor, who is 
appointed by the Prime Minis- 
ter and is a member erf the Cab- 
inet, thereby becomes a politi- 
cian supporting the party in 
office. He has normally been in 



politics. Unusually the present 
Lord Chancellor disclosed no 
political affiliation before he 
was plucked from the head of 


JUSTINIAN 


the Scottish Bar in 1979 to 
become Lord Advocate. But 
whatever his political partisan- 
ship the judges have always 
regarded the Lord Chancellor 
as their protector against pub- 
lic criticism and political intru- 
sion into their independence. 

While the judges under Lord 
Mackey's new guidelines pos- 
sess greater freedom to speak 
publicly than in the past, the 
constraints on judicial 
response to criticism are still 
operative. When last April the 
judges were accused in the 
press of taking industrial 
action In arranging originally 
to meet en masse on a court 
working day to consider their 
reply to Green Papers, there 
was no public statement from 
the judges, although the sense 
of outrage was barely kept 
under wraps. 

Instead, a little belatedly, the 
Lord Chancellor s tepped in to 
announce publicly that the 
judges, were acting with com- 
plete propriety. & was an inter- 
vention that simply reflected 
the long-standing tradition 
that the. Lord Chancellor is the 
judges’ spokesman. 

One outcrop of that unfortu- 
nate incident has been a call 
from the Lord Chief Justice 
that the unofficial Council of 
Judges should be put on a stat- 
utory basis. Such a body did in 
fact exist from 1875 until it was 
abolished by the Supreme 
Court Act 1981. K was abol- 
ished because it bad rarely met 
and had not in the last 20 years 
reported annually to the Lord 
Chancellor as it was legally 
bound to do. 

When, therefore, that role of 
public protector was trans- 
formed overnight into one of 
advocate for the public con- 
sumer of legal services and jus- 
tice, the judges folt hurt, even 
betrayed. How could the head 
of the judiciary turn away 


from his traditional protective 
role and become the tool of the 
government unfeelingly com- 
mitted to ending restrictive 
practices wherever they were 
seen to be operating against 
public interest. 

Somehow the Lord Chancel- 
lor’s responsibility for the tra- 
ditional system was being rele- 
gated to a position inferior to 
the political system. All High 
Court and circuit court judges 
are appointed by the Crown on 
the direct advice of the Lord 
Chancellor, who informally 
advises the Prime Minister, 
who in turn advises the Crown 
on the senior Judicial appoint- 
ments. 

In the past it has been gener- 
ally thought that only rarely 
did a Prime Minister not act 
upon the Lord Chancellor's 
choice of Lord Chief Justice or 
Master of the Rolls. The recent 
experience of political influ- 
ence over matters within the 
judicial field will lead to a 
clamour for a Judicial Service 
Commission to insulate future 
judicial appointments from 
executive control. 

Entrusted 

As and when the Lord Chan- 
cellor’s proposals for reform of 
the legal profession find their 
way on to the statute book - 
as undoubtedly they will - a 
serious debate about the office 
of Lord Chancellor will take 
place. At present the Lord 
Chancellor is entrusted with 
only some of the duties carried 
out by a Minister of Justice in 
the European systems. Notable 
exceptions from the work of 
the Lord Chancellor’s Depart- 
ment are the police, the crimi- 
nal justice system and the 
prison service. 

If the White Paper had ema- 
nated from a Ministry of Jus- 
tice the battle lines between 
executive and judiciary would 
have been the more clearly 
drawn. The desire for change 
in the legal profession would 
have been seen for its political 
colouring. The proposal cam e, 
however, from a figure not 
overtly political and tradition- 
ally acting alongside the judi- 
ciary. Given the new public cli- 
mate, the proposals have been 
judged less objectively and 
more emotionally than should 
have been the response from 
those directly affected - the 
judges. 


racy, the market and all of the 
other bulwarks of western 
prosperity, and self-regard. 

Mr Occhetto believes the 
more that the PCI wins accep- 
tance from social democratic 
parties in France, Spain and 
West Germany - it has made 
considerable strides mriw his 
leadership - the more difficult 
it will be for the Italian social- 
ists to refuse a closer relation- 

Ship. In the be insists, this 
must be a choice in favour of a 
"progressive” line-up which 
requires the socialists to abort 
their longstanding coalition 
alliance with the "conserva- 
tive” Christian Democrats. 

Collaboration with the Chris- 
tian Democrats has also been 
part of the PCI’s recent past 
To mark the break with such 
"association politics,” Mr 
Occhetto has sharpened the 
party's profile as the main par- 
liamentary opposition by 
appointing Italy’s first 
"shadow government.” He 
wants a change in the rules of 
the game through "an electoral 
reform which gives the citizen 
ffie chance of choosing a gov- 
ernment,” instead of the pres- 
ent system which spawns gov- 
ernments through post-election 

bar gaining . 

Yet the question continues 
to nag; what sort of alternative 
government is the PCI offer- 
ing? At the moment, Mr 
Occhetto’s answer is domi- 
nated more by such rotund 
phrases such as "democracy 
guided by socialist ideals’’ than 
dear policy positions. 

“The party is trying to 
respond to the contradictions 
of a modern society on the 
basis of socialist, democratic 
values," Mr Occhetto insists. 
The problems of industrialisa- 
tion which bred the 19th-cen- 
tury working-class movement 
have, he says, changed into the 
"contradictions of north-south 
inequalities, of changing rela- 
tionships between men and 
women and of the environ- 



‘Searching for something new on the left 9 


ment.” It is through issues 
such as these that the PCI is 
trying to develop a new cri- 
tique of capitalist society in a 
process of "searching for some- 
thing new on the left rather 
than defending a closed dog- 
matic tradition,” he adds. 

He affirms that the PCI is 
se eking to call into question 
not only the traditional com- 
munist system, but also the 
western capitalist model. The 
weakness of both is that they 
are based on industries which 
are doing “great environmental 
damage.” "The answer is not to 
overturn society but to instal a 
new model of development in 
which private activities, co-op- 
erative and public power live 


together to favour the public 
interest, both from the social 
point of view and that of prod- 
ucing sustainable growth.” 

He says that he would not 
alter the present balance 
between the public and private 
sectors in Italy but he would 
Improve it by redistributing 
resources and power so as to 
curb oligopoly and concentra- 
tion and to guarantee better 
possibilities of growth to smaH- 
and medium-sized companies. 

Just because "bureaucratic 
collectivism” has failed, he 
says, it does not mean tbat the 
alternative has to be “neo-lib- 
eralism and a society like this 
one.” He is convinced that the 
withdrawal of the state leads 
to “social Darwinism,” greater 


injustice and “the violence of 
the strong over the weak, 
which is a tremendous vio- 
lence.” 

Mr Occhetto’s shadow gov- 
ernment exercise is partly 
designed to force the PCI to 
put policy clothing on such 
generalities. In the meantime, 
he can just begin to hope that 
the PCI’s electoral slide has 
bottomed out - it clawed back 
to 27.6 per cent in the Euro- 
pean elections - despite 
attempts by the governing 
coalition to exploit events in 
Peking which, says Mr 
Occhetto. "was not a challenge 
to our history, but to our pres- 
ent by parties which don’t 
want a democratic opposition 
but a suffocating regime." 






